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Wo Id News Business Summary 


Baker denies 
impatience -.. 

with Israel on 
4 peace effort 


Pehr Gyllenhammar, 
Volvo's executive 
chai 


rman, 
mixed feelings among 
his fellow Swedes. 
While some question 
his business acumen, 
others like his keen 
sensitivity to changing 
customer tastes 
4 Page 40 
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Interest rate 
differences 
Cause split 
among G7 
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border 
gambling market Is lar 
Architecture: UK heritage in a MESS ....-.--—2t 


Buliding process 
changes tn the pipeline 


Helmut Kohl, 


state election. 

In yesterday’s Land (state) 
election in the Rhineland-Pa- 
latinate, Mr 





Monday April 22 1991 


Kohl faces election 
blow as unification 
problems multiply 


By Katharine Campbell in Frankfurt 





“a clear defeat for Helmut 
Kohi.” 

Support for the CDU fell 
abruptly at Land level in Feb- 
ruary after the Bonn govern- 
ment — back on repeated 
assurances throughout last 
year that taxpayers would not 
be called to finance the 
costs of unification — an- 


had capitalised on the 
“tax lies” with the biting slo- 
gan on placards across the 


Land: “One doean’t vote 
people whe lie like that,” 
Underlining the secular 
decline in the CDU’s fortunes, 
this marks the 18th time in 15 
national and west German 
regional Janu- 
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the critical 
the December federal ‘ions, 
slips comfortably into the 
Mainz parliament with 6.7 per 
cent of the vote and seven 
seats; an increase of two. 





Hardliners call for drastic 


action on Soviet economy 


By Leyia Boulton in Moscow 


A STATE of emergency should 
be imposed throughout the 

Funton to combat. eco- 
nomic chaos and 


i 
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ul 
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They include an economic 
ing for a single market and 
currency, a drastic financial 
bilisation programme and 
ir"Voieutar Pavlov, the 
Mr Valentin Paviov, the 
Soviet prime a is due 


BE 


to 
aidnister, 


trade. Mr Nikolai Petra- 
the 


the Pavlov plan as 
more than political 
and a cuee’ to 
guid if offered no serions soln. 


E epgceyes 
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es 





GM < set to challenge Fiat as 
leader in Poland’s car industry 


By Kevin Done, Motor industry Correspondent, in London 


GENERAL MOTORS of the US, 
the world’s car 


controls more 12 per cent 

thet through its Opel (Vata 
market its . 
hall in the UK) and Saab 








Single Community 
wagers: ingle 


Steel: crisis, what crisis?; 
satsncneesn 
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Microsoft has beco 


Target for discontent: 
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planta An industry with 











Prowse on America: The underclass 
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marques, is considering an 
investment of about $100m to 
establish an assembly opera- 
tion for 30,000-50,000 cars a 
year (on two or three shifts) at 
part of the existing FSO facil- 
"Teeneral Motors, with Volks- 
wagen and Fiat, has led moves 
by western car makers into 
eastern Europe and is 
establishing a car plant at 
Eisenach in 


eastern 
e, small val- 


ing rival plan put forward last 
year to the 
entire Polish car industry 
i state-owned car 


SURVEYS THIS WEEK 





China 
Ordinary people continue 
to face a grim, frugal life 
as future power-seekers — 
reformers and hardliners 
alike — jockey for the 
patronage of aged leaders. 
{Wednesday's survey). 





TODAY: J 
Queen’s Awards : export 
technology winners, pages § 9-18. 
Computer Aetasiry Rapid market 
3 mi 
jes take a mi out of 
business profits, 


FRIDAY: 

Cornwadl : bu! from 
small firma, ew tay ar the 
summer seaaon. 

SFRIDAY & SATURDAY = 


Branco Tin ine 
markets’ step. 
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ere 
US Marines i 


FRANCE 


No alternative to 


policy of rigour 
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wait yesterday to leave Turkey for 


amphibious armoured personnel carriers 
northern Iraq where they will provide security for planned refugee camps 


US may seek approval for 
UN peace-keeping force 


By Lionel Barber in Washington and Tony Walker in Cairo 


cea mits dor as 
scene 
In Baghdad hil 
meanwhile, a 
of Kurdish leaders 
started surprise autonomy 
talks with i regime 


of all the main opposition 

groups. sald it would insist 
any autonomy agreement 

to end conflict between Kurds 

and Baghdad be supported 

Continued on Page 24 

Tran Kurdish appeal, Page 3 


One pension fund manager 
did achieve a positive return in 1990 
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PYRFORD INTERNATIONAL PLC 
WORLDWIDE ASSET MANAGERS 


“Please note that past performance ia no guarantee of future performance. 


FOR FURTHER INFORMATION CONTACT THE MANAGING DIRECTOR, BRUCE CAMPBELL 


79 Grosvenor Street, Mayfair, London W1X SDE. Telephone (071) 495 464) 
A MEMBER OF MRO : 


LONDON MELBOURNE AUCKLAND NEYUCHA 


1, Telefax (071) 499 5661, 


TEL 
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2 tenarionat news CF) lik 
- Growing finance Indians massacre villagers |Rigbt gains f moe 


in Icelandic 
3, scandal pressure 
on French. PM 


met a By lan Davidson in Paris 





By David Housego at Malangam, Kashmir Valley 
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various illegal 
political parties, which has ing their finances. But because 
contained in a murky 
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Kaci Kuimann Five: Already lifting the Conservatives 
Norway party picks woman | “#82222 > oa 


NORWAY’S main opposition three elderly male leaders. 
Conservative party elected a Expectation o 

40-year-old woman leader at has made an im on the 
the weekend, in a further Conservative st im opin- 
advance for the country's ion polls. Two months ago, the 
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are taking 
action te ensure that 


Serene emceas|Shying away fromcallsfor growth ——_—. 
[ania Norway tar «Commis. sm rete ice | Deter Norman and Stephen Fidler look ahead to a G7 meeting ? 
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women in 

political life than other to party workers. She 

. Nine of the 19 cabi- wants Norway to apply for | THR FINANCE ministers and ae i ; z Their view was that the U8 
net members are women, as in step with Swe- | central bank governors of the Renee E : Seed administration was falling 7 
are 59 of the 165 MPs. den, which is expected to Group of Sevan leading indus- cami tee i an old, mere bed trap 
Mrs Five (called Kaci by in June. trial countries could be head- believing that mowth and : 
tan Bsa paoien visome toe te in‘ Anonpesten Noceeys lead. ing for Rage me 

meeting in 
Conservatives. Intelligent and ing newspaper, indicated 47 per | gather next Sunday in Wash- Mr Brad: 8 approach was 
friendly, she promises to bring cent favouring the country | ington. expla .s hint 
a breath of fresh air to a party joing the EC (more than in During his recent tour of meeting wii tte 
that has become i earlier polls) and 45 per cent | Europe, and at the informal Pébl, Bundesbank al t, 
over the past five years under against. meeting in London eight days and membera of the 
of the G7 finance minis- bank’s a 











; : : ee a reces- 
ae A DECISION by the Paris Club a six-year grace period, follow- Bulgarian government guaran- tors. We will not repay private | -,,Tbe,plea, which took the Sete ts eae 
bet of ign creditors to res- ing the outcome of talks in farther banka from government guar- rates, threatens to exacerbate Mr Brady’s plea was flatly 
Eun chedule Bulgaria's $1.8bn Paris last week. A lack of new credits led to antee credits and medium-term already fraught relationships rejected by the Bundesbank, 

ir (£1.04bn) debt is likely to pave Also, negotiations aimed at sharp falls in industrial pro- credits. We will have to pay | between the US and some of its which sees no sign of reeession 
fe the way for a complete trying to arrange new terms down by 10 percent in these banks on the basis of a His belief that the world But he also said Japan would in west Germany and no rea- 
is ling of debt for repaying $8.6bn sre under 1990. Mr Atanas Paparizov, growth in GDP and exports.” | "On the world Mr risked recession and a follow a nentral son to lower its interest rates 
i to the London Club of commer- way with Deutsche Bank, lead- Bulgaria’s foreign economic _ Mr Ivan Kostov, finance min- ibe geen =: cxedit sup- nomic policy for the time in the face of domestic infla- 
ee creditors, to Mr ing a consortium of commer relations , said at the ister, said that, during talks | tn, ys. J. German at the meeting with fellow tionary pressure. 
Fr Zodor Valchev, head of the cial creditor banks. Al pay, weekend expected GDP with western’ commercial | Pence Britain, Waly and Can Boa London. The US approach was — European monetary officials 
ia Bank. ments of interest and principal to fall by 30 per cent by year- month, the latter a rman believe that the US move is 
is But the Bulgarian govern- were suspended by the Bulgar- end. their ultimatum should concentrate their Mr Pierre i opposed by Mr Norm: te eet 
x not yet ak for can jan Foreign ‘Trade Bank'in However, he remainei ada that any of Bulgar. | Spooutie policies on fenies & acne TK chancellor. Betis, Goa te ee oles inane 
z cellation of any of its debt. The March 1990. Western banks mant that Bulgaria “will not ia’s debt should be linked to th cater to Scendiiving wih Mr Brady's e bteiee necete tbe to encourage the US 
é debt to the Paris Club is to be immediately imposed a morato- favour the private banks to the the government guaranteeing oS er tee cause; meh he 7 Seal (ak of asemrans Wek Reserve to ease the 
“ reacheduled over 10 years, with rium on fresh credits until the detriment of the official credi- that debt. and the end of the cold war,he Guido Carli, the veteran icy, despite last week's figures monetary reins. 
* Said: “We've had the most sig- 7 showing a record monthly rise However, there are fears 
u ee ee ee Mr Hashimoto, in une yment. Mr Theo that, if the US persists with its fee 
15 6 e e tory in all our andthe nese minister, Waigel, finance minis- campeign among the G7, nett ‘ 

«= /£ - - 7 idea that we're not going to ted that Japanese economic ter and Mr Michael Wilson, his "i meoting ~ ai the spring Si a 

& | ape that tura in world growth had slowed and that Canadian counterpart also put of the ] an re u 
A ‘ q with 2 positive, opi economic growth was 2 the battle against at Fund: and: the World iia ie 

? A , ae F :  mistic strategy-doesn't occur greater risk to Japanese ‘the top of their domestic policy Bank — will be very difficult. “ ° 
‘ ‘ Nae ar | me as right. : economy than higher agendas, ‘The G7 meeting will differ in i a 
5 - 9 4g ee one t ct. from AUT 1% 
i o that’ in he muta ; 
‘ e e bank governors there. 
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MeaniMeiess WITNOUL VISION, | High German demand only bright |= s=222 

E e Japan's Mr Yasushi Mieno 

spot in European car sales gloom | 22-2." 

7 initiative in a group that looks 

H almost split down the middle. 


NEW CAR sales in western dropped to 117 per cent from 









a ago. 
: ee ee en 132 per cent a ago. It is under heavy pressure in 0 d $0 tri 
: At IMD. ti ‘ many) fell by 3.8 per cent in The Volkswagen group, the domestic Italian market, the Gulf wat costs. 
‘ At , execulive . | March, to an estimated 122m. which includes Audi and where its share in the first Also on the agenda is a . 
education is only Demand is continuing to SEAT, and was the leader af quarter fell to 47.8 per cent! 1.) increase for the Toterna. 
: ifit t surge in Germany, where sales the western European car mar- 55.5 per cent a year ago tional Finance Corporation, the 
meaningful if i relates last month jumped by an esti- ket for the past six years, and 585 cent in the first! World Bank's private sector 
to daily realities of Zoao0n Gincilding easier Gar: show! 89 per cent tovan ext. “Both GM snd Ford succeeded | a@liate in return for iis expy 
International Program The Job of the Chief Seminar for Senior Mansging Corporate _ |. as 4 A 
management. The inserantseal Prowan versace Doone many), Compared with 31000 mated SeG000, Tt boosted its in increasiag thetr sales vol-} Port to the bank, the US wants 


involvement in the private seo- 
tor. It has said that 50 per cent 
of the lending of the World 
Bank group should be 
“directed towards” that sector 





. . Resources 
essence Is managing t 
. : New car sales in in from 14.7 cent the German ‘ket, 
enn he? nm the fret quarter were 42 per Fear agg ees a both have made important 
umes of crisis. poy higher than a year ago, ) ene fom gains in European mar! 
And this is more than 4 Elsewhere demand has and Alfa Romeo, has a Both French car-makers iat 











































Shae - a lunged, however, and new car ‘The Italian maker, sharp! 
acquiring facts. ics toads ala a in viene ee Pies Sites is the fret quarter in ine been forced into shortiime Suarter. ‘Henault, "which 
Our programs evelopment ae — Program | western Europe excluding Ger- working for much of the past recently announced an 6&7 per 
ith many were an ominous 14.6 per eight months at several of its St Soe a rou nat yeokits 
challenge you wit cent lower than a year ago at domestic car plants, suffered a for 1990, remains under heavy 
new insights, helping New car registrations in sales’ in the first quarter, with par oeat drop in our sales sel 
you to view your March were lower in 14 of 17 its market share tumbling to ume in the first quarter. Publiched “by tthe Pinte iat rises 
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INTERNATIONAL NEWS - 


with moderate Arabs: 


By Tony Walker in Cairo and Lamis Andonl in Amman . 


PALESTINIAN leaders, who 
in Tunis yester- 


meeting in 
day to review post-Guif war 


petrodollar lending 


| 


[ 





Tehran refuses to. . 
have Kurdish safe 
havens near border 


4 


TRAN APPEALED fo: 
faternational aid yesterday | 

but said it would not 
Kurdish “safe havens” 


he 





(cowering into 4 comer at any unexpected noise. For G..n the war is not and never wil be. over 
The Ex-Services Mental Welfare Society edsts to tonk after and tn help people fia A. G..n. Men 
‘with minds damaped in tha service of their County. Men who need 
‘our hetp with day-to-day Eving Men who need 2 sheltered place in 
‘Which fo ive. Men wo, at the very least. nead our help in getting 


‘thelr correct endddement to 


We cannot work for dhese men wrttout your help. The debt cs owed 
‘by all of us, So please send us a denahon, oF arrange a covenant, or 
berhaps, a legacy. 





COMBAT STRESS 


Loss of tourism has dealt a serious blow to the ailing economy, writes Francis Ghilés 
Jah eee eet Si acied “ge: tre will be badly affected? -- troops to the Guif stand tn” 


















- estinians i terri- tesa og dined 
tories and in Jordan where Jor- , 

ani cussions of the Gulf war, tour- 

danians of Palestinian tem bas been one of the me 
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Nowadays, 
this 
Squadron 
Leader 






‘and his Spitfire the fires of London would 
have been much worse. Z 
‘After the Battie of Britain, G..n fought 
‘with Monty up through the Western 
iat Rraly. Here his plane wars Init by a 
German ‘8 shel. He spent the rest of the 
‘hospital. 











sot to burst into tears, but yet he does $0, 








cut-price about, our renowned Diamond Service,. 
which has helped us win all three Best Domestic | 


As you know, most business trips last up to _! club tailored to the needs of the regular business 


3 days, and generally happen at a moment's notice, . traveller. 





any time of the day or week. Airline of 1990 awards! ; - .More and more, British Midland is the 
: (pve as much on your cans f That's why at British Midland we offer a fully If you need any further incentive 'to.fly with alternative worth thinking about. 
Drones tae concerted fr cn. 1 Severa! ac CEN Oras fl PARAN Nou ‘i a , 2 =, ott ye aT Ras skh 7 . : 
[EXSERVICES MENTALWELFARESOGIETY || ‘lexble, value for money, 3 day Executive Rerum British Midland, you might consider the bendfits Seriously. 
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fare saving £30 off other airlines’ full Executive 

fares every trip you make between Heathrow and 

Glasgow, Edinburgh or Belfast. pe 
Not, of course, that there's anything remotely. . 
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De Klerk aims to revive 
economic ties with EC 


By Michael Holman, Africa Editor 








unite to 
combat 
cholera 


Countries 


Mulroney makes 


big changes in 
Canadian cabinet 


THE REVIVAL of economic or unless the violence torie unless the government i 
tes with. the European Com. that has cost over 4,000 lives in met the ters ofa ANG ult EH MINISTERS from | BY Berard Simon in TOT wax that to Mexico, is 
munity ag tor the past four years is stopped, om on violence by May BEAL : * VIN 5, a 
South Africa's efforts to ensure - and formal talks on a new con- "ur do Klerk. who has gone eight Latin American coun- CANADA'S LONG-SER TS to be Teav- 
that political negotiations are stitution get under way. way towards meeting the tries and Spain are meeting in Anance an¢ a moth been ing politics, 
accompanied by ‘economic Mr de Klerk, due to have a ul also expected to an effort to uniie against the | ministers Guties in the = New are expected 
recovery will be stressed by working dinner tonight with that the recession exac- cholera epidemic that has | assigned new inet shuffle to be named to the environ- 
President F.W.-de Klerk dur- i ister John Major as ical tensions. killed more than 1,100 people, ne Sinister Brian. ment and native affairs portfo- 
ing his visit to London, which well as holding talks for the South Africa agencies report. since Prime sive Con- lies, holders of which have 
x first time with the Labour for London, he said: “Sanctions The three-day conference | Mulroney's Progressive (ht toon criticised as . 
Pretoria officials are confi- party leader, Mr Neil Kinnock, are crumbling, and will began on Saturday in the Boli- | servative government tool bey -iavs cabinet shuttle is 
dent that the sanctions battle is expected to defend Pretoria’s continue to crumble. We have vian town af Sucre. ts main office sever yee meee, were an important part of Mr Mulro- 
is all but over. Last week the ‘ efforts to end township vio- reached a stage where one goal 1s to create a health and | details Tate yesterday. ney’s preparations both for the 
EC lifted embargoes. on. lence and to place the burden could even say that sanctions sanitation programme to com- : ‘who has forthcoming constitutional 
im of iron and steel and of responsibility on the African have become a contributing hat the disease that bas struck | Mr Michael Wilson, post talks with and for 
gold coins, and the US is expec- National Congress factor to violence.” thousands in Pera, Ecuador, held the Finance Muni Pe next general election, which is 
ted to lift trade and investment This charge will be count- In meetings with bankers Colombia, Brazil and Chile. | since 196% 1s ‘acne SVirade likely to be held late next year 
bans later this year. ered accusations and businessmen during his More than 158,000 people expanded interna tolio, where or in early 1993. 
But _ officials, increasi ment complicity when Mr Nel- visit; Mr de Klerk is have been affected in Pern industry Peres ef Cane ‘The Conservatives have a 
concerned about the polltieal son Mandela, the ANC deputy to urge them to take advantage alone. The first cases were | he will be i charee | OST popularity rating of less than 
consequences of a continuing president, arrives in London of trade and investment reported on the north coast in da’s negutis Ge North Ameri. 20 per cent but are given a 
recession ‘marked by rising later this week. Earlier this tunities, portraying South late January. From Phare at and Pes on reasonable chance of bouncing 
unemployment, admit that month the ANC threatened to Africa as a locomotive for has to four of the can re trade ag from back if the constitutional talks 
for new investment break off contacts with Pre- growth in the region. Can de Klerk keep the lid on South Africa’s political cauldron? jen barges ett 305 Gttairs to the key go well, the economy revives, 
= has not had any eases 50 fir, | portiolio of federal: and if they can outilank two 
: ; relations. Mr Clark, who regional parties in Quebec 
4 ’ Venezuelans =| "Estas ; ios ire weat' which bave recentiy 
r one a Ss Health ministers from as h off a substantial part 
ed faces in Mexico over p ps|¥. ieee cmialters tron | crate oro mi Seat oe 
: pick telecom ombia, Cuba, Ecuador, Pera, | lenging job of finding a consti of thety SUPP A wautcon are 
By Damian Fraser in Mexico City . Venezuela and Spain are | tutional formulate thout both considered to have 
: contenders attending the meeting, slong Quel ns — Ling one. formed well in their 
MEXICO'S NATIONAL Human latter said the listening devices government members were a human rights a . with delegates from ie Pe gllenating the See dual . portfolios, but electoral and 
Rights Commission (CNDH) were extremely unsophisti- ing thelr phones Even though CNDH nomi- | VENEZUELA has picked eight | national ‘ealth Organisn, of coming other domestic political consid- 
has deeply embarrassed its cated, thus suggesting that The CNDH was set up by to c to ten: | Panamerican the World tage unlike most westerners, erations appear to have dic- 
paymasters, the federal govern- they were not planted by the President Carlos Salinas last it has been surprisingly effec- | der for the of the | tlon, an offshoot of and, " tated their moves. Mr Wilson, 
ment, by complaining officially government. June amid growing concern tive in and report- | state-owned telephone com- / Health Organisation. being bilingnal, tenders forthe for instance, bas become 
that its télephones are tapped Although telephone tapping sbout Mexico's deteriorating {ng human rights violations, | pany, CANTV, writes Joe | The meeting ends today | One of the CON Mr Gilles closely identified with the 
and that the offices of its presi- is illegal in Mexico, it is haman rights record, This lat- which iy explains why | Mam. They are: Ameritech, with the of Gocmmnen’s Pnanes 100 Ty oat Board goods and services tax imple- 
dent, Mr Jorge Capizo, were believed to be one of the est incident will do nothing to its phones were bugged. Its | Bell Atlantic, Bell Canada, | detailing health elle, 0 ae bea Teepony Fnented earlier this year, and 
being bugged. favourite activities of Mexico's abate that concern. At the time have led to | France Nippon | tation measures approved by ag eile org yeh other Um mesures 
The Commission found two security-consctous Interior CNDH was Amer- the release to a number of qua- | Telephone South- | the ministers. — Health for legislattal services to bold down tion. 
microphones and a transmitter Ministry, known as Goberna- icas Watch wrote that torture — si-po! prisoners. western Bell and US West. The Panameérican ing ti Bara McDOU. Mr Mulroney also needs a 
hidden in its offices early last cion. Last September, Mexico's was “endemic” in Mexico The CNDH has reserved | The government wants an orennemen president, Mr industry. Ms E are iter, is new face at the constitutional 
Bee nae repeal fe re ee precgcrag ee een oy ee Ta aad ag a eg ere aT oeatlone and Sys Coste eet cand. also considered a candidate. tallss to help defuse bitterness 
vetting theme twee eent the F its | Mr Jon Crosbie, the trade caused by the collapse 
there, sen demanded an offi- state as well as by the eral's office, which, fronically | install 300,000 new tele- { era continued to at 1 
endo coment Go aaa eeies Geen, heron ety nceveree ba | Men name mac | Return cacti | Rak c'irtirde and [et teem be Goi 
ee, ccaraaiennt toe leaders journalists, and even reported that “Mexico today is the commission's offices. estimated at $800m. ee is now preparing for talks on into the 1962 constitu 





Single Community market in gambling is a long-odds bet 


David Buchan reports from Brussels that the prospect of placing a cross-border wager post-1992 is not much of a runner 





UNT! ETTING on So, the European Commis- the pools operators under agriculture ministries in establish itself in Germany, erode obstacles to cross-border 
La lg Ng on sion is priming itself with a will fund sports and the arts. the Netherlands and Italy, the where a loosely-worded federal gambling. (What's to stop me 
Community will have a major study on gambling being _ Britain will therefore con- Pari Mutuel Urbain (PMU) law against corporations enter- setting up ewes Sky Tele, 
single market by the end prepared by management con- tinue to attract attention from state monopoly in France, and ing bookmaking is being inter- vision and, on pretence 
of 1992 would be well advised sultants Coopers & Lybrand, operators, par- regional ents in Ger- preted differently in the roming an English janguage 
first to check whether they can and trying to see whether a ticularly the Germans whose many. Britain and Ireland Linder (states). Rhineland-Pa- educat channel, taking 
will Cea sasy ail ted ene ace drawi are 1 a scale. eo in but Noni Rhine Weetpbalia seks Mr McFadden rhetari- 
not it E rani lous wing power, even . 
Tithe White Paper on the Most of the cross-border dis- though it is Megal to solicit Tie subition of two of these and Hesse have not. However, cally. The 1989 EC directive on 
single EC market said putes concern the two biggest Britons’ in in for- organisations - Ladbrokes Brussels discounts any special trans-! broadcasting was 
about harmonising the money eign lotteries. t year UK and the PMU - to out discrimination against Lad- silent on betting. 
rules Sepnenting Be @ National lotteries. These Customs impounded 3m Ger- of their home bases is rocking brokes by the latter two What ultimately diatin- 
5 te year, of w ich about weudbae the German f om her the initiatt by fing @ — noma hook oe — “im me Feared Serie caen ae 
. tion has oF ‘ some ve 
ally tion has ao ‘ goes in tax to the 11 EC gov- and Tearpoeanlly ‘etn the barrage of complaints against has countered by con- THE EUROPEAN | * less ic to organisations banking or mK that 
for social reasons or to raise ernments which permit trade. But such will PMU with the European Com- . . .8tch as c or Feta, many fink Eno 
™ is b = to ae aay which ties moe oe Brussels is now inves' into Helgi a tharket MARKET the countries where they take somspeniti will create growth 
ut a count ever. — - : 

Z penn of most other forms of betting, Many Danes, and whether the PMU has nated by Tiercé Ladakh QQ —————————————— bets, then: to comypanies which in pj aihich responds in 
gi ‘s “luck industry”,” the UK limits the pay-out on Dutch already nip into Ger- illegal state aid from the betting shops. Since last solicit bets across One a way to new 
encolnpassing tace betting, otteries, restricting many to buy lottery tickets. ene government oT mon D punters in north such a challenge if it got the ef tha Targedt 16, tha: Londo. ucts. By per ein th 

: them to local ies. These three countries’ - ‘write-offs; ee France Belgian French based Peter Anders- grown 
teries, which chalks up an Football pools operators ments worry about tax its dominant position races. The PMU appears to be on British bookies the financial son, SSP’s managing fimedtor, four years since rie broad 
annual turnover of some such as Littlewoods have revenue to Germany. One by giving French, punters poor hoping for a change in Belgian conditions under which it oper- says that while count . pee pan, - 
Ecu45bn (£31bn). Brussels is quashed recent talk of a option is to follow Luxem- . and wi r it is dis- law which would it to ates, according to Mr Frank Britain and France do not in m of a ry 
also receiving increasing com- national UK by a 8 and do a reve- ting against take Belgian bets on French McFadden, a former Ladbrokes allow foreign s to Ireland barely dented horse 
plaints from gambling compa- deal with the Terug. the nue-sharing deal with the Ger- by refusing to extend to the races, as Ladbrokes can. employee who is the advertise for bets, it is almost there. 3 
nies seeking to expand beyond latter is cutting the pools bet- man lottery in return for bookmaker in Ladbrokes has not yet car- Coopers & Lybrand report for for them to prevent So the Commission may 
their national boundaries and ting levy, from 40 per cent to letting the latter operate the broadcasting of French ried the fight into France, the the direct mail or telephone sales. decide, in the end, that gan 
from governments as eager to 37.5 per cent, provided all the openly in the duchy. races which the second biggest EC horse race The PMU pays 73 per cent of of + bling is one sector of the EC 
protect tax revenue as their cit- saving is put into a trust, @ Horse race ing. Regula- to market after Britain, stake money to punters, 14 per nications and financial ser- market that should be kept 
izens’ morals, which will get £40m a tion varies widely, coming Ladbrokes is also fighting to ‘The PMU could easily fend off cent in tax to the government vices in Europe will further fragmen’ 
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1 AND ea 1991 have seen 
Lee! i action’ in most of 
the world’s malin ‘economies. 
Monitarists would argue that this 
also'explains why It has been a 
Perlad of recession in the US and 
UK, and of slowdown in most of 
the other, big countries. 

Paniodlarty significant has been 
the decline In the year-on-year 
rates of growth of US M2, the 
country's most closely watched 
index of broad money. The year- 
on-year rates of growth of broad 
money algo fell sharply in the UK, 
although have remained very 
high. by any other country's stan- 
dards. 

Under the ruthiess guidance of 
Mr Yasushi wieno, governor of the 
Bank of Japan, the year-on-year 
rate of Growth of Japan's M2 plus 
certificates of deposit: (CDs) has 
halved, accompanied by the stock 
market Crash, whose effect 
appears in the rige in the yield on 
equities. France, too, has seen a 
slowdown In tha growth of broad 
money since early 1990 and a 
mors rapid slowing still in the 
growth. of. oarrow. For Ita 


part, Italy has avoided a decline In 


the growth rate of broad money, 
although the year-on-year growth 
rates of narrow money have fallen. 

The main exception to the gen- 
eral trends is Germany, not only 
because of the diract effects of 
economic and monetary union last 
Juty, when D-Mark monetary 
stocks Jumped by about 15 per 
cent driven along by unification, 
even the growth rates of the mone- 
tary stocks in west Germany did 
not fall In 1890, as in other big 
countries, aithough they did not 
accelerate significantly either. 

Whether the monetary expan- 
sion that followed unification will 
Prove inflationary ts uncertain, 
depending as it does on economic 
behaviour in east Germany. But 
unification has already had an 
important effect on German mone- 
tary conditions and on conver- 
gence within the European Com- 
munity, via the interest rate. 

As the chart shows, long-term 
rates of interest have converged 
among the four large economies in 
the EC. This matters because the 
German government has stated 
that interest rate convergence is 
‘one of the conditions for move- 





bonds. Source: ATLAS/TFA. Equity martet 


Disinflatio 


interest rates 


ment to economic and monatary 
union in the EC, arguing that it 
would also indicate convergence 
bi long-term Inflationary expacta- 
lons. 

Yet the marked convergence 
that can be seen in the chart Is a 
result of the virtue of the other 





three only to a madest degree, at 
least over the past five years. It Is 
also a4 reflection of doubts about 
Germany, where the long-term 
nominal rate of interest has risen 
by 2 points above its 
jevel in 1988. Whether this 
increase reflects higher Inflation- 
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convergence . 


ary expectations or higher real 
interest rates within an imperfectly 
Integrated global capital market, It 
has done far more for interest rate 
convergence than lower rates in 
the other countries. 

All this emerges from ihe third 
table in our new series of indica- 
tors for the six largest industrial 
countries, which follows the 
National Accounts (April 8 1991) 
and Bajiance of Payments (April 15 
1991). The table presents the most 
breadly watched monetary aggre- 
gates and interest rate series In 
each of these six countries. 

The narrow measures of money 
Supply (MO and M1) include highly 
liquid, generally non-interest bear- 
ing assets, while the broader mea- 
Sures (M2, M3 end M4) Include 
assets that are likely to be used as 
@ means of saving as well. 

In the US the Federal Reserve 
has argued that the long-run 
growth of M2 should approxi- 
mately equal the trend growth in 
cutput, if prica stability is to be 











achieved. M2 has remained within 
its target range of 3-7 per cent in 
both 1989 and 1990 while the pro- 
vistonal for 1997 has been 
reduced to 212-61, per cent. 
Meanwhile, the Bank of has 
announced a projection of 8 per 
cent growth for M2 plus CDs in the 
year to the first quarter of 1991, a 
forecast that seams eminently rea- 
sonable. 

Abstracting from the one-off 
Impact of German mor union, 
the Bundesbank’s 1991 target for 
the growth of all-German M3 is 4-6 
per cant. According to the Bundes- 
bank's own calculations (not 
reported in the table) growth of 
all-German M3 between the fourth 
quarter of 1990 and February 1981, 
on an annualised basis, was 3.6 
taruer ve This is below the official 

range, although it is expec- 
ted to rise once more. Meanwhile, 
growth of all-German M1 between 
November 1990 and February 1991 
was 6.1 per cant. For 1991 the 
table shows month-on-month 
plete ‘ane cr all-German 
money, ing Jany: 
ever December 1990. ae 
For EG member countries other 


a 
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985 11.33 na. 1984 
1227 (11.03 na. 1985 
10.63 9.97 435 1908 

9.68 9.52 3.60 19087 
10.32 9.69 448 1988 
13.88 10.30 48 1988 
14.82 = 11.65 507 1990 
15.43 11.58 460 ‘tat qtr.1990 
16.10 9-12.29 491 2nd qtr.t890 
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16.01 1217 482 1990 March 
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1497 (71.08) 5.26 Auguat 
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1400 (11.66 5.81 October 
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13.95 7059 6.60 1901 January 
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‘are month on month 


ttaly3 month Euro-Lira, UK-3 month LIGOR. Source: 


than Germany the princi 

tary indicator is the. exohange rate 
against the D-Mark within the 
European mcnbe or in the 
case of the UK, or eeambien the 
Financial Statement and Budget 
Report released at the time of the 
March budget, states that “Interest 
tou sonatons must now be set 

intly with keeping sterlin: 

within its Ennounced bands.” But 
some countries hava supplemen- 
tary monetary targets. 

Like the Bundesbank, the Ban- 
que de France, has chosen MS as 
es target indicator, its range being 

‘7 per cent, marginally less 
Sxpansive than the growth of 85 
a cent between 1969 and 1990. 

n the UK, by contrast, the 
extraordinarily rapid growth of 

Money ted the authorities to 
abandon it in the mid-1980s. The 
target is MO, instead, which is 

most entirely cash in circulation. 
Current alm, growth of 0-4 per 
cent In the financial year starting 


April 1891, is tui 
recent perio ly consistent with 
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Fromage de Pyrénées de TOULOUSE 


5 flights per week from Heathrow. 






Bleu de Bresse de LY ON 
14 flights per week from Heathrow. 














Brie de Meaux de PARIS 


206 UK flights per week from Aberdeen, Birmingham, Bristol, Cardiff, Edinburgh, 
Gatwick, Glasgow, Heathrow, Jersey, London City, Manchester, Southampton and Stansted. 








IF YOU DIDN’T WIN A FREE TRIP 
TO FRANCE ON BA, 
IT’S NOT ALL HARD CHEESE. 


(Air France can fly you to more places in France from more places in the UK than any other airline.) 
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Carré de VvEst deSTRASBOURG 
11 flights per week from Heathrow. 


Roquefortde MONTPELLIER 
r week from Gatwick. 
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Maroilles de LILLE 
16 UK flights per week from Heathrow and London City. 





Banon de Provence de MARSEILLE 
6 flights per week from Heathrow. 





SERENA! 


Curé Nantais de NANTES 
7 flights per week from Heathrow. 








THE FINE ART 
MY OF FLYING 


Saint-Paulin de BORDEAUX pail 
14 flights per week from Stansted. 
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Dublin hint |T.ondon still in 
recession’s grip, 
says chamber 


By Michael Cassell, Business Correspondent 


of shift 
on claim 
to Ulster 


By Ralph Atkins and 
Our Belfast Correspondent 


MR GERRY COLLINS, foreign 
minister of the Irish Republic, 
has hinted that his country’s 
constitutional claim on North- 
ern freland could be up for 
negotiation when talks on the 
Poetic 's future start on April 


British and Irish ministers 
will meet this week for the last 
conference meeting under the 
1985 Anglo-lrish Agreement 
before the April 30 talks, 
arranged by Peter Brooke, 
Northern Ireland 

Mr Collins sald on BBC 
Radio in Belfast yesterday that 
the talks could well include 
Unionist leaders’ deep-seated 
concern about Articles two and 
three of the republic's constitu- 
tion, which lay claim to the 
north. The talks will cover a 
successor to the 1985 agree- 
mene and devolution in the 


PreThere jis no restriction on 
anybody to raise any matter 
they want,” Mr Collins said, 
adding that he expected a 
“vibrant and open” dialogue. 

His comments come amid 


all parties involved 
in the talks, but optimism is 
tempered severely by an appre- 
ciation of the sectarian differ- 
ences in Northern Ireland. 
Mr Collins said that if talks 
succeeded, “the reason for the 
terrorists’ existence will no 
lo be there”. Mr Brooke 
told businessmen in the US 
last week that he thought suc- 
cess was a “possibility” rather 
- than a probability. 
Northern Treland’ 's political 


support. 
Friday's meeting of the 
lo-Irish Conference has 
deliberately been kept short 
although the agenda includes 
recent allegations over leaks to 
IRA terrorists by the Irish 
police, the economy, tourism 
and as well as 


Women managers 


THE small number of women 
managers in industry was 
highlighted yesterday by Ms 
Gina King, head of the Indus- 
trial Society's equal-opportuni- 
ties unit, 

“The fact that recent esti- 
mates claim women fill only 1 





ECONOMIC activity in London 
continues to suffer from the 
recession, according to a sur- 
vey published today by the 
London Chamber of Com- 
“The uggests tha 

survey s! that 
companies are still shelving 
investment plans and shedding 
jobs at an accelerating rate, 
with output in manufacturing 
and service sectors continuing 
to fall. 

The gap in performance 
between the two sectors has 
narrowed, according to the 
chamber. trading condi- 
tions have left once-buoyant 
service companies as vulnera- 


manufacturing. 
jurvey covers the first 
three months of 1991 and 
involves 268 businesses 


Exports by service-sector 
companies continued to decline 


in the first quarter. Nearly half 
of respondents reported 
pea overseas The 
wy enployinent levels aud 
yment 
cut em says it expects 
redundancies to continue, 
although at a reduced rate as 
bs economic downturn levels 
ol 


The squeeze on profits 
means that businesses are still 
making sharp cuts in invest- 
ment plans. Some 44 per cent 
of those involved in the survey 
said revised plans meant they 
would not invest in new plant 
and machinery over the next 
year. Only 13 per cent said 
they intended to raise invest- 
ment during the same period. 

The chamber says that, 
although it does not expect any 
farther deterioration in 
short-term domestic condi- 
tions, business confidence in 
the longer term remains sab- 
dued. 

Further cuts in interest rates 
are needed, it stresses, to boost 
demand and help alleviate 
cash-flow problems. 


CBI/FT DISTRIBUTIVE TRADES SURVEY 


High-street sales above 1990 levels for first time 


By Alan Pike 


HIGH-STREET sales in March 
rose above 1990 levels for the 
first time this ee oe 
umes remain 
to the latest CBI/FT distribu- 
tive trades survey. 

ies reported thet ae, 
re! year-on- 
year sales rose in March — the 
first such increase since 
December — with sales of 
clothing, durable household 
goods, textiles, furniture and 
carpets contributing to: the 
improvement. Sales are expec- 
ted to continue growing during 
April, although at a slower rate 
than Jast month. 

Taking the distributive 
trades as a whole, however, 
companies reported another 


fail in sales volume during: 


March compared Sie a oer 
earlier. The proportion report: 

ing a decline - a balance of 
—25 per cent - is less than 
February's -—32 per cent, but 
compares with +9 per cent in 
March 1990. For the 11th con- 
secutive month distributors 
report that they placed lower 
volumes of orders with suppli- 
ers than in the same month of 
the previous year. The March 
balance of —38 per cent is 
unchanged from February, and 
a sharp decline in new orders 
with suppliers is expected to 
continue this month. 
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690 91 1960 1990 91 ° 1989 1900 91 


Mr Nigel Whittaker, chair- in March was —44 per cent - a 
man of the CBI distributive little better than February's 
trades panel, interpreted the -48 per cent, but a contrast 
in cautious terms. He with March 1990, when the fig- 
ure Was +14 per cent. 

Continuing weak demand led 
to wholesalers’ stocks building 
up further during March. A 
balance of +31 per cent of 
wholesalers believed that 

to expected sales, aie 
tion 
a per bom in re and 
+19 per cent a year ago. 

CBIFT Survey of the Distrib- 
witve Traces £24 (CBI manbers) 
£23 (non-members). Annual sub- 
scription £160 "Ont members) 
£265 (non-members). 
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By Robert Rice, Lega! Correspondent 


THE UK’s top taw firms 
continued to grow in size over 








the past 12 months in spite of 
the recession in the 


by 68. 9 17 per cent rise on the 
April 1990 figure. 
‘Three other top 10 City law 


made to trainee solicitors sev- 
eral years ago. The effect of 
recession on law firms is seen 
more clearly in the 10 per cent 
fall in demand for graduates by 
the top firms this September. 
Nevertheless, the overall 
demand for graduates remains 
strong. The top 100 law firms 
are looking for just under 2,000 
graduate trainees between 
them. Non-law graduates are 
demand. At City 
solicitors Slaughter and May, 
&0 per cent of last year's train- 
ees were non-law graduates. 
Medium-sized law firms also 
show a growth in numbers. 





a 


Tony Andrews 


Electrical shops ‘ready 


By John Thomhili 


“COLD-SELLING” took on a new meaning for to find out if recent cats For JCB, the largest British-owned con- 

in a windswept field near Milton Keynes in interest rates had prompted a recovery. struction group, THE recession has forced Dixons, the market leader, 
as the construction equipment industry are other shows where the “the pits”, Mr Howard McCallum, | electrical retailing companies has successfully refocused its 
attempted the unenviable task of diggmg hoe-loaders, wheeled excavators and ibution - However, the com- | to refine their and ns, according to the 
its way out of the recession. other types of juipment stand pany was now picking 1g up “pockets of | restructure their operations, report, although this process 
About a exhibitors ‘at SED (Site in pristine showroom which simply not wait any allowing to benefit from - was accelerated by the threat 
it Demonstration) '91, one of the attraction of SED for contractors and longer and was receiving a reasonable | any uplift in demand, accord- of takeover from the rival 
UK's shows for construction eq: plant hirers is the chance to assess the of inquiries at the show, which for | ing to a report by Verdict, the Kingfisher Dixons has 
mien, gpent cires days lest week, machines in action. many was the first chance to see its new | retail consultants. reduced its on dis- 
large holes in a As the excavators, driven by men in Fasirea ilgh-mobiliy: reticle above). The report says the electrical counting, h will help 

smaJl corner of rural Buckinghamshire shirts and ties, dug ever deeper, watched No one could accuse the industry of | retail trade was one of the.first restore profit 
while scouring the landscape for the by men in wellles, fia soen in blazers of turning up its toes in the current down- | sectors to be affected by reces- Comet, the number-two 
intoxicating sigtt of a genuine buyer. stands adjusted their metaphors to turn. SED, in its first year on a new site, | sion in 1987 and will be one of chain which is owned by King- 
Sales in the UK construction suit the occasion: “It looks like we've bot- was the bigvest-ever, with 70 new exhibi- | the first to from it. But fisher, has lost market share 
fell about 35 per cent last year tomed out”, or “we've turned the corner”, ting companies and 38 new products. the report ttle increase but stil! remains the dominant 


market 
because of the recession, and SED, organ- 


ised by Contract Jounal, was a chance despond”. 





Readers’ inquiry service |Pa 


THE Financial Times has 
started a reader service in 
response to the growing num- 
ber of inquiries the newspaper 
receives each day. 

The purpose of the service is 
to provide an efficient response 
to readers who have questions 
about the contents of the news- 
paper or about specific articles, 

Simple requests for the dates 
of, or references to, articles in 
the FT will normally be pro- 
vided free, but a reasonable fee 
may be charged for copies of 
atclas surveys or financial 

ta. 


Inquiries can be made by 
telephone on 071-873 4211 or by 





WORLD PULP & 


PAPER 





The FT proposes to publish this survey on 







May 24 1991. 


It will be of special interest to over 3,000 senior 
european businessmen in the printing, paper and 
publishing industries who are regular FT readers. 
If you want to reach this important audience, call 
Bill Castle on 071 873 3760 or fax 071 873 3062. 
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the report says. 


ying the price of traffic jams 


Richard Tomkins on a city’s proposal to fit meters in private cars 


bridge railway station 
Cambridgeshire 
County Council's headquarters 


[  tnite ratfeaysxaton 


bridge: for the city is planning 
to be the first in Europe to 
charge people on a pay-as- 
you-go basis for the use of its 


The idea of rationing road 
space by charging for it — 
Imown as road pricing ~ is 

gaining ground as offering the 
fnost realistic solution to traf. 
fic congestion, particularly in 


Until now, now, European govern- 
ments have’ preferred to live 
with worsening traffic jams 
rather than risk the political 
repercussions of introducing 
Ba eae te comity 

in coun: 
counci] has been thrust into 
the vanguard of transport pork plane 
ning by a mounting traffic 


a ihe city’s rapid economic 
growth has caused traffic on 
the main radial roads to 
increase by 47 per cent over 
Bie past 10 Years, aod it is fore. 
cast to rise by another 40 
cent by the end of the decade. 
The existing roads simply 
cannot cope, and increasing 
road capacity would mean 
demolishing swathes of the 
city centre. The Conservative- 
controlled county council has 
decided that the only alterna- 
tive is to manage demand. 
The method it has chosen is 
to discourage people from 

using scarce road space at the 
busiest times by charging driv- 
ers who add to congestion. 
Vehicles would be fitted with 
meters which monitored their 
progress through the traffic. 
Any vehicle stopping four 
times or more within any 
Yk stretch, or more 
than three minutes to cover 








Cambridge 
a ic sromn Mile 





eo the ib: 

r ambri 8 
tom el wl aro a ca 
they add directly to congestion, 
cost, too, will depend on 
the motorists themselves. If 
quue numbers of them insist 
Imes, th isy roads at busy 


would be priced at tly 
above the average cont at a 
metered city centre journey. 
_ Day passes would be placed 
in windscreens and, as with 
the micro‘wave signals trom 
@ micro-wave 
oe eae failing 
to respond 
as they passed an entry point 
woald be auto photo- 
graphed so that the drivers 
could 


ag 


£160. 
ques Ph Aden Li 
charges with pre- 
» rather like 


system to construct a light 
rapid transit railway which 
would provide car drivers with 
an alternative means of entry 
to the city. 
oem system i is the brainchild 
Brian ldridge, transport a fleld trial of system i 
director at Cambridgeshire the mt 
County Council. {t is be! 
developed by Newcastle U1 
versity with a grant from the 
Science and Engineering 
Research Council. 


t present, the only 
A other road pricing sys- 


to the fuel system and would 
theoretically cut off the fuel 
supply when credits ran out. In 


supply of cards, 
Normally dormant, 


jl “ 


Top law firms maintain growth 


Richards Butler, in spite of 


making some Jawyers 
redundant Teer anne 
reported a year-on-year 


increase of 25 per cent in assis- 
tant solicitors. Leading provin- 
cial firms appear to have been 
more affected by the recession, 
with seven of the top 10 
regional firms showing a fall in 
the number of assistants aver 
hide highest starting salary 
being offered by « law fire bo x 
its graduate trainees this Sep- 
tember is £18,500, the same as 
Soe oa 
age si 

trainee solicitors by the top 

five City law firms has risen 
from £16,180 to £16,844. - | 


for upturn’ | 


The position of the two lead. 
ing companies will be chal. 
Clydesdale, the Glas- 
gow-based retailer, and the 
privatised electricity compa- 
nies, which are stepping up 
their commercial activities. 
Collectively, the electricity . 
account for 10.6 
cent of the total elect cat 
retailing market, behind oi » 
Dixons with 13.3 per cent. J 
Verdict on Electrical Retail- 
ers, Verdict Research, 112 High 
Holborn, London WCIV 6S. 


Think-tank 
criticises 
telecoms 

white paper 


By Hugo Dixon 


PLANS to Iiberalise the UK 
telecommunications market 
have not gone far enough, =vs 
@ paper published today by the 3 
Centre for Policy Stadies, the 
right-wing think-tank. 

The pamphiet, written by 
Professor William Letwin of 
the London School of Econom- 
ics, Szgnes that the govern- . 
ment should build on its tele- 





The white paj roposed 
oreo ane ne 
nnications 
duopoly for domestic commu- 
nications and opening the 
ment shonid in addition abol- 
ish the dnopoly in interna- 
tional services because this 


would help reduce 
He also pared ges greater 


argues that BT should be 
forced to disclose detailed 
accounting data and to hold 
Public hearings a its 


lation can help to stimulate 
sempttitive entry; a lack of tt 
to exacerbate uncertain- 


tes that disconrage entry,” 
paper says. 
SimMarly, Prof Letwib 


ig 


that exeessive vague- 
ness over criteria that deter- 

are 
discour- 


mine whether com 
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‘There’s A Reason You’ve 


Never Heard The Expression: 
“Lets Fax On It? 


THE FAX MACHINE IS CERTAINLY A BOON TO 


BUSINESS. BUT THERE ARE TIMES WHEN THERE’S 


JUST NO SUBSTITUTE FOR BEING THERE. THAT’S 





because there’s a lot more to business 
than business machines. «+ It’s ieaportant 
to see the look in the eye as well as the 
words on the page. To interpret tone of 
voice as well as confirm facts and data. 
To discover subtle shades of thought 
and meaning that unfold during private, 
unhurried conversation. «« The value of 
doing business one-on-one increases with 


both time and distance. You just can’t fax, 


phone or video-conference the warmth of 


a handshake in America. Or the dignity 
of a deep, formal bow in Japan. Or the 
trust and camaraderie of an embrace in 
Europe. ¢@ Direct, human contact. It’s 
the way business has been done since 
business began. It’s something people 
everywhere understand and appreciate. 
Simply put, in this high-tech world, being 


there is more important than ever before. 


SOMETIMES THERE’S NO SUBSTITUTE FOR BEING THERE. 
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New Cancapt GmbH 


FiSe rename tents 


Sa Uraerress ae On ESETECECS) 


Crete CT ETOC aCe OO LeSE CUE Ot On 


The European Initiative 
for Eastern Germany 
has heen established in 
order to promate 
Furopean investments in 
Tyas ev Tee Lo 


Banco di Roma, Banco 
EEG EEC 
Commerzbank 


n ame 
Todustria (IN... Estitato 
PLE at 
trraninss 
Martin Bangen 
a President of dic 

Neer 


struZione 


ru see 





Germany — 
an expanding 
market 
in the 
European 
Community.” 


The INI group is Spain's leading 
industrial corporation and one of 
the largest in the European 
Community. Through our various 
business activities we are able to 
follow what is happening in 
Germany at close quarters. Iberia 
operates a daily service from 
Madrid and Barcelona to Berlin, 
and Endesa hopes to become 
involved in revitalising the east 
German energy sector. The INI 
group is determined to be 


represented in the important 
market which will develop with 
eastern Germany's economic 
renaissance. 


We mustn't miss this opportunity! 





Liaison office 

P.O. Box 100505 
D-6000 Frankfurt/Main 
Tet. (069) 13 62-26 36 
Fax (069) 15 62-95 56 













National secretariats 
Paris Tel. (1) 49 26 71 34 

Rome Tel. (06) 5445 26 28 
Madcid Tel. (91) 5 76 22 62 
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Government expected to 
tender out post services 


By Roland Rudd 
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pany, to run a full rival letters 
service to the Post Office. 





Tories to promise sharp cuts in 
bills for poll tax replacement 


By Philip Stephens, Political Editor 


so far have been that Labour is 
heading for sweeping gains on 


2 
Ministers last night were 


3 


eget 
: 


spending 
prime kept much lower than ‘under 
mi 

Eebour's alternative: He wil 
also announce that the new tax 
the cost of local services. 
followed Wamenky bye the 

on a peo- govern- 
telamech of the Conservative ple-as an option for consulta- ment distributes grants to 

tion. Charges councils. ’ 

The Government estimates 
the system will save £900m a 
year in collection costs 
pared to the poll tax. 


EE 
i 


“dithering” over replacing the 
poll tax, however, bas per 
vatives each claiming about 40 suaded him to make it a 


per cent support, but the signs 









FINANCIAL TIMES CONFERENCE 
TRANSPORT IN EUROPE - 

Creating the Infrastructure for the Future 
London—28 & 29 May 


The freedom of movement of passengers and freight within Europe 
and the challenges of creating the infrastructure to meet future growth 
will be the subject of the Financial Times’ annual Transport conference. 
The enonnous pressures on urban transport infrastructure and the 
challenges of linking transportation networks in Europe will be 
assessed as well as the constraints on the use of roads. 







MR PADDY Ashdown, the 
Liberal Democrat feader, 
underlined yesterday the 
Price of his party’s support for 
a minority government after 
the next general election would 
be a commitment to propor- 
tional, ition. 












How thie will affect the environment, travel and the distribution of goods 
will be addressed during the Iwo days by a most distinguished pane! of 
Speakers. The Rt Hon Maicoln Rifiind QC, MP will give the opening 
address. M. Daniel Vincent will outline the EEC's view on creating the 
infrastructure, and the role for railways i 







mor naiaatery seicuaisdget 

. Senior 
that Mr John Major, the prime 
minister, would welcome the 
endorsement of Dr David 
Owen - the of the erst- 





London - 19 20 June 1991 














ment could win Owen a itive announcement from his 
: place in Mr Major's cabinet. office about his O-levels 
Caer aon techniques now enable companies and banks to Issue News of ane contacts has six. fe his 0. ane 
ps Pr neten Angie of assets, kom mortgages and car prompted i senior Labour ‘The news was delivered with 
allowing the removal of assets from balance sheets is a strong it was farther evidence of bie Press Tal semen ae ine 
ingonfive to those who hava to conform ta stingent new capital Hee rs ndectsiveness; “When a prime minister into crawling 
idols invest curitisation pravides rer lo desperate about attic looking 
of high quality investment. snewlvee |) that he consults the Doctor if old pt certificates, re 
es” * 






At the Financial Times conference on asset-backed securities, an 
‘eminent panel of speakers wil analysa the development of the 
the logal and regulatory problems ms well as rovlew how he inewen as 






By John Hunt 






: Mr George Feiger, MciGnsey & Co; Mr J 
Goldberg, Merril Lyrich & Go: Mr Fogor B Tallin, Standard & Poors 








Ratings Group; Mr James J Rice, Linklaters and Panes; Mr Theodora managers’ 
See tte of Managers raat instr 
: t (BIN). 
NORTH SEA O1L AND Gas Directors’ pay rose by 115 
London 2 & 3 July 1991 Per cent for the year ended last 





January, 2 rise in real earnings 
a4 Peter t Santo directo: 
ei mn, di 
general of the institute, 
warned: “This may damage the 
relationship on which good 
is baged, 
are being 
reduced pay- 


‘Supplies Office, Department of Enorgy and Mr Robert Da Bauw, 
Director of Energy Technology, Commission of the European 






should the same medi- 

3 cing a6 thelr iat when 
enquiries strould be addressed wo: Financial Times Canieronca Orgartieation, Drofits fell 

126 Jermyn Street, London SWIY 4U1 Tat: 071-425 2823 (2¢—hour answering Managers’ pay rose by 9.5 

servica), Telex: 27547 FTCONF G, Fac 071-925 2125. Prerc at Ottce deductions 

national Msurance 


Democrats outline 
post-election terms 


By Philip Stephens, Political Editor 


Directors’ rises criticised 
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is clear that even the Tories 
thelr condition is tena 
co! n is terminal”, 
erie Radio, 
on BBC i 
Mr Ashdown said that his 
party was not seeking a 
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“hi perliament as 2 result 
cad isi 
support for a radical strategy 
both th Gonvansatives oan 
e Conservat 
ero eo om 
Jor took off 
the affairs of state at the week- 
end to check up on his school 
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““"“‘FHE QUEEN’S AWARDS 


In spite of ERM entry and high interest rates, the 1991 
Awards follow a year of relative success for British 
exporters. But change is in the air and many remain 
concerned at the level of government backing for 
overseas sales efforts. Peter Montagnon reports 


Deep-seated doubts 
remain in industry 


TT HAS become easy export industry is both fraught and said. “In our relationships with 

over the past few to Es industry, we are the and 

The short-term business of the facilitator. I honestly don't regard it 

Export Credits Guarantee as any part of my job to go out and 
Ment is being privatised, while the arm-twist people.” 

‘Treasury has The government, he said, was 

‘i well. to provide 

exporters 

knowledge 





Pens 
¥Rahorg, lod, 


per 















makes its mark on the Kuwaitis”, 


says. 

Trade was one aspect of the visit 
to Kuwait by Mr John Major, the 
first head of government to visit the 
emirate following the ceasefire in 
the Gulf. Business missions have 
also been led by Mr Douglas Hurd, 
the foreign secretary, and by Mr 
Peter Lilley, the trade and industry 
secretary. 
Exporters to Kuwait are uniquely 
ly well-placed just eens orn tbe huwaiti 
in i i or S wil Suwait 
in insuring long-term credit to polit- information support for on 

OF the promot mt i ite - 
ish Overseas Trade Board has anew ‘The change a couple of years ago to 
chairman in the form of Sir Derek a system of charging for market 
Hornby, a former chairman of Rank intelligence had gone well. The will- 


of exporters to pay was an For’ t, ttrac- 
The avernment recently indication that they i tion is clearly that the additional 
creation of a joint provided. It also belped the cost of supporting i en 
the export ser. BOTB to determine small and the political profile 
vices provided by the Department of of means that There is a typically British dan- 


government's approach to trade in Rim, but Sir Derek stresses that — = 7 

the 1980s was the non-intervention- this does not mean other areas are 7 effort offers the government a pub- 
ist one that comes naturally to a neglected. 3 tonomous institution. This regards meet their target of doubling to trade, so that the UK may end up icity distraction from one of the 
Conservative: administration. In a Tn fact, it is in precisely such itself as much more of a dealmaker £3bn in three years, although they promoting inward investment to exporting industry's biggest worries 
recent interview, Mr Tim Sains- areas as Latin America that govern- than an information . and did come within dis- Japan. - namely what many see as the 
bury, trade mi +, described ment strengths are greatest. Ithasa has even been known to look for tance, having ended up at £2.6bn This broader view reflects the single-minded way in which the 
government’s rile as being that of fund of information through its dip- ways of promoting imports to help last year. reality of the marketplace better Treasury is seeking to undermine 
“enabler”. Jomatic presence that a private sec- create two-way trade with a given The increase in exports recorded than a system whose bottom line is the activities of the ECGD. 

It was the job of government, he tor purveyor of information could market. during the period was roughly in simply the total of exports from the The well-publicised troubles of 
said, to try and break down barriers not hope to rival. One problem with the UK govern- line wii s UK ECGD almost certainly constitute 
to trade, for example through the ‘The creation of the new Overseas ment effort is that it is almost competitors. : exporters’ biggest concern. 

i i hand, this suggests Ob For all the pleasure they take in 


g 


Uruguay Round talks in the Gen- Trade Services directorate is impossible to measure the results. On the E 
eral Agreement on Tariffs and intended to give a greater impetus Critics say the government’s reluc- that the campaign achieved little. pinned on Kuwait, where, last year’s successes, for all the 
Trade. to this effort and promote a single tance to be proactive reduces the . after a somewhat hesitant richly-deserved satisfaction of the 
Government also had a part to sense of purpose among the DTI value of its contribution. Supporters what would have happened if no start during which the field was left Queen's award winners, for all the 
play in drawing the attention of staff who occupy many of the argue that the present system is action had been taken to boost open to the US, export collaboration help they receive from the BOTB 
industry to ort opportunities, domestic positions and the diplo- preferable to the idea of picking trade at a time when the business between industry and government and the new directorate, many 
markets and spending a world was awash with stories (some has reached an unprecedented believe thai 


but the a decision-making, mats resident in posts abroad. great exporters tt 
choice of market and sales effort © Officials say it is not the forerun- of money and effort only to discover of them completely false) that Japa- pitch. “ without ECGD, they 
had to be left to the companies ner of an Italian-style trade promo- that the wrong industry is receiving trade barriers made the mar- © According to seasoned business- will be hting on 


nese 

thi ves, tion effort, where commercial mpd fo he srong ket not worth tackling. men such as Lord Limerick, former world 
Tt is a point of view echoed by Sir affairs have been taken out of the recently-ended first phase of Significantly, the second phase head of British Invisibles, the their right arms 

Derek Hornby. - the hands of the foreign ministry the Opportunity Japan Cam; will pay greater attention to the pocpecstnn Ties ee een , as one 

the “We tread a very careful line”, he and passed to a separate, quasi-en- saw exports to that country to need for investment flows to follow is something that very much succinctly puts it. = 
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~ + CARLTON COMMUNICATIONS PLC 
outline Congratulates Quantel and Cabletime on their Queen's Awards for 
HTC - Technology and Export. 


“ate | : QUANTEL Calole 


The Queen's Award for Technological Achievement {Oo | ; The Queen's Award tor Export Achievement inoken| 





Since the inception of The Queen's Award Scheme, 
Carlton Companies and Associates have won a 
total of 13 awards. 


CARLTON 


Communications Ple 


J 15 St.George Street, Hanover Square. London, W1R 9DE Telephone: 071 499 8050 
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SOhegpes MANAGEMENT [1g VEN IX THE, MAREET PLACE. Cathay Solmeaqoes MANAGEMENT PROVEN IN THE MARKETPLACE, CBitery Schwenpes 


1991 


Cadbury Schweppes Overseas Ltd. is pleased to 
receive The Queen’s Award for Export Achievement. 


Our subsidiary Cadbury International Ltd. has been 
successful in marketing and exporting chocolate 
confectionery, produced in the U.K. by Cadbury Ltd., 
to over 100 countries worldwide. 


We would like to thank all employees at Cadbury 
International Ltd., Cadbury Ltd. and all our 
overseas distributors who, through the quality of 
their efforts, have made this award possible. 
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CRitory Schreppes MANAGEMENT PROVEN IN THE MARKET PLAGE. Chizsaey Sanmapes MANAGEMENT PROVED IN-THE MARKET PLACE. CGliibany Salmeppes 
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The only 


stockbroker 
to win The 


Queen's Award 


for Export 


Achievement. 


Mex Los Melbourne Tc Osaka Seoul Manila 
London New York Mexico City Angeles Sydney ‘kya is 


Taipei Hong Koag Jakarea Singapore Kuala 
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From marmalade to mites, Andrew Jack s 


HE Queen’s Award 
crest of cogs inter- 
twined with arrows 
has not become a logo 
that exporters increasingly 
quest after. There were &49 
applications for the 1992 
awards, down 969 in 1990. 


launched in 1966, when 724 
companies were scrutinised. 
The activities of this year’s 


118 export achievement a’ 
winners do not accurately 
reflect the contribations of 
their sectors towards the bal- 
ance of payments: traditional 








Lee Steel Strip, a Sheffield 


forge founded im 1888, 
stainless and carbon steel 


Japan for its hand-finished 
4 . 
ther companies expo: 
goods that they do not actually 
produce. ICL’s Workstations 

Group designs and dis- 
tributes personal computers 
which are partly assembled 
overseas; B.A. Peters distrib- 
utes sports yachts and cruis- 
ers; and Designers Guild 

ut and farnish- 
ing fabrics, but production is 
sub-contracted. 


Seme large, well-known 
the recipi- 


manufacturer; Cadbury 
the choc- 


Schweppes 
olate maker, and British Aero- 
which has a military air- 
division building 
, Hawks and Tornados. 
Most awards have gone to 
mediom-sized 


small and com: 
panies with less than 200 


now comprise one-third of 
production. The company 
points to the impo: of fre- 
int portico’ in 
ition in overseas 
trade fairs to help win foreign 
contracts. 


sre all owned by US omnere 
are 
manufactures for satel- 
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E QUEEN’S AWARDS 1991 
The export experts line up 


urveys some of the winners. 








Exports growth- : 7 
; texcluding’ol & érratics) 





15% 


Mac Kilburn and 





G = i 7m 
Senkinsan of Scmidt, makers of road cleaning equipment 


Export volume 


Annuel percentage change on quartarly basis — 








“88 87 
tremendously. Organics, Lancashire, produces cosmet- 
ich Anois oe i ics which are not tested on ani- 
and pharmaceutical mals. 
, was formed in 1986. The products of the winning 
t the other end of the scale, companies often reflect chang- 
the Old Boshmils: Distillery ing global demand. Securon, a 
eo in. Norther ireland seat belt manufacturer has .. 
cing wi responded 
Press, oar iblisher, eons ‘on t belts campulary 
pul 7 seal . 
also began in the Cabletime, of ‘ton 
gas Communications, own 


17th century. 
A fendfal of winners export 
" ucts: Combustion 
Developments of Bakewell, 
Derb: , produces pollution 
monitoring equipment; and 
Bunting Biological cone 


which exports chiefly to 
Gmerice and Europe, rears 


cides. Constance 
ings, based in Skelmersdale, 


g cable tae 











which produces 
analytical equipment; 
Synon, which has now 
awards fo 


r . ve 
years.:A dozen of this year’s *. 


won 


-winners’ have -pre' 


received the export award 
wii the las 


unrepresentative 

exports, many award ho! 
consider it worth re- .. 

applying year after year. 


NEWBRIDGE NETWORKS LIMITED 


INTEGRATED VOICE & 


DATA COMMUNICATIONS NETWORKS 


By Networking some of the world’s largest 


Corporations ona Global Scale - Newbridge 


Si 


reputation fer quality and reliability. 


Soli oC Tel ta To ota) 


enviable 


now been granted the Prestigious 


ward tor Export Achievement. it is 


with pride that we thank alf our customers tor 


meir support and our Staft for their hard 


work 


and dedication. 
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Exploiting the enthusiasm for technology can be rewarding, writes Della Bradshaw 
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“ THE mid-1980s the 
trepreneurial high tech- 
Start-up was seen 
-§ the engine for Britain's 
growth. Now a clutch 

of salall computing: and tele- 
communications companies 
which took advantage of that 





which earned. Intelligent Appli- 
cations the first Queen’s Award 
for expert system technology. 
Two other 1980s software 
houses, Synon, of London, 
which was set up in 1983, and 
Systematica, of Bournemouth 
founded in March 1986, were 
also among this year’s winners. 
ELabmn venture capital Ponting 
cay 
from Venture Link and £350,000 
from the DIYs grant coffers. 
The liberalisation of the tele- 


weather or horoscope phone 
services could well be Tislening 
to jon recorded on the 
Telsis unit. 

The innovations for which 
Telsis won the Queen’s Award 
are interactive technology — by 
pressing certain buttons, cer- 


PROO 
THAT QUALIT 
TRANSLATES INTO 
ANY LANGUAGE 


BRETT. 
MARTIN 


WINNER OF THE QUEEN'S AWARD FOR 
EXPORT yore sae tdi Sick es 


SCOTTISH FINANCIAL 
AND 
PROFESSIONAL SERVICES 


: publish this survey on 

rae toot pee ee 2 aso 
‘of | i interest . 

It will be of particles OT Eeccutives inthe 

Eavope who read the FT, If you want 


Source of funds for UK 
R&D , 





Source: CSO 





of many small com) . 
Britain’s industrial heavy. 


Telecommunications com- 
Pany GPT Payphones, now 





gine of entrepreneurial growth 


of Marconi Communication 
Systems for its “Scimitar H” 


ICI scooped two aw: one 
for its Katalco Sunnie tare. 


’ lysts and absorbants used in 


the purification of hydrocar- 
bons and carbon dioxides and 
the second for its pharmaceuti- 


Bittain’s feeding positon in 


the world pharmaceuticals and 


market led 
to seven other Queen’s Awards 
for technology in the health 
arena. The Royal Marsden Hos- 
pital in London, together with 


life improvements to patients is 
a colostomy bag which can be 
flushed down the lavatory. It 
won its developers, Eschmann 
Bros and Walsh, of West Sus- 
seX, 2 1991 Queen's award. A 
sensing device used for record- 


over long periods — comprising 
a flexible stainl steel wire 
with a number of sensors 
attached — brought a similar 
award to the biometrics divi- 
sion of Penny and Giles. 

Bede Scientific Instruments 
and a combination of BioRad 
and the Medical Research 
Council both won awards for 
scientific instruments — in the 
case of Bio-Rad for a special 
laser scamming imaging system 
which enables scientists and 
medical researchers to study 
the components of cells. 

As ever, the Queen’s Awards 
have thrown up a myriad of 
industrial developments, from 
composite aircraft propellers 
@owty Aerospace) and parts 
for aircraft gas turbine engines 
(TL Reynolds) to machinery for 
textile producers (Fibreguide) 
Snel ceramic inking rolls for the 
ographic 


A computer system devel- 
oped by Foseco, of Tamworth, 
Staffordshire, to simulate the 
Brocesses which take place in 
the metals casting industry, 
won its inventors an 


‘ hile Portals, of Basing: 
award, while 


, won fame for its metal- 
lised plastic strip which pro- 
vides the windowed thread in 





fields; Anson for a swivel joint 
for use in steel piping systems 
for off and gas fields; and Wood 
Group Production Technology 
for oitwell instrumentation. 
Three of the Redland group 
of companies got together to 


pick up a technology award for 
the development of the Cam- 
brian interlocking | slate. 
Although they look tradi- 
tional roof slates they contain 
only 65 per cent natural slate, 
combined with stone, resin and 
fibre. This Makes them 
ter and easier to use, as 
well as cutting the costs to the 
home owner. 
And although it may not be 








rately - doing just that. 
Guinness Brewing, of Lon- 
don, has won its award for a 






* awe're calling to say 


5 In 1988 we began exporting cellular telephones to Europe from our 
facility in Stottold, Hertfordshire. 
- In 1989 we shipped our first units to Japan. Nota bad achievement 
when you consider that more cellular telephones are manufactured 
in the Far East than in any other part of the world. 
Today, we export our cellular telephones to Austria, Cyprus, 
Denmark, Finland, Holland, Hong Kong, Ireland, Italy, Japan, 
Malaysia, Mauritius, Norway, Peoples Republic of China, 
Singapore, Sri Lanka, Spain, Sweden and Switzerland. 
We thought a performance like that deserved an award - and the 
assessors of The Queens Award for Export Achievement agreed with us. 
So, we would like to say “Thank you”. 


To our employees, whose export eamings per head increased 


fivefold in the period. 


To our suppliers, for keeping up with a quadrupling in our export 


Products. 


And, of course, to our overseas customers, without whom none of 
this would have been possible. 


MOTOROLA 





oe Cl Pharmaceuticals, based SYNON and SYSTEMATICA 
~ ie, lar hoa a Hearth o e h ftw are 
ae es Firm success with so 
W vative prostate cancer treat- . a ae Lie ge p. 
JN BPR gee or emai tame | eee 
chemistry but also in drug tematica of Bourne- 
mouth have won them 





The active drug is dispersed only five business partners in 
in a small cylinder of biode- this area; the other three are 
gradable polymer, about th US companies. Indeed, IBM's 
size and colour of a rice grain. af this fairly eso- 
This “depot” is injected under teric computing field gives it 
the skin ane then gradually both legitimacy and signifi- 
releases the drug over a peri cance. - 
of one month. The patient — ‘The Queen's Award is timely 
oeally in eer oe = oe ae special secured £1.45m 
recognition 2 i 
had eee weeks to have EY? sophisticated software, Ms Melinda Horton and Mr the Salvation Army to major the taretal fonding from Ven. 
a new depot inserted, Their products are called com- Nicholas three banking groups. belleved ture Link and a £350,000 ' 
Zoladex is a synthetic chemi- pu i had been for a small ‘Mr Williams says be 12 Department of Trade and 
cal analogue of a natural hor- ing (Case) tools — in other software house developing that Synon wen about a4 Industry grant and went into 
mone, LHRH, which is released words, computer software bespoke applicat BM mouths ahead of iy eres for themselves. 
by the hypothalamus and acts wi writes computer soft- Lrange machines. in the early days. is. very Dr Wells explains that world 
oa the pituitary gland. it le are. ay, FETE, inspired by the thinks the arg ee ae clay vase tools typically take | 
and blocks the action of this try, contrary to its high tion generator for IBM's Sye- competitive products appeat- eatin te develop aut have ta be ie 
natural hormone. This inter- nology image, has been back tem/88 mid-range computer, an ing and they seem to gynon tion for each industry — says 
feres with a series of hormone- at applying imnovative machine so far narrower in scope than telecommunications,-. sil a 
driven reactions in the body. disciplines to the business shesalof stu: me that i: bad ‘5 fatura seems rela- rine ‘or commercial | 
en laden treat not proved a huge commercial 
Fhe cuecome of coladex, oat: programs are still developed in success. The Synon team rea- tively secure; IBM has just data P ca team, with 
ucing testosterone, a male sex ways which owe more to craft soned, however, that there was" a new, tile Mr John Pocock providing the 
hormone. skills than to sclence, and asa great ‘potential in the design version of the AS/400 w iraderpinning, 
Tumours of the prostate result the software industry and that there would be power- Synon is moving into applica: ned they could use > 
gland depend on : has a woeful reputation for ful demand for a good applica. tions software flevelopment tore i use mnowiedge 
to grow. If its production Py : DOREY : ‘ software which is delivered tions iparator to match it. using its own case tool. Its first en te cut the cost of 
the cancer is effectively cured. Lab assistance: is ICI’s star performer late, fails to work or does not. Their h was justified when caceee ia See eee ge the tools by up to 85 
This itionall 1 IBM used System/38 design . a 
ae eurgically by remov. ICI! PHARMACEUTICALS as the basis of the AS/400, a A close relationship with - per cent and 2 waking. F them 
ing the testes. Zoladex brings Synon and Systematica have computer which is out- IBM (and Digital Equipment available Be World wide 
about the same effect chemi- developed software tools -— standingly generat- and Hewlett Pa ) was part ere ad waake tes of auch 
cally - and therefore avoids rea en e Ss un er e i ter programs — ing an estimated $i4bn in sales of Systematica’s business p K ted aids. 
the psychological trauma and which help programmers to last year. when it was formed a 886; Now Systematica’s VSF has 
p medical risks of surgical cas- write applications programs The level of funding neces- that wish was fulfilled to IBM, Digi 
He tration. k * f - . sary to develop Synon i was tember 1990 when the US gtant ee ats Gigtal 
pe i - ir mod the founders of t! took a 20 per cent stake » Informix, C 
Es iy oe a synth in S in or curing cancer on edt fet ohh moder. funded development company and announced it and Information Builders, 
bet Zoladex in 1976 and, after ini. however, the kind of case out of income from provi was appointing it a business among OUNGTS. sade British 
pe tial biological tests had shown cancer in several European tory will have the capacity to research and development. | tools they have developed, are comp! services andacapi- partner, Us ra Europea Some 
one promising results, it entered countries and ICI is developing make 2m monthly doses of The pharmaceuticals busi- | quite tal injection of £50,000 from a Systematica is unusual even Telecom, ae 
an the development stage in 1978. it for various other hormone- Zoladex per year. ness is currently the star per- (the name is derived satisfied , the among case tool makers. It Agency an jarciaye Bank. 
im But Zoladex was not launched related diseases. The development of Zoladex former of the ICI The | from the “please sign on” Connection clothing group. makes a case tool called VSF, The product generat 
PS commercially until 1987. This ICI declines to disclose cur- grew out of ICi’s long-standing 1990 accounts show sales of | request which greets a user French Connection sold out at which is used to build other some £7m in revenues in three 
Son li-year interval between dis- rent or projected sales figures expertise in hormone-based £i4bn and a trading profit of | when he or she turns the com- the endof 1999. __ case tools. To use a manufac: years. VSF is a consideral 
in covery and ing is about for Zoladex, but some analysts cancer treatments. Its anti-oes- £489m for ICI Pharmaceuticals; | puter on) has developed a case A key ingredient in the suc- turing analogy, Systematica piece of mathematical inven- 
aE average for the international believe that they could eventu- trogen breast cancer drug Nol- it accounted for only 11 per } tool called Synon II specifically cess of Synon was makes the tools to make tiveness, but its principal vir. 
re pharmaceutical industry - ily reach £100m a year for vadex, launched in 1973 and cent of group turnover but con- | for IBM’s most important cur- of its US operation; sales machine tools. tue is high speed at low cost. 
oe and shows the long timescales prostate cancer and a further winner of a Queen's Award for tributed 47.5 per cant of profits. | rent mid-range machine, soared from £700,000 in 1986 to The company grew out ofthe Case tools exist which will do 
a on which its R&D strategists £100m a year for breast cancer Technological Achievement in The further | AS/400. Synon I accelerates more than £2m in 1987 and of the i. all that VSF does — but at 2 
fe have to operate. é and other diseases. 1978, is now the world’s best- growth from ICI Phar- | the development of software £7.2m in 1988, as US owners of Andrew Wells, Mr John Pocock price. They run chiefly on 
9 Zoladex is now on sale in _Last November ICI opened a__ selling cancer medicine. maceuticals this year, while } for the AS/400; which AS/400 machines realtsed that and Mr John Nicholls, who dis- mainframe computers. Dr 
te more than 20 countries, includ- £13.5m plant in Macclesfield, Mr David Friend, chief exec- its other businesses remain § typically take a day to produce Synon I was the only software covered as engineers and man- Wells points out: “No one else 
ie ing most major pharmaceutical Cheshire, to make Zoladex; tive of ICI Pharmaceuticals, mired in the depression affect- | can be written in an hour or generator both available and agers working for Plessey that has managed to a case 
x markets. Although its use so demand has been so great that says that cancer therapy ing the general chemicals i the case tools they needed tool that runs fast enough on a 
a far has been for prostate can- a £8.5m extension was sanc- accounts for “a large propor- industry. were not on the market. Ples- cheap work station”. 
u cer, Zoladex has recently been tioned before the main plant tion” of the company’s £200m a s sey decided not to invest in 
approved for treating breast was complete. The whole fac- year expenditure on drug Clive Cookson. software tools development, so Alan Cane 
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delivery technology. 
Zoladex cannot be taken 


orally because it breaks down ogy and a place among the 

quickly in the gastro-intestinal 's élite. 

tract. It can be administered as Both have recently been 

a daily injection, but ICI named IBM “business part- 

researchers did not consider ” i 

this method to be suitable for development, the only UK com- 
to be so honoured. IBM, 


long-term use. Instead, they 
devel a sustalned release 


















panies 
the world’s largest software 
ufacturer, has appointed 











EXTRACTION DRUM 


1988 
Founded in 1984, Technophone is a world 
leading manufacturer of cellular telephones 
worldwide. 


Leading the wold 
in cellular telephone technology 
Technophone Ltd., Ashwood House, 


Pembroke Broadway, Camberley, Surrey GUIS 3SP, England. 
‘Tel: (0276) 686116. Telex: 859242 Tecpho. Facsimile: (0276) 681666-GP.3. 


EFFICIENCY WITH SAFETY 


es 

ra 

<> 
L—_ 
Ta 


DUST LEVELS REDUCED 40 - 80% 


DEL 


EMISSION MONITORS 


UK TECHNOLOGY. UK MANUFACTURED. 
USED WORLDWIDE FOR A CLEANER ENVIRONMENT. 
EMISSION MONITORING EQUIPMENT FROM 
BRITAIN'S ESTABLISHED LEADER. 


THE QUEENS AWARD FOR 
ENPORT ACHIEVEMENT 1991 


DESIGNED AND DEVELOPED BY 
BRITISH COAL STAFF 





Producing latex mattresses and pillows and leading the world in foam 
in fabric transportation seating. 
With chanks ta all our sraff, distributors, customers and suppliers. 





PS Dunilopill 
S&S AS F117 EE 
! Pannal, Harrogare HG3 1JL. Tel: (0423) 872411. Fan: (0423) 879232. A RECORD OF INNOVATIVE ae 
PR ENT 
‘ COMBUSTION DEVELOPMENTS LTD AND CONSISTENT GROWTH 





‘STATION BUILDING, STATION ROAD, BAKEWELL, DEABYSHARE. DE4 IGE 
Tet 0629-814 351 The 377 252 Fax: 0629-914 619 


IN SALES & CUSTOMER 









< 1999 
1ELD AIRMOTIVE 
We are honoured to receive - 


d A SECOND FIRST & 







FOR WELLMAN -° aie aeaatens THE QUEENS AWARD 
‘Wellman Process Engineering Limited DESIGNERS GUILD systems for the graphic arts and FOR EXPORT ACHIEVEMENT 
is one of the few compunics in the UK ! automated tunnel/mining guidance In the fled of Acro 
to have achieved the FABRICS WALLPAPERS equipment 










Queen's Award for Export Achievement 
for two years in succession. The company. 
a subsidiary of Wellman pic, designs and supplies 
evaporators, crystallixers, gas generators and 
gasification plants. 






1S PROUD TO HAVE BEEN 
SELECTED TO RECEIVE 






ZED instruments Ltd, 
336 Molesey Road, Hersham, Surrey KT12 8PD 
i] Telephone: 0932 228977 
Telex: 896109 ZEDINS G 
Fax: 0982 243603 
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FOR EXPORT 
ACHIEVEMENT 1991 


THE 












CR9 4LE, ENGLAND 
Tak 081-688 7777 Telex: 917392 FAMOT G 
Fone 081-686 6603 STA LOWEOCE 


The Queen's Award for Export Achievement 
is made to companies able to demonstrate 
consistent excellence in its products, marketing, 
approach to customers and cmployces, 
and manufacturing and technical capablliry. 





Wellman Process Engineering is proud of irs 
achievements in these respects and is determined 
to continuc its tradtrion of excelicnce. 


Wellman Process Engineering Limited. 
Roverts Mouse, Cornwall Raul, Smethwick, 
Weat Midlands B66 25U. Telephone: O21 565 2766 
Pax, 021 $55 565 Telex; 336280 WELROBG 





Weetabix Lid 


is proud to receive the Queen's Award for Export Achievement 
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No wonder we've patented it! You may have to be a rocket scientist to understand how our widget works, but evidence suggests 
that anyone can appreciate the results — the same creamy head, the same seductive taste. 


THE WIDGET THAT MAKES CANNED 
DRAUGHT GUINNESS TASTE LIKE DRAUGHT GUINNESS. 













Ahan Can 


; . Our widget is such a breakthrough it's Just won the Queen’s Award for Technology. We are also just launching, on test, Guinness Draught Bitter in Cans 
a AE HEV EMLM using the same innovative technology and you'll doubtless want to test this with rigorous trials of your own. 
ALL p 


THE PROOF. 


| 


For your £1 voucher off Draught 
Guinness in a Can send this coupon to 
Free Draught Guinness Offer, Freepost. 
DISS, Norfolk, [P22 3BR. 









Draught Guinness in e Can 
Guinness Original 
None of these 


Name. 
Address. 








go00 







tam 2 TT IVE 
pales eee 






o 
egg 






Pate! 
ro Ane 


one: 
vies 






Postcode —_______ 

Qne application per household. Offer is 

5 limited to first 100,000 appficants. Over 
18s and GB residents only. Allow 28 days 

~~ cs for delivery. 

© Guinness Brewing GB 1991. The GUINNESS word, harp device. 

and signature are registered trademarks for beer. 















"f° 
SS SS) 





eee = 


if you're still not sure, why not take advantage.of a bit of good, honest bribery 
ey and return the coupon. Everyone else will. 
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—_ 
COMPANY LOCATION NAME OF PRODUCT OR DEVELOPMENT — = =. COMPANY : LOCATION eS i fi 
_ Engineering and Redland toe aly with Redland Pe 
A Redland Technology Horsham, West Sussox Cambrian interlock ott Root Tiles) : t 
AMT (Holdings) Reading, Berkshire Distributed array computer processor Engineering Grugs and “carboplatin ” 
AU (jointly with the VLSI Oesign and Architecture Royal Marsden Hospital London, SW3 Piatinam beret en er ment Section of The is 
Division of the Elettronics Division of the Defence : olny wt Resear: The Roya) Caneor . 
: Research Agency) institut Cancer Research: i r 
JIN Anson Gateshead, Tyne and Wear Anan ‘longltfe’ swivel joint used in steel pipe systems Hospital and Johnson Matthey Technology % 
B s E 
7 ic components using rm 
BSH Industries ‘Swinton, Greater Manchester Use of healed rear windscreen of cars as @ radio antenna Sic Opdcal Devices Paignton, Devon Sem oproetectran’ ee ha 
CEL enter Co ete Soe screed onal ere Oran ote | o-_ 
bag The Defance gency’ ear 
Bio-Red Mleroselence Hemel Hempstead, Horitordshl Laser scanning microscope (Jointly with The 7 : . Electranics Division of ae) 
ed ire Laboratory ot Maca Biology of the Medical ‘Sandon Flexographic Printing Rollers Runoom, Cheshire Keyless ceramic printing rolfer A 
Research Counc! ‘SmithKline Beecham Pharmaceuticais e ge? 
Sritish Coal Techutcal Department Burton-on-Trent, Statfordshire, Extraction drum for dust and frictional ignition Research and Development Epsom, Surrey “Eminase” a thrombolytic drug ie re 
control at coatfaces Soft Machine Dynamics Proczenels, ormeaneriond SSyront computer software system : 
2 Systematica Bournemouth, Dorset Computer-aided software engineering ks painters 
Defence Research Agency - The Galfum Malvern, Worcestershire Semiconductor optoelectronic components using 7 2 fae 
Arsenide Device Division of the advanced eiptaxial techniques (jointly aera —; Tr — 
Division Optical Devices) am TL Reynolds Rings Birmingham,  Midiands ene voice equipment for automatic telephone services 
Delenca Research Agency - The VLSI Maivern, Worcestersiiire Distributed array computer processor Gointly wii Teisis Fereham, Hampshire : 
Design and Architecture Division of the AMT (Holdings) w 7 a. 
Oowty Aerospace Gloucester Gloucester, Gloucestershire Composite bladed propeliers for commuter aircraft and Wood Group Production Technology Dyce, Aberdeenshire, Scotland Permanent downhole oilwell instrumentation . 
rhea hovercraft . - ie 
ee | SUES Pee 
fit Esohmann Bros & Walsh (Skucare) Laneing, West Sussex WC-disposabie colostomy bags [ ; ” 
os Draught taste to take home nen 
Macclestield, Cheshire Alrdet for intermingling of continuous synthetic yarns * . 
Foseco (F.S.) Tamworth, Stallordshire “Solstar” metal casting solidification simulation system : f a 
G T MAY not rank with the awe + Rite 
GEC ALSTHOM Tranamission & Distribution Siafford, Staffordshire High voltage liquid cooled thyristor valve ring p' alls may even 2 ot . 
, Merseyside Gashiess intelligent payphone services But to one brewer, it repre- : 
u ae = ing: draught beer trom, acm 
Just 30 years ago. Guinness rad 
ONE tang new comiyis wench change, The dark brew they : 
Macclesfield, Cheshire “Zoludex™, a dreq for treaivent of prostate cancer had only been able to buy in fageet 
, Su bottles suddenly available : 
bcc ed Platinum based anti-cancer drugs and “carboplatin” in their local pub on tap. $) 
Gointly with The Johnson Matthey Technology Centre i was the dawn of a new = 
and The Royal Marsden Hospital) era. Pressurised pumps were A ll 
West Lothian, Scotland copuceeen expert computer system for engineering being introduced, 2 allowing bate # 
gorged into glasses. Gas mixed 
2 : . : with the beer as it churned out . : _ . 
= Reading, Berkshire Ce aan toe Derlomten Bx carboplatin of the tap through a series ot Peter Lipscomb, managing director of Guinness Brewing, toasts his company’s a’ 
tet inetinte of Cancer Fissearcic The Royel Cancer ied to cise to the surface and launched the result in mid- considers the design a success. the new device, retains a larger a ggane ST 
me Hospital and the Roya! Marsden Hospital) form a creamy head. Experi. 1988: a beer called Draught ‘The award reflects the intro. market share than the + 
ese £ Secor rae the thick - stem’ witha Sas i t “the tee mn ket", Soe ernie: ae a : 
ue 5 5 sh i can ",acan with aspe- tion to the r market”, . 
gn of Molecular Bi of The Cambridge, Cambridgeshire Laser scanning microscope (Jointly with Sio-Rad 7 Hi ts ing to director slightly more bitter taste, 
ES Metal Reseran Comet Mares Se Se re Seman eee ce Siler hie' ataugar’ verte 
= M came os be rs . ho ei it sits ae Draught have bee ae the Gutcen’ besce aad e 
oa ; . Drinkers a small hole in ai r we been mak- 1 Ss. 
| Military Communications Division of Marcon! Chelmsford, Essex ‘Scimitar H high-frequency comhat radio bandon the pub rs began bottom of each can. As the ing it the sixth best home younger drinkers. ° 
fez Communication Systems and solitary sips in their own beer is poured in, the oxygen is variety by value on the mar- ~The company refuses to com- 
rm ° pomes. Demand for removed oe exits nitrogen xet.. Current a are esti- ment LA current research Dro- vay 
Oxford Magnet Tachnolagy Eynsham, Oxford Active-chield magn Tagnet resonance “take-home” ee: Tew ai . SO ie ssure mai £45m a year. jects future plans. Never- —) 
= - ier on — sharply, to the extent that the imside the can exceeds the There have been a series of theless, it has been keenly - P weed 
an OP market is now worth £1.5bn a atmospheric pressure outside. minor Leiner eee both Se oman , 
: Benny Blackwood ometrice Blackwood, Gwent, Wales ‘Measurement and record movement by twi nce the can is sealed, technology produc- which makes uj cent 
teu = ee . 1a axes phakic boc mc of lnenen ania How could Guinness keep internal pressure forces beer tion of the draught cans ee beer sales in pubs but only 30. 
Pfizer — Central Research Divisl Sandwich, 1uconazole) treatment of system 7m drinkers and gas into. the ring at was first introduced, per cent of those in cans. 
: = . Kent Sagal Wieckone 0 Pe “ = world content and prevent bottom. When it is opened, the the company is coy about Guinness has begun test mee 
Portais verton, Basingstoke indowed paper them switching to one beer and is forced back out ig ils. marketing a new canned draft nore 
S 8 7 — rival 300 brands of canned through fhe hole, creating a Drinkers have also had to bitter using the same "in-can” wa tet 
a a How could sustain gest of bubbles mich rise to learn tie importance of prepar- system. Trials began in. edt 
' i Graphic creative lume one million form the head on the beer, just ing the beer before serving: regions . 
— eer, ome ei ic prevoress system Guinness pints pulled each as with a draught pint. keeping it chilled in a refriger- are actively considering the J wiatins 
S ? aa Three years later, a8 cue ator for at least two hours potential Lot other markets", errs 
with id sm ness rewing orldw: 0) ies says \dock. at 
TE: cet are Root Tes and Redand Tecnology} five years ‘working ona solu. accepts fis Queen's Award for Gamed Gufsness Original, 
Reigate, Surrey Cambrian interlocking slate (Jointly with Redland tion. It applied for a patent and Techni Advancement, it without the head created by Andrew Jack eye 
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The FT proposes to publish this 


survey on 
May 29 1991. 

it will be of particular interest to the 
93% of the top chief executives in the 
UK/Eire and the 40% of leading 
chief executives in continental Europe 
who read the FT. If you want to 
reach this important audience with 
your advertisement, call 

Chris Schaanning in London on. 
(071) 873 3428 or fax (071) 873 3079. 

Bradley Johnson in Sweden tel & 
fax +46 18 25 37 26 or 

Erna Pio in Copenhagen, tel:+ 45 33 
134 44] fax:+45 33 935 335. 
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_ Inveresk Limited 
Carrongrove Paperboard Mill, 
Denny, Stirlingshire, 

FK6 5SHN. 
Tel: 0324 823222 Fax: 0324 826248 










































































- WHO CARES? . 
ET Manufacturers of high quality 
A BSI Registered Firm 
Pwsifugal Casting Technology LU) 
7 AROUND THE 
WORLD on 
with 
GIBSON CENTRI TECH 
Designers ane rs of Centrifugal Casting 
ee ee cere 
casting plant Gibson CeniitTech provides peject J 
engineering, consultation. machine design and 
manufacture of casting machines Io the meta! 
casting Industry. worldwide. I 
eS ACTION LINE - 021 351 7878 
We do! Which is why we are pleased to announce <i 
that SmithKline Beecham Pharmaceuticals has received the 
4991 QUEEN'S AWARD FOR TECHNOLOGICAL ACHIEVEMENT. Systematica Li ited 
The Award was given for the discovery and development 3. ete eects ao 
of the unique thrombolytic treatment Eminase ~ in recognition in the Bld of Computer Aided Som noel Actiewemsent 
of its life-saving benefits available to the medical profession Queen's Award for Commer tn ffcen counties ae new wang nee 
: Software Factory CASE “ ee ena 
for heart attack victims. Technological Achievement & : socl-builder to develop high qualty " 
SMD, designers and manufacturers of ty 
complete systems for remote subsea burial of ‘, 
SmithKline Beecham pipelines Q are — a eiaeee its 
Pharmaceuticals 1991 **The Warld Force in Subsea Trenching*** e 
sENGINEERING ‘4 


‘Tok: 0202 297292. oe Tatars 
Tel: 0661 842767 Fax: 0661 843537 Fan: 0202 291453 : 
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+ NAME OF PRODUCT O8 DEVELOPMENT COMPANY LOCATION NAME OF PRODUCT OR DEVELOPMENT 
es L 
Division Peterborough, Cambridgeshire Food processing/production equipment Lee Steal Strip Sneftietd, South Yorkshire 
s : . Cold roiled pracision stee! atri 
Aylesbury, Buckinghamshire Agricultural consultancy services Jeffrey S Lovitt (¥a Mint & Boxed) Edgware, Middiesex Dealer in antique Enplata and metal toys 
ee nan Water. Vehicle tubing, cables and colis Leyland Daf Holdings a ee Panel wane, Cuske and conmerciet vetvols, semnpondese 
, Ingdon, Oxfordsh Automotive spare parts Linton Tweeds , Cumbria Woolen and worsted tabrics 
QQ Gloucestershire Decorative glass fibre taminates Ucn Cabinets Leeds, West Yorkshire Mild steel enclosures for computer perlphorals 
B Loughborough Sousd imeges Loughborough, Lefcastershira Gomputer sub-assernblies 
BUH Exchangers = Reeerioes Go Burhan" aasine "aad dss Ld Weed SO Lowe Refrigeration Company Carry Duff, Co Down, Northern Ireland Hire of refrigerated display and storage equipment 
‘Oxtordahire Glass container menutacturing equipment machine parts uM 
. -talernational Cryogenic plant for alr separation Motorolz, Stotfold FacHily, Iniernational Hitchin, Hertfordshh Cellular telephones 
if mg Lind syne Cast Stockport, Cheshire Rubber compound and granules for leisure industry Collular Subseriber Division - 
poowoe Er 5 _ Broking, distribution and research services “NN 
London Construction and engineering contractors Weulech Portsmouth, 
Bowburn, Go Durham , Hampshire Marine autopilots and other navigational alds 
Wollingborough, Northants ee ee a mnnene ond feleind see) NEI Peables, Power Transformers Divislon East Pilton, Edinburgh Transformers for electricity power supply industry 
Leighton Buzzard, Bedfordshire Fork sift trucks and spare paris Newbridge Networks Newport, Gwent Wide-area networking products for communications use 
Mullusk, Co Antrim, Northern treland PVG and GRP products for the building industry _ © 
Preston, Lancashire Miltary al associated equipment and 
Gerrards Cross, Buckinghamshire Perils ae enryen ieee OCLI Optical Coatings Dalgety Bay, nr Dunfermline, Fife Thin film coated optical componente 
Colchester, Esaex Biological control organisms ‘Old Bushmills’ Distillery Company Buzhmitls, Co Antrim, N Ireland irish Whiskey distilery 
Coniston, Cumbria Natural slats ‘Oxford University Press Oxford Academic, educational and reference books 
= Barrhead, Glasgow ‘Scotch whisky and other alcoholic beverages P 
—_—=———— ee Csé oan Parris Sales Rugeley, Staffordshire Outdoor town and country clothes and accessories 
Cabletime Newbury, Berkshira Cable television switching systems ° BA Polers Chichester, West Sussex Sports yechts and crulsers 
Bournville, Birmingham ‘Chocolate contactionery =) Phosyn Pockfington, North Humberside Trace elements for agriculture based on soil analysis 
accewces, Shetiok! = eed ern mane Prcecarsot: bames LE PritchRt & Co (Vs Pritchiit Foods) Bromiley, Kent Specially formulated dried and UXT milk products 
Witney, Oxtordshire Metal coatings and inks a 
inajord, Essex = Broker breeding stock eo ae Quatro Biosystems Menchester Medical laboratory instruments and spares 
Bakewell, Derbyshire ‘Combustion analysers x 
caeereae, Larceny Coerpence Doainon aaa rearing RK Teniies Composite Flores Altrincham, Cheshire Plant for maunfecturing carbon and associated fibres 
Cyberscience . Hoddesdon, Hertfordshire Fourth generation computer software Redman Fisher Engineering Tipton, West Midiands Manufacture of industrial metal flooring 
* . : = . Ricardo Coneultiog Englosers Shoreham ty'Soa, West Sussex Rresearant, and development work on vehicle engines: 
Rigby-Maryi: {Staintess) Liversedge, forkehire ire welding consumables 
tomar Ben eo Fonbehing teieieor a nocemnd Roberteon Gealogging Camry. Gwynedd Computer-controlied borehole logging systems 
¢ : Hi Y r° fees papers furnishings LA Rumbold Camberisy, Surrey Design/manutacture of aircraft interior products 
; i London NW1 Specialist medicat books s 
Du Pont 
a ont (UK, Maydown Works , Northern tretand Man made fibres and synthetic rubbers Schmid Mamutactering & Equipment (UK) Sutfon, Cambridgeshire Suction sweeping and sireetwashing vehicles 
: 3 7 ‘Scientilic Hospital Suppiies Liverpool Nutritional products for medical dietary management 
Hertfordshire Second Nature London Novelty greeting cards and decorations 
Parting eal irre Cr an eo an poe Securoa (Amersham) Amersham, Buckinghamshire Automotive aatety products 
hone we . Ladier’ tashion clothing Stociair tnteroasomal Norwich, Norfolk Fruit labelling machinery and tabets 
John Smedley (Hosiery Division) Matiock, Derbyshire Fulty fashioned fine gauge knitted garments 
: ee en moa: iealta, West -Yoreahire caccan srvel wires. 
ee cae ee eed Setters fetish ry mbes Gort cat on ber 
Croydon, Surrey Repairs of aircraft engine parts and accessories Steiner Group Stanmore, Middiasex Halr and beauty services 
bpritenied Precbee osatral competor' gretecan : Valley Poulry Haretord, Hereford & Worcester Poultry 
, re Electric. Joystick controls for electric wheelchairs Synon London Nt Gomputer eded sohware engineering 
North Shields, Tyne & Wear sheets and associated products T : 
nee Camberley, Surray comtar Sormphones, = 
Sutton Coldfield, West Midiands Centrifugal casting machines and auxiliary equipment femco Claderfold, Glounestershire Special stranded conductor wires 
Reading, Barkshire Sere mca hohe commuiocel We Hisar Trafiord Carpets Traiford Park, Manchester Custom-made Axminster and Witton carpeting 
u 
Great Yarmouth, Norfolk Remotely operated vehicle operations for oi] industry United Merchant Bar Scunthorpe, South Humberside Rolled stee! and sections 
Stockton-on-Tees, Cleveland Complex machined components and assemblies University of Susrey Gulidford, Surrey | Teaching and technology transfer services 
Tiverton, Devon Elastomatric yarns Vv 
Recht, Surrey beer cigs Hwee ae 
‘Hwinning, Ayrshire ‘Scotch , blender distributor Vision Engineering Woking, Surrey Optica! inspection instruments 
High Wycombe, Buckinghamshire (CNC controiled metal cutting and other machines Ww 7 
The qx) Aspatria, Cumbria ‘ Walking holidays for overseas visitors 
Bracknell, Barkshire Personal compare. terminals and sccessories {arto & Sons. Stoke-on-Trent, Staffordshire Ceramic tableware and ormamental ware 
London Market research services Weetabix ‘etiering, Northamptonshire Breakfast cereals 
Denny, Stirlingshire Mati-coated board and other paper products ‘The Wellcome Foundation tonton NWT Pharmaceutical products 
Cwmbran, Gwent High speed steel and tu carbide gauge parts ‘Wollman Process Engineering Smotinwick, West Midiands Process engineering designers and contractors 
Henry Whitham & Son Sheffield, South Yorkshire Heattreated and machined sive! forgings 
5 7 we $ re and Jal off uct FG Wilson Engheoring Newiownabbey, Co Antrim, N treland Diese! generating seia and associated equipment 
Plymouth, Devon for hii systems Y 
Drisield, North Humberside Geonatically advanced ae Yours and Mine London N7 Ladies’ and childrens’ tashion clothing 
z 
Camelford, Cornwall Agrochemical and pharmaceutical screening products oe 
Chestor-le-Street, Co Durham arth moving equipment * 2ED instruments Hersham, Surrey Laser engraving machinery for printing and textiles 














panies 








It’s amazing how much some com 








are prepared to pay for an advantage 











over the competition. 









































&S Not as much as you might think. And obviously with 1992 around the comer, your company can’t [For an application facm | either write wo: John Smith, The Secretary. | 
xe 84 = = = The Queen's Awards Office, Dean Bradley House, 52 Horseferry | 

Bur then the price of a postage stamp afford to ignore any possible commercial advantage. | Rood. London SW1P 2AG, ot call 
is all it costs to put your company in There are rwo categories ~ one for export and one for technology. | O07 1-2 2 2 2 27 7 | 
a moment the running for one of the prestigious But no.matter how good your exports or your business ideas, if | | 
wooo ron : ge h = ich { con | 
Queen's Awards for Export or Technology. you don’t send off for the application em, the competition might Company. 
Since The Awards were introduced in 1966, many of the 3000 well pick up an Award instead. | Ad = 

: : : £i 
winning companics have watched their businesses flourish through : a return the coupon now. And put your stamp on future | Bon] karti mad a 
usiness, 0 ee 






their new found status. 
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ag lot to offer”, he explains. “We 
; aM fins oat “shane bad Se lls : 
y. Success comes from prearemer ae aaa 0 
AU outta ewan, batt dee eng Pilipoetant coat uw 7 


behind a smokescreen son ee 


Christopher Heath, founder as a 100 per cent owned 
director 


cen 
subsidiary, but eerie 


ar, DARD, te oa 
sh ani a ’ . 
fire After its last award in 1988, However, intense concentra- 


fire brigade do not have 
much in common, but all 
share a need for one vital 


ingredient: smoke . 

From its Lincolnshire head- 

quarters, JEM Smoke Machine 
vy has a solution. 


Japan has brought 
an. ti . “We were fortu- 
nate up till last year", says Mr 
Heath. “Then the Japanese | 


market 
The declining volume of 





t 
c = 
z About 60 per cent of JEM’s earnings trie equities being traded cut into 
c business comes from the enter- pled since 1988. Over the same earnings. Ni less, busi. . 
‘2 =: taimment world, supplying perfod the nomber of offices ness from other regions - and 
yecre 6 = machines which churn out around the world has increased in derivatives, which were leas 
wore = =E£ smoke for artists, pop a from five to 19, and the num- affected by the stock market 
mea C television companies, ber of staff from 870 to more crash — meant the company 
= and nightclubs than 1,000. aid not cart re 


A recent contract for the 


actually increased number 
Cure rock group demanded of 





that the band be completely revenues come from abroad, things 

submerged in smoke during its principally the Far East. Earn- date and we be well posi- 

performance. Other clients ings were estimated to be § : ‘ tioned to benefit from sus- 

Tequsile tate Soniudek oe financial a onan pine ere " 

requesi ave clu the year. - - says. 

Rolling Stones, the Tendon ‘aoe vast majority of earn- Christopher Heath: ‘Japan has always been our business’ At the same time, he has 
'P) ant Disneywor! — sone ‘per cent — are x creasingly steered 

JEM can provide a few seconds from Japan. Around per BARING SECURITIES f, : oe into new regions, 

to an hour of smoke, with cent derive from south-east : . 


of 10mm to more than 
Another 40 per cent of the 





gee" Kar Kast specialists ='F== 





it 


acon company’s turnover comes company has focused on Looking to the future, 
Lites from jects such as the Japanese market since it ‘ predicts com- 
Neon coeur training for the was launched in 1984, aud cult foreign business environ- business. We are not simply a mid-1980s. Heath pr eiicty that. toe : 
sex | London Fire Brigade, the Swed- makes its money from both ment: a commitment to UK business that has decided — Mr Heath himself was a Far Bin ieomry He ie Soren 
ars ish and British navies and Boe- equities and derivatives — ; @ strong distribution to diversify.” Eastern specialist with stock- of new opportunities in 

oe ing aircraft flight simulators. warrants, futures and options. team; and an acknowledged “Culturally, we run as a brokers Henderson Crosth- PP ieast in the short 
ree cen mereeney evacuation pro- More than half of that basiness expertise, including strong 1 operation. Our success waite when he was asked 2 Europe, # he is looking 

ineek used to notable in coming from max! capabili since Bang establish Baring Securitles 

Arar by setting light to a bundle of anese businesses emecives, also helps that 215 of the 250 fact that we started from a the build-up to the changes in Oy ee eae 
aie hay, but the smoke was toxic < which are buying Japanese staff in the Tokyo and Osaka blank sheet”, he says, Baring the City wrought by Big Bang Pia i fea of tnd 
iene and the simulations could smaller and smaller in our firework effects and coloured | products. offices are Japanese. ‘has not had to fight the inter. in 1986. ; emer hailand. 

tee become as dangerous as real business. But no one had ever smoke. JEM has spent £180,000 | Mr Heath points to three fac- “We are unique among al battles that have hampered “I had personally been fol sia 

ua fires, since smoke inhalation designed a custom-made smoke developing the device and has | tors which have helped the stockbrokers", Mr Heath adds. and destroyed many financial lowing the Japanese market Andrew Jack 
pve normally ceysea more injuries machine,” he a number of pending. | company do so well in a diffi: “Japan has always been our service businesses since the since 1974, and it had 


Conventional smoke “We take most difficult 








20 and deaths uns. 

The al Aerospace Estab- machines use “dry ice" which and complicated things we can | , 
Fe lishment Yo Fara gh uses has to be stored at extremely do, which makes us insulated |] BRITISH COAL : 
tree JEM smoke in its wind tun- cold temperatures and then from competition and the | ~~~ : 
ge uels; Shell tests for leaks in added to ing water. It dissi- machines difficult to copy,” 
or pipelines with the smoke; and pates quickly and can cause says Mr Morris. 
tere a recent contract for Belgian severe frostbite if not handled JEM’s turnover was £2m last 
an market gardens uses the properly. “It's very old fash- year, and the company expects 
ae smoke tb Seep, fruit warm and joned,” says Mr Morris. . Haat to rise to 24cm. tals year. , 7 
Ee ee cterted the of marae ones 20 types Tie one of the largest compe BITISH Coal miners of research at BCTD, which dust sticks to the water drop- filter in 1964, ers. A small number of extrac, 
ara company in 198] after becom- perature, which use highly handful of are less likely to suffer employs around 500 people, lets and is blown through to Although dust levels in Brit- tors have already been sold 
i ing joint director of a sound refined with, pa pn from pneamoconiosis explains how the extractor the other side of the drum, ish Coal mines are low by overseas. : 
ABS and lighting equipment com- de-ionised water. When the nearly 80 per cent of tumover = a lung disease con- works. “The actual coal cutting where the water hits a metal world standards, explains Dr | Funding to develop ‘the 
xs pany, but without any equity fluid is passed through a heat — have been built wp through | tracted by inhaling dust — machine is like a bacon slicer plate and drains to the bot- David Buchanan, director of , Which costs £7,500, 
fs Stake. “I was at adeadend," he exchanger in the machine, it ‘a worldwide distribution net-| because of a new device that — it carves off a couple of feet tom. . research at BCTD, it is impor- was provided partly by British 
fe says. “There wasn't any for- turns into safe, non-toxic work of theatrical agents and | has just won the company its coal at a time from the coal A beneficial side effect ofthe tant to. keep pace with Coal tion, and partly 
ace ther I could go, so I decided to smoke. The machines retail for i JEM now | sixth Queen's Award for tech- face. ; new drum is that the airflow it improvements in productivity by the jaropean and 
o set up on my own.” between £250 and 5 only tenis to the larger | nology. “On that machine there isa creates dilutes the methane — more work means more Coal Comm ye 

He began importing and The company employs 40 orders itself. “We're not geared. Credit for developing the rotating disc, with metallic that naturally occurs in coal dust. . British Coal previously -- 

lighting and special staff, and manufactures about up to the £200 per product mar- | dust extractor goes to a team picks ‘that Knock the cool on mines and can ignite acciden- The award- extractor: won Queen’s Awards: for 


effects, particularly those for 1,000 machines a month. It also ket,” Mr “But we | at the British me is to drili tally during mining. has now been in use for around steering technology on coal 
smoke generation. By late 1984, employs a part-time chemist, handle ‘the artists, who are Department (BCTD), headed by holes round the outer part of British Goal has been tack- five years, and more than 150 cutting machinery, and for 





he la developin; wariably extremely tempera- | Dr Vic Ford, whom his col- the disc, or dram. ling dust for some time: it won have been produced each year 

machine ort wee ers tie io Hip en ha ie invariably leagues describe as “a dust “Then we blow air through a Queen’s Award for a dust for the last three years. tion technology. 

market. “The marketplace was few weeks: a pryotechnic se i to the other side of the drum, measurement device in the The technology has been 1" 

open. Margins were getting machine, which will create Andrew Jack | Dr David Buchanan, director using pressurized water. The 1970s, and another for a dust licensed to outside manufactur. Juliet Sychrava . 


















congratulates its subsidiary company 


COATES COATINGS LIMITED 


upon being granted 
The Queen’s Award 
for Export Achievement 


APPRECIATED 
BY 1,000,000/ 
EUROPEANS 


«nar age SVEN EMs>ePRNOB SE > TUPESE BIEL ESETER RAE RAPTURE ES 
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\ ‘Throughout Earope 1,000,000 Achievement 1991 is im recognition of 

Coates Coatings Limited, part of Coates Brothers PLC, manufactures and People appreciate the benefits of our outstanding performance over 

markets internal lacquers, coatings and inks for metal packaging. The company OCLI anti-glare computer screens snd the pest three years, During 1990 

has been the leader in developing and exporting external decorative systems technical anes 

for “spin necked” two piece beer and beverage cans. It also exports technology " CE eet UNG Sh aie 

to over 20 countries. ‘We're prond to add another. 21 comtries, primarily in Western 

The Queen's Award for Export Enrope. 
TOTAL is an integrated group covering all areas of the = = t. 






We ==> = 
< appreciate ell 


OCLI Optical Coatings Led. Ridge Way, Eillend insdnetcial Park, Dalgnty Bay, Fife, Scotland 
“Tolephoona: (383 £23 G31, Telex: 72307 Fans 0549 83 oer” ee 


petroleum industry — exploration and production of oil and 
gas, refining, distribution of petroleum products and LPG's 
—and the production and marketing of speciality chemicals. 


Total has a presence in 80 countries, employs some 52,000 
people and generaies two thirds of its FF128 billion tumover 
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outside France. GLOUCESTERSHIRE IN TUNE 
ARNOLD DESIGNS LTD Is PROUD TO RECEIVE THE ici our achievement 
QUEEN'S AWARD FOR EXPORT ACHIEVEMENT. l oe 
3391 
distributors throughout the world and the We are proud that 
a expresses its appreciation to all of them for their : BLFI® electronic car aerial system (ax 
individual efforts that have made this achievement using the reer screen heater has led to our receiving the y's un \ 





COATES COATINGS LIMITED 


STATION LANE, WITNEY, OXON OX8 6XZ. TELEPHONE 0993 702969 


ABNOLD DESIGNS .. 
FAX 0993 775579. TELEX 837024 COTINS G Lees Stn wnt ane nat 
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SpowTY AEROSPACE 


THE QUEEN’S AWARDS 1991; Company Profiles 


Propellers cut a 
' Slice of the market 


ine OWTY Aerospace 
am Gloucester has won 
1 a Queen's Award for 
Technology for its 


bladed 


advanced somposite 
propellers for aircraft and hov- 


All the composite 
wtactured: Dowty have 
orted. They have 


been 
Ne canoe airline 
service for more wvice with 


are in service 
more than 300 comm 





per cent compared with 1 more 
conventional metal bladed pro- 
pellers. 


automated fibre braidin: 
machine, designed and . 


says is unique. 
ihe blades ae of aaiceale, 
light with 


for improved efficiency at 
slower revolution speeds, 
which in turn helps to reduce 


levi 
Mr David | Davis, the manag- 


CADBURY SCHWEPPES 


Vision of a world covered in chocolate 


ADBURY SCHWEP- 

_ PES sees its future in 

global terms. “We 

have retained a tight 

focus on our two business 
‘and confec- 


Bi 
responsible, throu, 
International, ana 
jary, for marketing choco! 
abroad — by direct an 
from the direct invest- 


titive ition, the group 
not separate chocolate 
sales from general confection- 
ery sales in any Market 
or group of markets. Direct 
of chocolate the 


trading profit of £163m, with 
the UK again for 

tly more half, while 
£19.3m came from Burope, 
£8.9m from the Americas, 
£42.$8m from the Pacific Rim 
and £9 Africa and 


ing director of Dowty Aero- 
space Propellers, part of 
Dowty Aerospace Gloucester, 
Says the two four-biaded 
Dowty composite propellers on 
the Saab 340 34-seat comm 


cruising 
ciency w! difficult 
achieve with older aerofoils. 
. The company 7 exploring 


new markets 
bladed d propellers, including 
on maritime rec 


‘aready on 
US Lockheed P3 Orion air- 
craft. 





Lynton McLain Sharp mover: Dowty’s propellers increase flying efficiency 


This stream of the Sadbery 
Schweppes business therefore 

produced nearly 49 per cent of 
group trading profits, which 
totalled £333.9m. Group pre-tax 
profits for 1990 were £280m, or 
14 per cent higher than in 1983. 


The group is seeking 
penetration of the 
US and Canadian 





operational managers are 
——e eae 


usiness techniques 
sim country to country, 


depending on the commercial 
conditions. Cadbury works 
associated 


Goint on with Jocal 
groups) in, for example, 
Zimbabwe and 


Egypt, but has wholly owned 
operating subsidiaries in 
France, Spain and the 
Netherlands. The group is also 
seeking penetration of the US 
and Canadian markets through 


partnerships with, respec- 
vely, 


Ireland good, Spain 
Jeveloped along predicted 
fines, the Netherlands traded 
well, but France was difficult. 


We had hoped to win 
The Queen’s Awards for 
Export and Technology. 


(But we didn’t like to count our chickens before they hatched.) 


Sd 


suUN VALLEY 


Our excellent export sales of quality products and technological 
sanowariva fas taken our company ftom strength to strength. We consider 
ourselves the most innovative business in our industry, so the awards 
would be independent recognition of our belief 

We are very pens and honoured to 


receive them. . 
QUALITY - 


POULTRY 


SERVICE - INNOVATION 


LIMITED 


HEREFORD HR 


a 


1981 


considerable energy was 
devoted to' ing acquisi- 
tions made the year. 
This was not only a question of 
management but also of 

as moves were taken 
to transiate short term debt 
into longer term funding to 
reflect the i tional spread 


of interests. 

One aim, as the group said, 
was to “match overseas bor- 
rowings with overseas assets 
and currency flows”. The 
group’s global aspirations 
found their financial a 
tant in, for example, preferent 


share seenea: in 
Canada, and Australian dol- 
Eurobond is issue. 


* the future, Cadbury 
Schweppes will continue to 


or 
olate and chocolate-related 


preducts will continue to 
expand. 


Paul Cheeseright 


in the US and 


KOMATSU 


HEN Komatsu, 
Japan's largest con- 
struction equipment 

December 


up, announced in 
i985 that it was to begin manu- 

lie excavators 
and wheeled loaders in the UK, 
the move took many in the 

industry by surprise. 
Komatsu had been more 

than most 


It is in that context that the 
receipt by Komatsu UK of a 
Queen's Award for export 
achievement should be seen. 
Komatsu's zim was to make 


uropean man’ 
turing centre for hydraulic 


solely to 


Komatsu is now the largest 
hydraulic excavator producer 





in the UK, and with annual 
sales of nearly £100m it 
eves it is on the way to 
the in Europe. It 
exports around 70 per cent of 
its output of around 2,000 units 
a year, 

The Birtley plant hae 
become an integral part 
Komatsu's European aoe 
ations. Until a few days ago, it 


preduction of the latter has 
gradually ferred 
Hanomag in Germany, whi 
has been controlled by Kom- 
atsu since late 1989. 

This will allow Komatsu to 


pany makes six 
in the 12 to 30-tonnes class and 
offers 16 variations on each 


uct. 
Mr Saichi Etchuya, Komatsu 
UK's 


the company chose’ the 
north-east as its home for its 
“outstant combination of 


skilled labour, 
resources and excellent com- 


integrating Japanese manage- 
ment practices with UK 
resources. Local content of its 
machines is around 70 per 


cen 
This strategy, along with 
increasing steps towards 


Excavators clear a path 


autonomous, localised manage: 
Ment, has enabled Komatsu 
UK to win recognition as a 
“UK company”. In October 
4 it was seeped as a full 

member of the 
UK | Federation of Manufactur- 


ene 
stru 

Mr Etchuya says fhe award 

“clearly recognises contri- 

bution made by a of our 

and the efforts of 

our sales and distribution out- 


lets”. 

Employment at the plant has 
been fairly stable in recent 
months at 450, which compares 
with an earlier target of 370. 

The award comes at a testing 
time for Komatsu and its rivals 
in the construction 


extremely 
in Germany, prompted by 
The decision by Komatsu 
prod 


them, 
but the environment in the 
early 1990s is very different 
from that of the mid-1980s. 
Around 85 per cent of Japanese 


Hitachi joint venture in ‘italy. 
aan the anti-dumping 
ra five- 


ties, imposed for year 
period expired quietly last 


Andrew Baxter 


“itesanigscie Si Guacis iecew as ciccsatea eisted yetbad ta ke lakeoae oe 


Bechtel 


1991 


WINNING 
PROFESSIONALS 


Exporting 

excellence 
to clients throughout 
Europe, 
the Middle East, 


Africa 
and the Far East. 


Bechtel Limited 


Engineers — 
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Paul Cheeseright considers the progress made by one of the smaller 
councils — North Nottinghamshire — in its first year 


A Tec in microcosm 












Outside the Tec, among 
those which provide training 
such as the chamber of com- 
merce, there is some confusion 
about local policy on employ- 
ment training. The Tec had ini- 
tially given emphasis to direct- 
ing the training towards the 


of the Tec shoujd 
be few accounting problems. 
Spending be controlled 
centrally. 

Account 


ther all 
game of training and enter- 


prise: the employers and 


unions, the training 
tions and the local authorities. 
Previous articles in this 


BULLETIN BOARD 


Mi The Association of British 
has 


Travel (ABT: 
launched a campaign to educate 
its 7,500 mi ut National 


Wood. 

“Eventually the travel industry 
will have a range of NVGs for 
all the travel and tourism related 

." says the ABTA National 
Training Board; it has assessed 
tnd has incorporaiod the 

inca! 
Certificate of Travel Agents. 
AG), the 


the ABTA training board, with 
personality and abliity to sell to 
travellers considered by many 
employers to be more Important 
than quatifications. The travei 
Industry is, however, the seventh 
largest provider of Youth Training 
(YT). funding of which is 
becoming dependent 
NVQs. 


logy. 
umes Summ wilt bel used aa part 


intensive 
professional level training leading 
to Higher Nationa’ Certificate or 
posigraduate level qualifications 
will be run at Colleges of Further 
Education and Higher Education 
Institutions throughout the UK. 
The Department of Employment 
says the courses would provide 
opportunities for people who 
would otherwise be unemployed. 
‘The courses salected are 
Intended to meet a skill shortage, 
lead to vocational qualifications 


courses 
and provide 5,100 training places. 
According to Robert 5 
the employment minister, “these 
courses will play a vital role in 


the government's strategy to 
provide excellant opportunities 
for unemployed people to obtain 
high level qualifications.” 


i The Britigh institute of 
innkeeping ts hoping that 
magistrates will take greater 
account of training and 
qualifications before they grant 
licences to potential new 
publicana. 


The move, endorsed by the 
governing council of the Institute, 
is the first clear call by the 
licensed trade's professi 
body for increaged attention to 
de given to standards of antry. 


Tha Institute, with its series 
of induction, 


@ and 
mem examinations said 
it had established a proper 
infrastructure for progressive 
erofessionat career development. 
Rt said that with the running of 


Public houses Increasingly 
acknowledged a3 a comp! 


balancing act ot commercial 
business pressures and 
recognisad social responsibilities, 
the Institute was keen to see that 
h standards were both 
and fostered through 
minimum training requirements. 


for training and enterprise 
development in Scotland, writes, 


Scottish Development Agency 
and the Training Agency (TA) 
as the parent body of 13 naw 
local enterprise companies in 
Scoltfand outside the Highiands. 
it has no equivalent among the 
Tecs In England, 


Of the 701 TA staff in Scottand 
who were offered positions with 
SE, 482 have accepted 
either with the parent body or 
the Lecs, either leaving the civil 
service or joining SE on 
Secondment. Some 197 have 


fobs with SE or Lacs. 


TA staff are offered the choice 
at leaving the civil service for 
SE or joining SE on a three-year 
secondment. an arrangement 
which some Lec chief executives 
have criticised. "It was a sensible 
arrangement tor TA staff joining 
Tecs in England where there is 
no central like SE,” says 
one, “but here it just complicates 
matters creating two categories 
of staff.” 


The SE core should have an 
and 420 neopis but 80-70 ae 
are still unfilled. 











1993. 
N "At the National Hospital for 
“Neurology and Neurosurgery, 
Queen Square, Camden, the 
‘ will be carrying out a 


A seven-storey ing i 
‘be constructed to provide 
10,570 sq metres of hospital 
accommodation. The first three 

rs will house diagnostic 
and treatment facilities includ- 
ing four operating theatres, 
outpatients 


and intensive care. 

The three upper floors will 
be divided into six wards pro- 
viding a total of 146 beds. 
will be 


and 
located on the lower ground 
floor. . 


. ‘The two-year construction 
ee eee 


“Spindles” shopping develop- 
ment at Oldham, valued at 
<22m. 











} better trairied and educated 
efforts, Sion ees 
& a 16 
youth training. In the North 
Notts area, 80 per cent of the 
Places for which the Tec has 
signed training contracts are 
occupied and 3 per cent = 
the + more than douh) figure ai 
tine March 1990 — of the trainees 
in ‘furry of are in employment. 
t the board, Since last Jue, no contracts 
_ But che tom with the training institutions 
for private sector supervision haga been sled unless the 
of training, remains incom. TRAINING ON TRIAL te amty of iit avin tive 
plete. There was e-———____———- Sell maths eet ne or es 
for a representative of the But there are two catches here, 
leisure/tourism industry, the year, “if there is a surplus, and both of them have national 
before the resig- all the money goes back.” This, " Gmplications as other Tecs face 
nation last November of as he puts it, “is an unusual the same problems. 
Anthony. Darbyshire, the then concept for business.” ‘The first is that North Notts 
hairman, when his group By February, North Notts has not yet been abje to estab- 
called in tha receiver. had an indicative lish a mechanism of evaluating 
- Composition of the board the cial year those who provide training, 
reflects both the government’s April, but nothing more. It becanse it is not immediately 
preference for the private sec- ith obvious who shouid do the 
tor, and: the of the Whitehall about the treatment evaluating. It could be they 
north Nottinghamshire econ- of allowances, hitherto admin- Tec itself, Alternatively, con- 
omy: The biggest employer is istered by the Employment sultants could be hired. Rither 
the local health a1 . Brit- Service, for those way there would be an extra 
ish Coal. is another leading what North Notts calls adult burden on a straitened budget. 
employer. Both are represented training, but is known ‘The second is that the mea- 
on the board. - oy as employment training and surement of quality is the 
Private sector members aimed at M amber of national vocation 
e. from medium-sized com- If it can obtain control of qualifications which are 
nies,.for north Ni - these allowances then its In spite of cuts, British Coal Is siiil one of the main employers granted to those taking the 
shire is am area of small and 1991-92 budget will rise. If not, The difficuity here is 
medium businesses; pockets of then it will show a slight that the framework of national 
oe tetae ber un the previo Y That is it been fully established. “You 
previous year. is, i ‘ou. 
which has been based on + would decline in real terms. can’t ask someone to 
c and a The amounts of money are something which is not deliver- 
5 . : not vast because North Notts able,” iD. commented. 
Tony. Wilkinson, now the is one of the smaller Tecs, In Against background of | - 
chairman, comes from one of 1990-91, the government gran’ these difficulties, it is not sur- 
these medium-sized companies was £8m for youth training, prising that the Tec board gave 
— a hardware store chain bear- £3m for employment training itself a mark of two out of five 
ing his name, with an annual and £1.5m for business s is for the action, as the te 
turnover of about £120m. These proportions demon- performance and thus to in the plans for anew business plan put it, “to build relation- 
For Wilkinson and his pri- in improve the survival rate of centre, where the Tec has ships and reach agreement 
vate sector colleagues, hand- the “enterprise” element of smal? co) H with with industry i - 
ling public sector money “training and enterprise” is a The small business rt the same lines sations on the establishment 
}a new mode of think- minor addition to what the and the 5 percent limi- from the Mansfield District and monitoring of standards 
ing. The fact that the UK gov- had in any case tation on the amount which @ centre, which locally.” 7 
ermnent is i been spending on i can from one bud- would provide technological Even less satisfying for the 
+; on trai is frustrating, through the Training Agency. get heading to another mean, advice facilities, TEC has been the qu 
"3 beyond that,.there is concern North Notts in this respect is however, that the main burden would be open to companies employment training. Just a 
that discussion time for the typical of the Tecs nationwide. of fostering the enterprise will only if they are making provi- quarter of those going through 
Tec is limited, and But it is different from some have to come from company sion for training and have a system end up with jobs. 
government funding goes in and will feel the effects of this resources. business plan. On the steps Of those referred to training 
blocks of 12 months. minor addition more than North Notts is trying to win taken towards the formation of only 5 per cent end up with 
In the Wilkinson business, many because of the emphasis company support through a the centre, the Tec board gave jobs. “This is abysmal if we are 
: PA budget discussions for any laid on “enterprise” in its cor- mem! ofthe Tec. itself two out of five. honest with ourselves. We 
. financial year start five porate plan. There is a-similar The target is 200 members by __Such initiatives, althongh need to do something radical, 
mh ag months before. With the Tecs, in the plans of the June; so far it is 87. Member- likely to bear long-term fruit says Pat Richards, the North 
“there is just a few weeks Lincolnshire Tec, while the ip is conditional on signing a rather than have an immediate Notts Tec chief executive, who 
between discussions and the Tec, for example, e of practice which states, impact on c wrestling has worked for most of her life 
money arriving,” Wilkinson be putting its stress inter alia, that “every with recession, are theconcom- in the Department of Employ- 
notes, and then, at the end of on the it. employer should have a clear itant of the efforts to provide a ment. 
— 3 ree? Som obi Gis Jee ramen . in a .e es 
Wormwood Offices project in Belgravia. 
Scrubs MOWLEM BUILDING has been building and maintaining the the main atrium. The external 
scheme tL sities for -ato- tract is for a the building ie fully oir con: 
a seven- cont a 
t rey block at 38 Grosvenor 300,000 sq ft steelframed build- of the pro} 
LAING LONDON has been SW1 ing. Steelwork erection ect is scheduled for August 
selected to carry out {41m struction work started is connected onto 1992 = 
last month on the contract brackets that have been The entire building has been 
at Wormwood Scubs Prison lowing the completion of a six welded to the facade during prelet to Amerada Hess. This 
National month enabling works ion contract. will become the company’s 
and Ne carried out by Mowlem. A central feature of the European headquarters 
The Home Office has The enabling works invalved ign of the building is the it moves in sometime before 
awarded a £27m contract to the demolition of the 1950s bank of six scenic lifts within the end of 1992. 


Training facility for British Telecom 





over-hanging eaves to the slated nitched roofs. 
landscaped sloping site will incorporate some 3,800 trees and will 
cars. 3 

Wimpey’: k under on site at the end of April with quantity surveyor Beard Dove and 
pe mPe Sager Dackuell Austin acting in association with EMIM. 


£60m orders awarded to Lovell Group 


started £2.5m worth of work on 


i VELL 
es to ee et site at Preston, Salford and 


mn) 
oxo have recently obtained 
contracts worth in excess of 


60m. ‘ 
struction is to 
Lovell Co! 


Manor. Properties; and for 

Bilton, a £2.07m contract 
to create industrial units at the 
Bilton Centre, Leatherhead, 


Lovell Partnerships is to 
build 303 homes in a £10m part- 
London, Independent Bradford North aA = 
jt ern 
Estates at a cost of £15.9m. Other schemes include: 


£2.84m for Orbit HA at Brown- 
sover, R 


Valley DC at Langiey Mill, 


Heanor, Derbyshire; and 

Wi Dg 
Association in partnershi; 
with Bolsover DC an 


PROBE. 
Bullock Construction has 


carry out: a £2.9m housing con- 
tract for Crawley Borough 


Council at Creasys Drive, 
Crawley; 2 2.8m industrial 
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At the touch of a button, you have instant access to vital business 
information from respected sources — without leaving your desk. 

All you need is a PC, a telephone line and access to FT PROFILE. 

FT PROFILE is an online database of some of the world’s leading 
media that you can search to pinpoint the vital facts you necd-on key 
people, companies, competitors and povential markets - within seconds. 

Armed with this information, you'll be able to make the right decisions 
ahead of the competition. 

‘To get your hands on this valuable source of business information, 
just complete and return the coupon below and if you can’t wait, call us 
now on 0932 761444. 
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there’s 
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what you 
can achieve 


























FT PROFILE is pert of the Financial Times Group. 









FT PROFILE 

PO Box 12, 
Sunbury-on-Thames, 
Middlesex TW16 7UD, 
Tel 0932 761444 





THE WEEK AHEAD 
















































= dep 
— j ECONOMICS RESULTS DUE ; Beebe ike yi ; 2 
de fi sein ieeSt ceintesig, Soins Se GES GEE eng cae ue, Tarmas, Bota's Mepet 
— re] on i : 
U ‘ UK markets focus on tra e igures IT ba Pas Dela the ASA ts to report its angual results ae cane fo show the housebullesr, is ee f 
" giant made today, c row a steep ; 
A . : first quarter of 1990: But with — The flamboyant Gerald Rat- affects tax profits for 1990 ta around i 
ah ‘ AFTER last week's erisly statistics, with median market Thorsday: US, import and | the petrochemical guargins tis- net ir lkely to rovide a Wednesday, Lawa Ashley, the s1s0m xsi Se Srna “ 
: unemployment trade recas| MMS interna- index for March rarily in the first lefence com- fashi furnishings, ses year 5 
I ats should be fea ue = eek he nnancial research and Qi, existing home sales tee ‘memths of this year, the pany’s long-term stra‘ in pany, will report amnual les to Yrage, the deep recession in 2 
| Seam ae a ome Ser survey of wsmin, mney som ok | Baas iy Teak Soncaet S| Soom aM gaat Sebatisedienke fs US Comet Nee ae 
7: gurvey les, It > int | low as a pre- . 
was ost tne _ re-es- the Tistrinative trades, provi- = claims. UK, building the final eater of 1900. The tax profits from £12im to comrations. fe etailer, cemtt. i Ce 2 disappoints 
aight ti rded ‘i retail sales for March new outcome is likely to be some- £115m. ieanw) Tow , for group whi 
at notre cn the kaviaibles oe cent). Australia, hous- , t rate for | where in the £140m-—zigdm — But for , Etam, will on Thursday Pry setbacr of the fastest sxowing 
nal i February (3 per March’ (9.9 per cent). Japan, | regi his comments will probably duce only meagre pro We ‘indus. 
luced a smallish deficit of ing for February @ per Og t the in the 
Jog tam in Febuary a rah Selina Bee | cane oELSe Tae Sons Teed Soe mie on in ser som among ok aoe Hy he 100 i 
Economists do not expect to Tomorrow: Canada, 30-year . chain measures the company is tak- company 
pleasantly surprised government bond auction. US, Geneva consumer price indices 
te arch figures. mh curable goods (0.1 per com Friday US, officals meet to 
ee a on ia tae ile tade balance (own #800m) prepare IMF/World Bank | UK COMPANIES 
This is suffering from slower and current account (down meanings, first quarter aaa cramialis avers Casas te Chub, £9 Pall Mal, Marelot Hott, Duke Stset racial : 
world trade growth and the #300m) for March. Germany, and SE ete oan COMPANY MEETINGS: p es SW 72.00 ard mone es ; Securitios Trust of Scotland On 
weak level of sterling against Onn ea after-tax profits | Abus’ Now Pare Lane br. House, 33 Southampton ve. Forgogete, Tl Shipping St Mary Ane EC. = ieee, ie ie 
dollar. bank credit .t low Contra, ropshi inv. 
March retail sales are today and expenditure | 4 @. per cent) ; Sout Zor Sepa, Sama ask, 190 Sunt. Davies House, 1 Sun 7 a ies Goaper (Alan) Barsiey Ros, Govett Swavegie 
expected to rise by 0.5 per cent Cinadla repel ack Yoana. Japan, March CPL} Wood Sree EC. | eee Lloyos Bank, 74 Lombard Cn ere mPRIDAY APRIL 28 
- primarily predicted on the Woduesdas US. Internations 3 per cent) unemployment Mount Swon, W850 — rm, Sol Hote Ind rents Hanae r Barts, Brown's 
sere mise coe Mongtry esd gghusnes iin, iniosial podection | Eeunemeec Eee seen Re Ree or, 
economic report, . Fired Earth Tiles, Hil 
ae in ean eae (em). France, 1990 Saring the week: Germany, ialkos Gomes) ‘The Moat Edinburgh inv. Trot Accountants Hall, Moorgate Holt Hotel, Steople Aston, King Henry's Road. Wy. 4 a0 : 
prance, on Wednesday, with po revision, fate balance April oat ot living 03 tos Hosd Your; Shemets 1.00 Plaids (Mara) More O'harralt The Cote eet Man ‘stear, Pack tne mer Hotel, Lancaster: 
the markets expecting a Ffrdbn minus }. Japan, cen Ti ‘trade balance, SOARD London Ventures Royal, Repent Street, W.. 10.00 astle Mona l. Game. iia 
quarter economic outlook. UK, per cent), Japan Q3 Hidgs. Partridge Fine Arts, 144-146 ten-Gi wet. 
Het ane ants thoes provisional constructional and current ent: EoOoLtt, Ttaly Cer Boot (Henry) Termes New Bond cree, We 1200 Kalon, Hudde erafiald Road, Macallan a ar saa 
rise to 9.3 per cent In March. orders for February. Bank of for April and trade’balance Comes Comment Tetevinion Dene Ne cosle eee eae in on ine | orate ae 
essionary Anglo-Saxon E& d holds auction for March. How Donington; Derby, 12.00 Park, Hamitton ‘Square, E.C., 
The UK data is bound to be rec y ie! 
i i- m_10 per cent Conversion Kingston Oil & Gas Aliled London Propa. BOARD MEETINGS: Lane, W.. 11.30 11.30 oe a 
recessionary, but recent evi- economy. . tan ‘due 1996. Rachel Johnson | Ptarmigan Cosait ‘ Poa Maybom, Dylan House, . Ransomes, Fi Houss Hote 
- nar z Z Travis Perkins MoGarthy & Stone Gritiah Dredging Sydenham, SE, 10.30 ‘Transport Dev ; 
Goucetale Inv. Trust ane" — Siero total Moorgate Piace, E.C. none 
PARLIAMENTARY DIARY eee ait SL. WEDKESDAY APR 24 Dencora Padang Senang, Tuba Hill Wimpey (George). ‘Savoy 
So ee Priory Sovereign Ol! & Gea Sevenoaks, Kent 11.00 BOARD 2. 
m TODAY Underground bill (Room 6, Witnesses: Sir John Clark. Transport — subject, EC alr COA eee. House, One Mitre Square, beta: Eo tts0 ‘caucla ied Saiton, Son 
Commons: Private members’ 10.30am). Cadbury Schweppes (Room transport poticy. Witnesses: Bridge House, 3 900 Grays Inn Beradin ‘Tuba HI Seomeee Hlohepsgets, E-C., 12:30 Cosneee 
motions. Coalmining Severn Bridges bill (Room 21, 10.45 am). European Commission falon, 3/5 Norwich Street. Sevecene on Road, 30 Maladie Inv. Try Group, Cowley Business Slingsby (H.C) 
(subsidence) bill, remaining 20, 10.30am). Defence — subject, options officials (Room 17, 4.15pm). EG., 12.00 Campari int, Intl. House, Shant Pas Cowley, Uxbridge, Yatome a 
stages. Motions on the for change: RAF. Witnesses: Committee on private Income Growth Trust, Priestley Way, ‘Comer, mTHURSDAY APRIL 25 Rilibank Tower, : 
agriculture and forestry ™ WEDNESDAY MoD officiais (Room 16, dill: London 2 haves 1 W200 fae COMP, ee orn’ ‘SW. 12 Batten Ansote Trust 
financtal provisions bill. Commons: Atomic weapons 10.50am ). Underground bilf (Room 6, Global Group, 7 Birchin Lane, Temple Placa, W., 11.00 Road, £0. 1200.” BOARD MEETINGS investors Capita! Trust 
Lords: Representation of the establishment bill, remaining Energy — subject, clean coal ‘49 30am). EC., 11.00 Courtaulds Textiles, London Barclays Bank, 30 2 Finals: Natlon: Heme tose a : fp tcie 
people bill, 3rd reading. stages. Motion on the technology and the coal LASMO, Barbican Contre, £.C, Marvict Hotal, ‘Street, Street, 6.250 Acorn Goraputer ingitncd | SR man ee : _— 
i Criminal justice bill, boat lc ah ry fateh ia Ce eg ond wiiuioese: m@ THURSDAY National Woatmingtor Beni, Deita, ‘The Watdor! Hota Hotel, Lytham St Annee Folks ; Company meetings are annus! woe ! 
i icences) . : i 18 Bishopogate, Aldwych, W., , (Josepn) generat meetings ate , 
ra Sid AL ete Lorde: Devate on the growth Power pic (Room 18, 11am). Commons: Natural Herttage Pacific Assets Trust, 1 Expamet Intl. The Royal Gritigh Aerospace, London Liberty otherwise stated. ‘ 
ae corponutions bill, second of unemployment, particularly Defence — subject, options {Scotiand) blll, remaining : : rer 
#3 reading. - In the regions. Debate on the for change: Review into naval stages. es 
bare Select committee: Public role of government In support. Witnesses: Naval Lorda: Child support bill, 
sper accounts — subject, inland promoting sport. Education base trade unions (Room 21, report. Prayer to annul the DIVIDEND & INTEREST PAYMENTS a 
Su revenue Issues. Witnesses: (swimming and water safety) 4.15 pm). . social security (overlapping BVI SN enews an ae. 
a. Board of Intand Revenue bill, second reading. Environment — subject, PSA benefits) amendment RTODAY 1902 2420.28 Co-Ope: Bank Sub. Fita. Fine Arts 1.859 (Do. A NV 1.6p & 
fei officials (Room 16, 4.30pm). Select committees: Welsh services and DoE property regulations 1991. Motion on AIM 1.50 Christiania Bank OG Fate Nts, 2000 £174.01 aoe _ ‘ge Cramphom 0.53p 2 
Fed affairs — subject, the NHS holdings estimates, 1861-82. the industrial training levy | ‘Asda Fhanee 104% Cru. Kredeuag Eta, Rat Sut. Duna ing Growth Ta: 1 ele, Letelng (U1) LEGS Tat, 187% a ; 
rc m@ TOMORROW in Wales: elective surgery. itnesses: prope! engineering board) order q . f Se ‘08 f . 
is Commons: Ports bill, Winessus: Professor Kirt holdings officials and PSA lena se 0 Britannia Bidg, Soo. Fitg. Rare Kleinwort Crees lev. Tet 7p Sub Wis. 1808 SSEAT, |, WaMama Hidgs. 720 Paden ewes ut 
ay remaining stages. Motion on McPherson, Dr Nick Black, officials (Room 16, 4.15pm). Severn Bridges bill (Room Econo Gtd. Fitg. Rate Cap, Nts, 2005 .65pc. “ 
Eo the industrial training levy Or Myfanwy Morgan (Room Foreign sffairs fagaelect. 20, 10.80am). Community 105% Nts. 1986 ais . 
oe (engineering board) order. 8, 10.15am). events in a je East. Committee on opposed ae fone ie 74% Bde. : 
a Lords: Criminal Justice bill, Environment — subject, main Witness: Mr Afif Saffeh, rivate bill: London North Bray Wr. 7% asp 2001 ape ne. e 
a committee. Motor vehicles estimates for 1991-92 andthe Palestine Liberation PI Se 6 Do. 8% 175 Do. 7, %¢ Bde. 2001 L625pe. 
na (safety equipment for DoE annual report 1991. Organisation (Room 8, Undereround bill (Room 6, Do. 332% (Fmly. 8%) 1.75 Wootwich Bide, Soc. Fitg. Rate 
ier children) bill, second reading. Witnesses: De; ental 4.15 pm). 0.30am). Do. 4.2% A245 
ih Locaf government finance officials (Room 15, 10.30am). Public accounts — subject, Peraimmon = WEDNESDAY APRIL 24 
wat (publicity for auditors reports) © Severn Bridges bill (Room marine pollution. Witness: @ FRIDAY s ‘Texas Instruments t8cts. Bristol & West Bldg. Soc. Fity. 
fo bill, second reading. 20, 10.30 am). Sir Alan Balley, Department Commons: Private member's a eich fae Nts. es asin 
4 Committee on opposed Trade and industry — subject, of Transport (Room 15, bill, tn 10K 11 Grtancia piu. & 
w Private bill; London takeovers and mergers. 4.25 pm). Bank 
af 


<2 awe oe FEE ORNS ET PP ODPSE BIZEES BEE 


Organisation. 
‘Tek: O7 1-925 2323 Fax: 071-925 2125 
LONDON 






TRADE FAIRS, 


CONFERENCES 


EXHIBITIONS & CONFERENCES 


cua 
i 






















and voice. Tel: +39 2 9522102 


SYMPOSIUM 





























: UK IT industry's top executives revealing MAY 21-23 ‘THE ENVIRONMENTAL BUSINESS Royal umobile Chan Lone Sw, #992 95343921 
‘ forure plans and strategies for senior CD-ROM EUROPE ‘91, Conference CHALLENGE CONFERENCE. Comact: The Registration Degt. 
executives of large enterprises, and Extibition. Speakeox Gonchar (Moscow) yoo Enropean Seady Conferences. MILAN 
Government and consultancies. Keynote and applications forCD-ROM, "ser (Bertin) Detogu (DG Brussels) ‘Tel: 0536 204224 
speaker Sit Jot Harvey-Iones, CDROM XA. COLDViTedner * Edmonds; Trippier; Doel; Lyden: LONDON 
Contact: lan Ross aad CDTV in business, education and McKenzie: Twiney; White. Investigating JUNE 11&12 aerate eaters 
lanl pane consumer markets, Novotel, Sorporate performance inpeovensect via Aerospace snd Commercial Avistion in 
1 427 2009 Fax: 081 861 0620 Harebucnselea: Lonaan’: creak erkommest bes, Comare a Rapidly Changing Workd ; 
LONDON Agestream. Tel: 0733 60535, Fax:0733 avid Mi : O21 444 2683. Royal Moncean Hotel, Paris Stal ii . : 
Tr NEC. BIRMENGHAR bevel SCOTTISH Venture Capital in a changing Europe 









LONDON 





FINANCIAL 12-14 June 1991 Stockholm © : 
ANC 














MAY 9-10 SECURITIES MARKET: 
. . MAY 21 1991 ‘Transport In Europe - Creating the ‘Towards Implementation. The annual EVCA conference brings 
BEYOND THE CRISIS; THE GULF 
IN THE 19908 ACTIVITY BASED COST Talrwstrnctors for the Putery Londos Press Cones, a Re PROFESSIONAL together an authoritative international 
Atwoday conference convened by Tho MANAGEMENT THE MISSING Hosst (ceerConunectal: Londen Contac: Victoria Garyis, JUNE 1-12 SERVICES ‘ 
Royal instione of b Sonal Affairs, LINK TO TOTAL QUALITY Baquiries: Financial Times ‘Tat: 071 637 4383. ELECTRONIC MESAAGING « panel to debate strategies for the 
ne WUCIMA/DEVELIN & PARTNERS Conference LONDON 









European venture capital industry in an 


LONDON increasingly competitive environment. 






Contact: Sandra Aldred, CBI Conferences, 


: 2933 Fax: 071-839 3593 
Fab 71910 28) Fee O78 ‘Tek: O71 379 7400, Fax: 071 497 3686 
















































































































































LONDON LONDON Speakers taking part include: 
\, i 
‘ Leif Jensen Staffan Elmgren 
MAY 10 MAY'22 4 RTURDULENT WORLD ONIN INTERNATIONAL PERSONAL TAK — Fax: +44 386793 268. Chairman, EVCA SVCA ; 
LATIN AMERICA. Recovery, Fan PACE OF MANUFACTUMING, ECONOMY, Ibis Euston Loadon NW? os \GEN John B Singer Diederik H 
Investment & Growth. Lean production rather than mass ‘A One-Day Conference convened by The Bom Heyning 
Painers' Hall. London. A major production - the secrets revealed. The Association for the Monetary Union of Sartgans Study Conteris Granville Europe Gilde Investment Funds 
iomernational conferesce on Latin seruinar will be held at the QETI Earope (AMUE) and The Royal institnte mesa aot : 
‘America's economic prospec in Coaferene Centem, International Affzirn (RIA). LONDON JUNE 24825 It will be of Matts Andersson Robert Lattas 
Development Bonk, Cooniog House and COURSE Loni Jones, Emlics RITA Confrecen, Borel Pass Foret, Vena. the 93% and 40% oe rere 
Oxford inter Contact: fel: 0222 £74000 ext 5203. Tol: 071 930 2233; Fax: 071 £39 3593. Enquistes: Financial Times Conference e an Per Wah! 5 1 
ees “i ; LONDON Organisation, respectively of top : istté6m David Hutchings 
: LONDON LONDON Tel: 071-925 2323 Fax: 071-925 2125 Chief Executives in uroventures Nordica Midland Montagu : 
' A/S Ventures Limited » 
MAY 30 the UK/Eicre and ; " Nie 
e Rescues ta the 1990's. How JUNE 6-7 Europe who read the Paolo Colonna Miguel Zorita Lees re 
MAY 22 wom jet Receno Poom Cros-Border Joint Ventures - 3rd FT . if you want to Schroder Associati Si BBV de Promocién 7 
MAY 14 THE INTERNATIONALEATION OF SUSIE eGorertoe  Agmatl Confereuce, Tha Con JUNE 27-28 reach this important aia Miia Empresarial SA zs 
‘THE PROFITABLE FORECOURT =, BRITISH-JAPANESE DIALOGUE 9 SW7. Small Firm discouns offered. Providing penctical adviec to industrial, THE i951 EUROPEAN Cor audience, cail Venture ,. : s 
1991 Petreteerm Conference. Convened by The Japan Bxtomal Trade Comact Amanda Wright, KGnancial and legal advisers who maybe = QQ AEMUNICATIONS eos Kenneth Swan on Economics Christian Cleiftie 
Cavendish Conference Ccatre, W1 on UETRO) and The Royal Legal Shades & Services Lad shout to angotiate a cross-border alliance.  CONFREENGE. 031 220 1199 or fax Incorporated Suez Ventures 
Se aan ease of Tcaionel Ata Lage Ses Servis La A pee Berges rerviw of content 031 220 1578,. or Michiel Ade Haan Beat Fischer 
‘Tek: O71 636 1004, Fax: O71 255 1472. Enquirtes RIDA Conferences. LONDON =— 071 236 4080. ‘Tet O71 274 8725. write to him at Atlas Venture Holding BV ABB Venture Capital 
LONDON PASI tn LONDON PARIS Financial Times, 37 s 
George Street, See ore 
‘The Recoustrnction of Krwait - How Edinburgh BH2 2HN For information please ratum this adverti : 
MAY 18 MAY 23 to Seoare and Perferee Karrai JULY 9&:10 SS together wit your business car, to: 
‘THE FUTURE OF FUTURES TODAY Ty ‘ Tiscieaienlcaiions ‘ a 
URE OE FUTURE DISTRIBUTION SUCURITY a This confocal examin baw and the European FT Financial Times 
WORKSHOP. Cat GS.comcAm APN eee Kemah cae ee aa How! trocar xCrecsta, London SEPTEMBER 11&12 7s Organisation 
King, ee ee ro Brith Task Force For Kuwak, ECD, _Bnauiries: Financia! Times World Motor 126 Jermyn Street, London SW1Y 4UJ 
Clapham Common Northside, Conmet: Hilary Keeble, NMHC. Peis odds hal Ruse enseiaoe ‘Tek: 071-925 2323 Fax: 071-925 2125 Eider: Pnlal Tae Alternatively, ‘ < 
Lande SWS gi dios “Tels 0234-75033. Fax: 0234-75087 Contact: Kate Meteaif, LONDON Conference Organization. Telephone: 071-925 2323 s 
‘Tek 071 228 2015 Legal Siudles & Services O71 236 4080 ‘Tel: 071-925 2523 Fax: 071-925 2125 ‘Telexc 27847 FTCONF G Fax: 071-925 2125 i 
b BEDFORD LONDON FRANKFURT HB y 


To advertise in this section please call Mark Hall-Smith on 071-873 3580 




















FINANCIAL TIMES MONDAY APRIL 22 1991 : Lae 21 





ARCHITECTURE 


O 





Chamber Orchestra 
of Europe 


iY heritage is in a 


veryone has a moment of my e logo is seen was done and it is the sial- BARDICAN HALL 

temporary madness from widely and there are now zone wart work of people like 1 levis it 

time to time Orry- Heritage. Miss Dorothy who toiled Foliowing their television which Slosely 

_ing when civil servants seem National Trust, with some fio million handedly with her camera and , | series devoted to the earlier resembied. It also exhibit 
fo be aifiioied by a state of mind that re cheap fle gedaan Niko- some of those Harnoncourt 





nings of a national architectural : for example, just 
archive, came to London at the week- when the conductors 
xians tend to spend time in London was the first time that taking the second movement 
where they can consult the riches of uxt had conducted trio slowly, 

the NMR at the same time as visiting the Ninth and the through it at double their pace. 























will go to Swindon except in direst itself fortunate glingly alive and is indeed to 
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sorts ways to achieve more could have hoped. Harnon- then both orchestra and solo- 
* for the archives. How is performances, with ists Margiono, 
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Errore at the Volksbuhne (2082 
748); in the western part of the 





with Sylvie Guillem and 


Auditorio Nacional de Musica 19.30 


including Reunion, a play about 
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Steel: crisis, 
what crisis? 


IT IS TIME for the European 


{ng starts in earnest that a 
Tecession tn European steel 
demand should be met with EC 
support measures, the industry 
must relinquish its lingering 
claim to special status, accept 
that normal competition rules 
apply and disavow the use of 


efficient producers. 

The European Commission's 
recently announced investiga- 
tion into an 
steel for the construction 
industry, should oe @ turn- 
ing point for lustry away 
from cartels and towards com- 


n. 

The durability of an opposite 
view to this reflects steel’s his- 
tory as a cornerstone for the 
construction of an integrated 
European economy. The 1952 
Treaty of Paris, covering coal 
and steel, was the industrial 
base for the European Commu- 
nity. Its aim was to make 
Europe more stable by binding 
Krupp and Thyssen, two of the 
great industrial engines of Ger- 
many's war machine, into a 


European system for control- 
ling industry. 

These are the forces which 
made steel's difficulties in the 
last recession a “manifest cri- 
sis”, in EC jargon, complete 
with import restrictions, pro- 
duction quotas, price controls 
and official sanction of huge 
subsidies. 

The pressures for a new bout 
of political Leese 0 should 
not disguised by ct 
that today producers talk 
about long term market stabi- 
lising positions rather than 
quotas; about “orderly market- 


Europe's largest producers, 
Diva in Italy and Usinor Sacilor 
of France, are still state owned 


Steadfast position 
There is no justification for 
such recidivism. The scale of 


the current downturn does not 
compare with the crisis which 
the industry between 
1974 to 1988, Then, arguably, it 
threatened a political crisis 
which could have buried the 
common market beneath a slag 
heap of economic nationalism. 
This time, the industry faces a 
normal cyclical downturn, not 
a crisis, and it is essential that 
the community shows itself 
steadfast against measures 
which in the end mean higher 
than necessary steel prices and 
a weaker economy. 
only pailia! great cost, as 
new entrants were discouraged 
tically managed capaci 
cuts were also too shallow and 
shared in an inefficient way 
across the industry, between 


year, 
fully open to international 
competition, the figure could 
be 50m tonnes. 


Old temptations 

It would be possible to feel 
relaxed about the dangers of 
politicians succumbing to old 
temptations, if Sir Leon Brit- 
tan, the ition commis- 
campaign to scrap, of af least 

to scrap or 

substantially amend the Treaty 
of Paris, under which the man- 
ifest crisis measures were 
imposed. That would have 
removed an important practi- 
cal and psychological prop for 
the industry. 

However, there are many 
effective steps the EC can take 
short of abolishing the treaty. 
First, Sir Leon should be 
encouraged in his determina- 
tion to subject fae i industry 
stringent compet rules. 
the members of the alleged 
construction steel cartel are 
found guilty they should be 
fined well in excess of the 
token sums imposed last year 
on members of the stainless 
steel cartel. 

More broadly than this, the 
EC should use the forthcoming 
multilateral talks on steel 
trade in Geneva to commit 
itself to a liberal regime. This 
is possible within the terms of 
the Paris Treaty. But it will 
need a public commitment by 
the community ‘to foreswear 
use of the infamous Article 58 
crisis powers would be the 
Tight signal at the right time. 


The case for 
road pricing 


IMAGINE a supermarket 
which introduced a £10 entry 
fee and halved the prices of its 
goods. Demand from its cus- 
tomers would soar, its shelves 
would be stripped bare, and it 
would quickly go out of busi- 
ness. As the last shoppers stag- 
gered home under the burden 
of their purchases, they might 
remark that the proprietor had 
a poor understanding of the 
way markets work. 

it could never be. And yet, it 
is argued, something similar 
happens on the roads. People 
pay a high price up front to 
buy, tax and insure motor cars, 
then find that the marginal 
cost of using them amounts to 
little more than the cost of the 
fuel consumed. The result is 
that they drive too much. 

This mattered less when 
fewer people were able to 
afford the motoring market's 
entry fee. But as prosperity has 
risen, and with it the number 
of vehicles owned, many coun: 
tries are finding that the pace 
of traffic growth is outstrip- 
ping their ability to increase 
their road network. 

The problem is particularly 
acute in densely-populated 

itain. ion is already 
serious in most urban areas 
and on many trunk routes, 
And according to Department 
of Transport forecasts, the 
number of vehicle miles being 
driven will be two-and-a-half 
times greater in 35 years. 

Although 2 portion of the 

can be accommodated 

by roadbuilding, environmen- 
tal considerations now rule 
this out in many built up 
areas, and it is becoming an 
increasingly difficult option 
elsewhere. So something is 
going to have to restrain 
demand. 


One way of achieving this 
would be to encourage more 
discriminating use of the avail- 
able road space by eliminating 
distortions the market. At 
present, motorists do not pay 
the full social costs of their 


pay-as-you-go basis. Electronic 
devices in vehicles would 
respond with roadside devices 
to clock up charges against 
drivers according to type of 
vehicle, time of day and 
amount of road space con- 
sumed. Vehicle owners would 
receive a quarterly bill as they 
do for gas, electricity and tele- 
phone charges. 


Political difficulties 

The idea is not far-fetched. 
An electronic system was 
developed and tested for a pilot 
project in Hong Kong. It 
achieved reductions in peak- 
time traffic of up to 24 per 
cent. But the experiment was 
dropped on civil rights argu- 
Ments because the technology 
allowed people's movements to 
be tracked, 

The logic for road pricing 
seems inescapable. Certainly it 
is preferable to rationing 
vehicle ownership or allowing 
congestion to regulate the 
imbalance between supply and 
demand. Yet progress towards 
it must recognise the political 
difficulties of introducing a 
charge for something which, 
like air, consumers have grown 
accustomed to receiving free. 

Acceptance will be more 
likely if road users are con- 
vinced that other options have 
been exhausted. This is not yet 
the case. The government's 
heavily-expanded roadbuilding 
programme will relieve some 
trunk road congestion. In 
urban areas, where congestion 
is most pressing, much could 
be achieved through measures 
such as tougher enforcement of 
Parking restrictions, better 
control over road works, and 
taxation of company-provided 
car parking spaces. 

Nevertheless, the breathing 
space is limited. One city — 
Cambridge - has already 
decided that the only way to 
solve its co! on problems 
is to go it with a road 
pricing scheme of its own. Oth- 
ers may soon follow. 

The government has so far 
stood back from the road pric- 
ing issue. It should no longer 
do so. An embarrassing failure 
of road pricing in Cambridge 
or elsewhere would exacerbate 
the difficulty of introducing 
the scheme more widely. The 
government should lend its 
support to the Cambridge 
experiment and do what it can 
to ensure it succeeds. 


hen Microsoft's 

opular “Win- 

lows” program 

received a “Best 

New Business Software Prod- 

uct” award at ie — corn 

ter software industry event 

Tn gan Francisco, the audience 

of industry executives booed 
and hi 


hissed. 

This outburst of public ani- 
mosity reflects rising resent- 
fe con titors and even some 
its competitors 
of its partners in the personal 
computer industry, who charge 
that the company is using 
“bully tactics” to expand its 

i in the mar- 


grams. 

Industry grumbles have now 
come to the attention of the US 
Federal Trade Commission 
which has told Microsoft that 
it Js conducting a broad anti- 
trust investigation into “third- 
party allegations that the com- 
pany has monopolised or has 
attempted to monopolise the 
market for operating systems, 
operating environments, com- 
puter software and computer 
peripherals for personal com- 


puters”. 
“I don’t belie ve we are doing 


icism. Industry observers agree 
that there are a lot of “sour 
grapes” among those who wish 
that they could have matched 
Microsoft's performance. Cer- 
tainly, as the world’s largest 
and most profitable computer 
software company, pnereene 


an easy target 

With 1990 revenues of 
$1.18bn, Microsoft dominates 
the market for programs that 
run on personal computers. 
Already for the first three 
quarters of fiscal 1991, Micro- 
soft has reported revenues of 
$L3bn. The company is widely 
acclaimed as Sne of the i 
managed computer groups, 
PC users clearly have benefited 
from its dozens of products. 

Yet within the computer 
industry, Microsoft has become 
the company that competitors 
love to hate. Mr Bill Gates, its 
chairman and founder, 
receives much of the blame. At 
35, he is an entrepreneurial leg- 
end, a self-made rulti-billion- 


and to leave the other guy 
knowing that he has last”, says 
a long-time business associate. 

Founded in 1875, Microsoft 
rose to power in the early 1980s 
as the developer of MS-DOS, 
the “operating system” pro- 
gram that controls the basic 
functions — such as retrieving 
or saving data - of IBM-com- 
patible personal computers. 
Since the has 


company 
played a pivotal role in the per- 
sonal computer industry, in 
part because of its ties to 
Microsoft 


computers many of the attri- 
butes of an Apple Computer's 
Macintosh. 


But the company has also 


established itself as the pre- 
mier supplier of applications 


segment 
market for IBM-compatible 


Microsoft has become a 
focus for industry ire, 
writes Louise Kehoe 


Target for 
discontent 





Microsoft chairman and founder Bill Gates: always plays to win 


has its power to influence the 
industry, particularly in the 
areas of standards and the 
direction of technology. But 
this power has also bred 
Tesentment. 

Microsoft “is like a tall teen- 


stature", says Mr Dick Wil- 
liams, president of Digital 
Research, a long-time Micro- 
soft competitor. Aggressive 
sales tactics may have been 
acceptable when Microsoft was 
a “small, scrappy company”, 
he suggests, but today “they 
have an extremely adverse 
impact upon all other players 
in the industry”. 


no in presenta’ 5 
the ‘long-time allies now 
acknowledge differences of 
opinion over the direction of 
PC software. While Microsoft is 
promoting its “Windows” pro- 
BOs as the operating software 
, as the operating software 
of choice for most PC users, 
IBM is firmly committed to a 
new generation of software 
based upon OS/2, an operating 
system that the two companies 
developed together. 


Since Microsoft has an inter- 
est in both programs this 
might appear to be an 
“in-house” squabble, but in 
reality its outcome could deter- 
mine whether Microsoft takes 
control of PC software stan- 
dards, or cedes that role to 


“18M intends to deliver OS/2 
20... that will provide a better 
DOS than DOS and a better 
‘Windows’ than ‘Windows,'” 
says Mr James Ganeriey 1BM 
vice-president in c] per- 
lone operations. In 
another move that has raised 
questions about the Microsoft- 
IBM “marriage”, IBM has 
recently been licensing PC soft- 
ware from several Microsoft 
competitors. 

Microsoft's relationships 
with some other key players in 
the computer indus- 
try are also strained; for 
imstance, the software com- 

is in the middle of a legal 
ight with Apple Computer 
alleged it 


over 
ment of Macintosh software. 
leadin: 


Hewlett-Packard, the e 
plier of desk-top computer 
ters, is also antagonistic. 


“Microsoft cares more about 
than relationships,” 
charges Mr Dong Carnahan, 
general manager of the print- 
Ing systems group at HP. 
Microsoft’s strategic relation- 
ships last only as jong as the 
company sees an immediate 
benefit, according to other 





industry executives. Its loudest 
critics are, however, among its 
competitors in the market for 
personal computer applications 
programs. They e a dim 
view of Microgoft's dual role as 
both a systems software and 
applications programs devel- 
oper. 

Critics that Micro- 
soft’s in-house applications 
program developers acquire 
sdvanced knowledge of future 
changes operating systems 
and related software, giving 
them an unfair advantage over 
outside competitors. 

The company can beat com- 
petitors to market with appli- 
cations programs that take 
advantage of new features of 
the operating systems devel- 
oped in-house, competitors 
complain. wet sre if baler 
soft's applications developers 
do beneht from advance infor- 
mation about systems soft: 
ware, the company is not doing 


ping soft- 
ware and applications,” Mr 
Haliman protests. “IBM, HP, 


Digital 

do it too.” Microsoft is, how- 
ever, the only sizeable PC soft- 
ware company that straddles 
both sites of the software mar. 


“We treat our applications 
division just like any other 
developer,” adds Mr 
Hallman. Microsoft holds regu- 
lar developers’ conferences to 
share its plans with outside 
applications programmers, and 
has a senior executive in 
charge of “developer rela- 
tions”, he points out. 


like of Microsoft among dozens 
of smaller PC software compa: 
nies. Those that attempt to 
compete head on in the PC 
operating systems market 
claim that the market leader 
uses “tie-in pricing”, linking 
purchases of its applications 

to prices for its oper- 


licensing or acquisition talks, 
only to see Microsoft launch a 
competing product after the 
talks have broken down. 

To allegations that Microsoft 
has exploited smaller compa- 
nies, Mr Hallman responds 
that it Is difficult to address 
“non-specific” charges. “But 
we have a very clear set of 
guidelines on business prac- 
tices. We have to deal with 
other companies without 
exploiting those contacts.” 


could go on for months, even 
years, and may lead nowhere. 
Legal experts say that no evi- 
dence has emerged to suggest 
that Microsoft is in violation of 
anti-trust laws. In the mean- 
time, however, Microsoft may 
be forced to confront its lack of 
Whore Eeccompany relate 
where inter-company - 
are crucial. 


“Qne lesson we have 
learned,” Mr Hallman acknow)- 
edges, “is that we need to 

sure that we communi 
cate fully with alt our part- 
ners.” 

Another lesson may be that 
Microsoft must temper its mar- 
keting tactics while it is under 
the scrutiny of federal regula- 
tors. Though it is a midget in 
the computer industry as a 
whole, in the personal com- 
puter software industry Micro- 
soft is a giant. It cannot throw 
its weight around without 
being labelled a bully. 








Mr Major’s 
memory aid 


m@ Honest John Major continues 
to be haunted by his past. No 
sooner has the little matter 
of his O-levels been sorted out 
than the hair-shirted folk at 
the World Development Move- 
ment have dug up another 
ing piece of paper. 

They have found to their 
delight that Britain's prime 
minister replied to one of their 
questionnaires in 1983 saying 
he “hoped” Britain would 
achieve the UN's aid-spending 
target of 0.7 per cent of eco- 
nomic output within five years. 
It would have meant more 
than doubling the UK’s current 
£1.7bn budget. 

The WDM hand-out brigade 
are hoping that Major is made 


Mitchell, soon to become a 
World Bank fat cat, says Major 
is clearly aware of the needs 


of British aid policy. Over the 
last decade the UK has slipped 
from being the most generous 
aid donor among the Group 
of 7 leading industrial nations, 
te ty second meanest. 

“We watching Major 
closely, hoping he keeps his 


the next election, it will be up 
to Labour to show that its com- 
mitment to the UN target is 
more reliable. 


Bank confidence 


m No doubt it is just a fluke, 
but have you noticed that 
there is some sort of correla- 
tion between how well a High 
size of stake the chief execu- 
tive has in the business? 





OBSERVER 





Brian Pitman, chief execu- 
tive of Lloyds Bank owns 
£800,000 of its shares, followed 
by Abbey 


in his company, and Barelass 

company, . 
Sir john Quinton with £145,000 
in his. 

Tom Frost, NatWest's chief 
executive, has a £75,000 stake, 
and Sir Kit McMahon of Mid- 
land and Don McCrickard of 





Zwack’s mishaps 
@ Trouble hounds some people. 
After first being sacked as 
Hungary's ambassador to the 


worry about his livelihood. 
The unfortunate Hungarian- 
turned-American-turned- 


enterprising ancestor, 
physician to the Imperial Court 
of the Austria-Hungarian 
empire, invented the dark- 
green herbal liqueur in his 
spare hours. It made the 
Zwacks rich enough to afford 
two castles, and for Zwack's 
father to wear only silk shirts 


adventares — such as selling 
vacuum cleaners in the Bronx 
— began making the brew in 
Italy. More recently, Peter 
Zack ae lured tarps Hun- 
gary by tbe promise that he 
could re-take control of the 
old family business. 





authorities {s likely to encour- 
age his enemies to sell out to 
someone else. Guinness is one 
outfit said to be lurking near 
the counter. 


Exhumed 


s vane UK undertakers mourn- 
ing own 

Thear that por Dire ee 
Hodgson, who in his heyday 
ra eran 8 highest-paid 

n director, is planning 





he intends to concentrate on 
the pre-dead market. 

Hodgson, who began life as 
an insurance salesman 


rescuing the family's under- 





taking business, plans to target 
the over-55s with financial 
services to be sold by a small 
army of retired bank managers 
and accountants. “For the first 
time ever the third age, over 
55, has got money and does 
want services,” says Hodgson 
in a pause from filming “How 
Euro are You?” a BBC-TV 


Hodgson has not given up 
of writing the definitive ie 
graphy of Paul McCartney. 





Miles apart 


boss, summed up the problems 
in an apocryphal tale at the 
Stockholm motor show. 
Students at an international 
school were studying the 
automobile business. The 
Americans wrote a paper on 
the world’s biggest and best 
cars. The English concentrated 
on the motor and the glory 
of the British Empire. The 
French topic was love and the 
automobile, and the ftalians 


volumes to the theory of the 
automobile, and the Swedes 
did a thesis on how to make 
cars for joy and fulfilment. 
Finally, the Japanese students 
came up with a strategic plan 
for 100 per cent market share. 





Freudian slip 


mt The Barlow Clowes trial may 
have been delayed till July. 
But does somebody know 


something? 

Priday’s High Court anplica- 
tions list included a company 
called “Barlow Clowes Guilt 
Managers”. 
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Saddam’s 
killing field 


By Samir al-Khalil 


the of 15 on sight. 
ft iy measures like these, and 
22 years of jmowing wie the 
i tators iraqi Ba'ath are capable of, 
have fended to dew pal that have led people to fee 
with Lebanon. But a more their cities towns in an 
i for under- exodus of almost Biblical pro- 


? 


n justifying the US reluc: 
tance to become involved 
in the internal affairs of 


appropriate anal Tons. 
standing Iraq's internal situa: rtion 

jon i ale As it grapples reluctantly 
tion in the wake of the G ey onaele 


in Iraq, 
the outside worid should reai- 
ise this simple fact: there is no 
way of avoiding both interfer- 
ence in the internal affairs of 
Iraq and mass murder. 


called the refugee problem in 
fraqi Kurdistan a “threat to 
international peace and secu: 
rity” — recognising 
ish the regime in Baghdad 
represents a grave threat to 
the very existence of the peo- 


ple of Iraq. 

Similarly the ceasefire agree- 
ment which preceded it is itself 
all about the world's long-term 
and indefinite involvement in 
internal {[raqi affairs — 
through, for example, the 
establishment of elaborate pro- 
cedures for the elimination of 
nuclear, chemical and biologi- 
cal weaponry for instance. 

The problem with tha ceaae. 
fire agreement is no tit 
interferes but that it does not 
interfere enough. By stressir: 
non-intervention in the intef- 
nal affairs of Iraq, the docu- 
ment penalises an entire popu- 
lation for the murderous 
crimes of its 
sense it is modelled after the 
Versailles Treaty at the end of 
the First World War which so 
overburdened Germany as to 
give rise to the politics of 
extremism which uitimately. 
culminated in the Second 
World War. i 

The right and proper mo. 
for the termination of such an 
enormous event as the Guif 
war is the one originally pic- 
neered by the US at the end of 
the Second World War. Then, 
the victora reached out to help 
those who they had defeated. 

But that kind of political 


imagination is sorely 

in the world today. In its 
absence the march of events by 
itself is making the argument 
for non-intervention in Iraq's 
internal affairs slip even in the 
minds of some of its hardest 


practised by the Khmer Rouge. 
The Iraqis who remain will 
then agree to clive in near 
“apocalyptic conditions” j 
as the Cambodians did. 

True, there was an uprising 
and it was crushed by what 
remains of the states machin- 
ery of repression. But an upris- 
ing is not a civil war. although 
it may eventually turn into 
one. iraqis rose principally 
because they placed responsi- 
bility for the catastrophe that 
had befallen their country 
upon their own government. 
They rose as Iraqis, not as 
Kurds or Shias. Nor were they 
suppressed just by a minority 
Sunni regime, but by troops 
from all sects who over the 
years had become bound up 
with the Ba’ath through com- 
plicity in acts of violence. 
Some sections of largely Sunni 
Baghdad did not revolt, for 
instance, while the Sunni town 
of Zubayr in the south did. In 
its origins, therefore, the upris- 
ing in Iraq was not about sec- 
tarian or ethnic hatreds. 

But the regime, as the orders 
it gave its forces in the north 
to conduct mass i of 
demonstrators show, is now 
trying to create a new ini 
constituency held together by 
the notion that what is at stake 
is a war to the finish between j 
Arabs and Kurds, advocates. The idea of pro- 

Similarly in the south the tected enclaves is an illustra- 
uprising was suppressed by _ tion of this. ; . 
indiscriminate killing (which is It needs to be immediately 
still going on) and the deliber- and more boldly implemented 
ate inculcation of Sunni-Shia by the UN in the north 
sectarianism. The Republican and the south of Iraq to ease 
Guard began by targeting civil- the terrible suffering of the ref- 
ian areas. Residential neigh- ugees. The Iraqi army and all 
bourhoods were shelled from repressive agencies of the gov- 
tanks and ernment must vacate these 
zones fully and adequate UN 

neigh! forces must be provided to pro- 

phrase “no more Shias after tect the areas. 
today" painted on their These UN protected zones 
armour. People were hunted are of course necessary 
down from house to house and pending the establishment of 
killed. Whole families were civilised government in Iraqy 
found in Kerbala knifed to But to establish such a govern. 
death. Women and children ment will almost certainly 
were hung from the turrets of .require direct action by allied 
tanks as human shields. Bodies or UN forces. 
were stripped, mutilated and 
piled on pavements. Each Samir al-Khalil, an exiled Iraqi, 
member of the Republican Ge the caer rie Monument: 

uard was awarded 200 dinars Vulgarity Responsibil- 
for the killing of a Shia and ity in Iraq, just published by 
instructed to shoot males over André Deutsch 
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three remarkable fea- 
- JJ: tures in the current si = 


which has arrived with surprising 
abruptness. The second is that it has 
failed to provoke any significant 


seems to demonstrate how deeply the 


_ for Co-operation necessity of 

"opment (OECD) forecast for French Pedpee dence eee are 
growth in 1991 was down to 23 per The explanation for this broad- 
cent, At the beginning of this year the based consensus is that France has 

22 1 consistent economic 


government was still forecasting been a 

per cent growth, bat in its current strategy, without ignificant varia 

economic it has trimmed tion, for the past years, under 

to around 2 percent. both left-wing and right-wi 

Yet the most by the ments; and common consent it 

Institute (INSEE) a: to be paying off. It was 
on of no more launched by I 
than L5 per cent. when they i 


abandoned their 
is likely to lead toa 1981-82 rush for socialism; it was con- 





Per cent of GDP 


government 
tion, this switch meant it could 









= "Capital gains tax of no 
. . the European 
concern to grim reaper _ Parliament 


From Mr Philip Chappell. 
Sir, Your leader “Housing Honary gains 


and inflation” accu- any 
Geseribes the mess that capital gains tax exemp m ness of the European Cammis- 
we politely call a policy for may have offered during sion (Letters, April 18) makes 
finance — a mess that ‘Take away mortgage interest one erroneous assertion. He 


is typical of the shambles, relief and the tax treatment 


both the modern and 


slaughter-house meaning, A 
perva licies ‘saving, on the personal equity munity as such, rather 
tor Se a coall matte and special those of the nation states”. 








regrettable, especially at a 
in the negotiation of 
union in the intergov- 


Ee Pharmaceutical sector not the best health educator 


From Ms J.-H. Ewin. encouraged to focus more on concerning our living and 

ate Sir, Thee cheers to Mr- those complaints for which dying? As a start, we 

a Emest Mario, of Glaxo Hold- there are expensive medical more and better organised 

", tinge, for icle, “Educating cures rather than on some of health education. i 
1 pharmaceutical 


the Sent and its the more basic issues of if 
a patient” (April 17) nyu es to the 


i 


F 


ai well-informed public. A medi- The National Health Service cost of such an educational — 


cally aware population should was built on the belief that the effort, we thank them. 
contribute significantly to government and medical com- please, do not allow the piece- 
greater effectiveness and effi- 





fecth munity must provide the medi- meal, illness-oriented public 
ciency within the National cal care maintain the highest relations efforts of Gare 





+.' Health Service. possible level of health masquerade as the p 
+ However, I question the role ee ae health education we so desper- 
'""§ of the pharmaceutical industry the public were never made ately need. 
as educator. Having seen some full parters in this responsi. Jeannette Haase Ewin, 
of the campaigns thus spon- Alton We 
in the US it is hard not means 20 Seymour 


bility. Is it not time we 
sored. demanded a more direct 1 Square, 
to worry that people are of participating in decisions Kemp Town, Brighton, 


Equity on property valuable and popular security 


ally buy” — the implication then in France and Germany 


From Mr Osman Streater. 
Sir, Some time pob- being that they would be the state does more for fts pen- 
oe ted a trenchantarticle sey- sorely ted. than is done in the UK. 
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ee of investors in the new per- they can expec! 
oer ye? .. 80nal pensions, you stated, rises b 
ck _ “have no idea what benefits more 
a their contributions will eventu- in 
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the 
eae anti-inflation policy improvement. 
bi deficit went accompanied over the eight-year As a result, Mr Vivien Lévy- 
period by an uninterrupted process of 





two serious ideological quarrels 
between left and right during 


demand for 2 change of economic pol. e e t 3 decision 
gee —=  DOHCY OL rigour $22:2225 
And the third, therefore, is that it <— per cent of the capital of state-owned 


French are now conditioned by the : 3 But if the French economy is now 
~ gangennas tha there ino alternative Reaction to the current recession shows the strength of the  zessasbly good shape, there is 
miegy of economic rigor. «= COMSENSUS ON economic policy in France, says Ian Davidson 35210655 tannsron artery 

of the French G “It is these fe hich ha’ 
from slowdown to recession. ‘Tec mn te of he na Social — wed the EMS to work,” says 2 
Eo iiee i ieee cores ee 
Text, bot the government wes coal fy sume deputies argued the case Secause if protects you agalnsi 
counting on 27 per cent for 1591. the raining of a special Galt'oer heat ; inflation. And the abolition 
By last ganization but almost none has queried the ce a Jaceratien was on aoe 

: on the account for two-thirds of total costs. 
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1985 1986 1967 1988 1989 1990 1897 


nomic course in 1983, the French have 
ates narrowed the interest-rate 


cent, ora total of just over 2.5m. | = prices and wages in. 1982, was the Social securitycontributions 193 189 192 19.1 193 194 195 inflation dif with Ger- 
From a political point of view, decision by Jacques Delors, then the Tax burden 252 251 254 256 246 24.5 249 many, to the point where they have 
is one of the most sensitive aspects of finance minister, to abolish wage 9 ————————________—_—— now nearly are. The bilateral 
the recession. And yet there is effec- ‘indexation public sector — or 1984 target was set at 5.56.5 per cent. year it cost just over F¥ri24hn; this French trade it with Germany 
tively no discussion of a reflationary rather, to replace indexation based on Fourthly and finally, it entailed the was 9.7 per cent of the total budget, was still rather large last year, at 
option as an answer to the unemploy- past inflation with a wage system recovery of control of government and made it the thirdlargest compo- FFr42bn;, but it was significantly 


ment problem; quite the contrary. — geared to expected inflation. Since the Spending, followed by 2 reduction in nent of the budget after education and smaller than in 1989, and the month- 


by-month trend shows a steady 


defence. 


is inevitably being b part 

in tay replace an accelerating wage-price years, since -Gar- 
| with a gradual wage squeeze. on rising until 1985, when it peaked at boua, who heads the economic strat- 
Besides helping to reduce i F¥r153bn; but since then it has been structural adjustment through liberal- egy group for the state Planning Min- 
the wage squeeze also implied a shift brought down steadily every year, sation and deregulation; and this pro- istry, looks forward almost with 
of resources back into the corporate and is expected this year to be no cess, too, was started by the Social. fatalism to the prospect of French par- 
sector. It was accom: by more than FFré0bn. ists, continued by the Gaullists, and ticipation in an economic and mone- 

tax incentives for company invest- At this level, it is by now rather resumed again by the Socialists: the tary union in 


and, starting in 1986, a progres- modest, less than 12 per cent of gross dismantling of price controls, the Monetary System determines 
i 4 ct. The problem is that removal of credit controls, the aboli- i 


ce of earlier tion of foreign exchange controls, the freedom for manoeuvre on budgetary 
id for, in terms deregulation of financial markets, and _ policy. So Emu will not really change 
















letters, Apell is) argues that Baou’ve been 
pension schemes should not be running the 
forced to make retrospective 
changes in order to give sex corporate 
equality, he is actually arguing race for long 
for sex discrimination to con- % 2, 
tinue for another 40 years. enough. Isn’t it 
His argument that pensions time to make your 
are earned is certainly one . 
trade unions support but it has move and buy into 
taken the Conrt to 
tstablish the Aeinciple that beeen of your 
pensions are deferred pay, - own: Jd 
something opposed by the gov 
‘The mature of Comapaily pen- z You’ve proven 


i 
FE 


yourself as a managing 
director in someone else’s # 


fit is not really determined : 

— hey cease contributing, — company, and are ready to § 
have been only too happy to ® make a substantial financial ° 
make retrospective to i 

Fake rene changes : aca to your own 
including those whom 3 sponsor. ‘ature. 

rleatent ‘Benefit structures You may on the other 

do provide for such contingen- hand, have built your own 
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business and sold it, and 
want to do it again. 

















applies, but despite large sur- i Ww 
Pe ig reese met | at a business is worth. 
remus tar ets | PRE Somvany and are reaping some 
pees | DE cuisines 
commentators not danc- just stay where you 








are. But the chances are you've 
already been wondering what challenges 


believe the European Court iw 
was inclined to sq) this or opportunities are around the corner. 
view and intended 


If you're after the excitement of building 
up a company again, 2 Management Buy-In 
could be just what you're looking for. 


A Management Buy-In would allow you 
to take control of an independent business. 
Investing your skills and energy, you could 
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Samuel Brittan 


The mystery of 
German money 


One minor but tributer to inflationary pres- 

conspicuous sures, as experience in coun: 

cost of Ger- tries such as Britain and 

man unifica- France has long shown. 

tion is the sta- The Bundesbank's fears are 

tistical still modest by the standards of 
ion that other countries. While inflation 


in 

economic cycle. Wage settle- 
ments may be 7 per cent rather 
than the 6 per cent hoped for 
early this year. Consumer price 
inflation is expected to 
increase from 2% to 3% per 
cent by the end of the year - 
half of the rise reflecting tax 
increases. But there is a worry 
that this forecast may be 
exceeded and inflation rise to 4 
per cent or slightly above. 

There is indeed more than 
50-50 chance that for a few 
months from this autumn, 
headline German inflation 
rates may exceed headline Brit- 
ish rates. One cringes in 
sdvance at the way in which 

more partisan ft 

will celebrate. But this com- 
money supply fo: pletely artificial crossover wil] 
Germany with that of west reflect nothing more than the 
Germany alone a year ago. different cyclical positions of 

The Bundesbank'’s recom- the two economies, plus the 
mended method of assessment deficiencies of the British 
is to compare the latest avail: Retail Prices Index, which pro- 
able all-German figure for duce wild gyrations around the 
Tuary with the average for underlying inflation rate. 
fourth quarter of 1990 and A look at underlying cost 
annualise the result. This gives comparisons 


ith a purported 
the UK. The last figure is 
1 ou istinel own 





help that business realise its full 
potential, and reap the full rewards 
for your investment. 


The 3i Management 
Buy-In a 
Programme ; 
provides 
knowledge and ay 
connections P 
to help you win. 







A Buy-In is always a 
difficult operation, 
requiring time, 









and support. That 
is why 3i have developed a Programme 
to take you through all a Buy-In entails 
— helping you make your vision a 

reality. 









NOW GO ON AND RUN 
YOUR OWN 
INDEPENDENT BUSINESS. 
























As the UK’s largest provider of 
investment capital, 3i have backed more 
Buy-Ins than any other investor in industry. 
So we know how to recognise those 
candidates most likely to succeed. 

3i will soon be hosting a number of 
Management Buy-In Forums where you can 
decide if you've got what it takes to be a 
winner. These will be linked to our network 
of 24 offices around the UK. 

If you think you are up to the challenge 
of buying into a business and making it grow 
just the way you want, we would like to hear 
from you. Telephone 071 928 3131. 


Si defines nvestment capital 25 permanent and long-term capital in the form of share and joan investment in unquoled companies. Ms 
33 Group ple’ and 3i pic are regulated in the conduct of mvesimant business by SIB. ¥ 


Yes, please send me details of The 3i Management Buy-In Programme. 


— Postcode —__. Telephone _________________ 
Compkete and post this coupon to: Management Buy-In Team, 3i plc, 91 Waterloo Road, London SE! 8XP. 
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: G7 divided on global interest rates opposition : 7 ; gp 
By Peter Norman and Stephen Fidler in ms condemns Virtue Unrewarded. jee 4 le ‘ 383 
Taian beer onesies atasion nS FP Beas tele whe See eee easing Eeperionce . See cabinet here was a time when 5 pre more look at si BRM: era 





Britain's entry into 

: the exchange rate 
mechanism (ERM) 

i: rational- 


could be sai 
ised in terms of 17th century 
drama. Former chancellor 


dangers of premature policy 
relaxation. British officials 
have reiterated this position 
in UE unemployment reported 
last week. 

Their fear is that the US 
stance is being taken for 
part of efforts to encourage the 

encourage 
US Federal Reserve to ease 
interest rates to provide a firm 
economic backdrop for the 
run-up to the US i ii 
in November next 
year. While the US is 
Sising that ft continues to 
desire low i 
worry that the US is once more 
raising the discredited notion 
of a trade-off between inflation 


and recession. 
Backgroand, Page 2 


cerned with purely domestic 
issues. The suggestion was 
that high German interest 
rates were Teal ~ in- 
flation-adjusted - interest 
rates at um high 


that the “balance of risks” 
between inflation and giobal 
ee porno a - 

a an 
Uncertain, UE recovery from 


recession weakening eco- 
nomic growth in Germany and 
Japan. 

“We must emphasise the 
importance of growth at this 
point because most of the 
global problems... would be 
more manageable if there is 
global growth,” said the US 
official. These problems 
included the ii 


ce oe 


among the Group of Seven 
industrialised countries which 
some officials say may be as 
wide as at any time since the 
group started economic policy 
co-ordination in 1985. 

‘The differing views, which 
will surface on Sunday at a 
meeting of G7 finance minis- 
ters and central bank gover- 
nors in Washington, stem from 
a US desire to see lower global 
interest rates to tackle what it 
sees as a growing risk of worid- 
wide recession. 

“Next Sunday will probably 
be the occasion where dis- 
agreement on the emphasis of 

economic policy 
the G7 will be the most hotles 
able of any recent meeting,” a 
senior European monetary offi- 
cial said. 


Baker denies US-Israel rift on peace talks 


Sy Tony Walker In Cairo and Hugh Carmnegy in Jerusalem 


MR JAMES BAKER, US ences with the US and Mr 
secretary of state, yesterday 
sought to counter reports that 
he was becoming impatient 
with Israel and was to 
exert stronger pressure to 

its in his 


changes 


By Mark Nicholson 
in Kuwait City 


EKUWAIT's 
opposition 
condemned 


y monetary 
"s new | habits, was clearly the cavalier 
of the piece; 
Thatcher, the puritan 
dame; and John Major, the 
roundhead from Huntingdon, 
the hero who led the charge for 
anti i virtue. 


eight 
sympathy for the US stance 
from France and Italy while 
Japan appeared to remained 
neutral in the discussion. 
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economic recon- 
struction of eastern Europe 
and Latin America, and Ger- 


In a clear reference to tight 
German monetary policy, he 
said there was a need for a 
“global perspective” among 


yesterday by 

Sheikh Jaber al-Sabab, the 
ment whi resigned four 
ago, no opposition or 


wet he nent oe oe 


is an added internal threat 
arising from the battle over the 
composition of the Bundes- 
8 

Some fear that presidents of 
the new Lander banks in the 
east will be more susceptible to 
political pressure for looser 
monetary policy and that, if 
Bundesb. president Kari 
Otto win 


eoseren Fa 


Se i et 


erfully up 7 
discipline, or rather virtue, in 
the system now? 


acm anne me ett 


plan for 2 smaller council, the 
influence of the men from 
Frankfort will be weakened. In 
short, the market has a nasty 
suspicion that convergence 
might come about as much 
from the German rate of infla- 


that the 
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Be I 
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guarantor of price stability ji i 
for the system as a whole, 3 being 
international investors would 
flock to the currencies of the 
weaker countries on the basis 
that the reduction or elimina- 
tion of currency risk made 
their higher interest rates 

ttracti 








UK industrialists gloomy over economy 





who have taken the brunt under to relax mone- further in German rates is 
By Charies Leadbeater, Alan Pike and John Thornhill in London popular charges of incompe- tary policy Se et ealsly iS ie foioweee by the 
MOST BRITISH industrialists which’ the econ- discernible recovery will be dence following the end of the . Equally, however, the Emir | interest rates across the sys- not mean that the no 
do not expect economic mays Geleately ‘poised delayed until the middle of Gulf war, with con- | kept an al-Sabah hand on each | tem could be expected to con- longer exerts any iifipine, 
to resume until the three between fragile recovery and next . The Association of Se oy Weel the OR car a Key ministry by maming | verge, in the same way that The dramatic rise in-B 
months of the year, and when continuing British Chambers of Commerce _ will to lead the UK out of | Sheikh Salem al-Saiem, | French German rates had unemployment figures last of 
the recovery arrives it will be The first signs of a thaw in guarter! survey published recession. the former interlor minister, | done, as a preliminary to wider week suggests that employers The curious is that the : 
very gradual the housing market, with ‘week will report a rise in The FT-CBI distributive | as the new foreign minister economic convergence. The have that the authors of the European. 

‘That sober assessment of the housebuilders rising business confidence offset by trates survey, | and Sheikh Ali al-Sabah | underlying assumption was between Britain's it manatary piece have no notion Wain sne pen tre 
economic outlook among lead- sales and faint ofa recent falls in output, home suggests a rally in as the new defence minister. | that convergence would take wage costs and much lower of how the inner contradictions ‘p "™Ma# *'s sevticm 
ing industrialists will be con- recov in high street, orders and investment among may be under way, with sales Sheikh Salem made himself around a German norm. costs in can no lon- of the ERM and EMU will be 4 ae 
firmed this week by two were by a steep fall in its 8,000 members. in March above last year’s lev- | unpopular with the opposition | That assumption suddenly ger be addressed through resolved in the final act. All we : 
gloomy business surveys. bank lending for March and a The CBYs annual survey of eis. However, retailers are con- | through his tough response to | looks more shaky in the light uation. know for certain is that Karl ™ 

The industrialists' prognosis record monthly rise in unem- innovation will show that cerned the rally may have been | their pro-democracy rallies in | of turbulence in the Soviet rate ipline is. Otto Pdhl is the one undie 
- which has emerged from the ployment to more than 2m. almost 40 per cent of compa- caused by consumers seeking | early 1989. His replacement, / Union, huge unemployment in thus being built into expecta- puted roundhead in the dra- oa 
season of company ceporting The eering Employers nies regard this investment in to beat the rise in VAT from 15 | meanwhile, was another al-Sa- | the former East Germany, the tions, though in a tragically Can he hold the line whe ‘ 
for 1990 in recent weeks —- was Federation will this week raise innovation as inadequate. per cent to 17.5 per cent. bah, Sheikh Aled mother of German fiscal defi- i 
bore out by the mixed eco- its forecast for job losses in the Manufacturers hope that a London continues to suffer, | al-Jaber. 
nomic indicators of the past year ahead and predict that a resurgence of US st con- PageG The other significant change 

was the removal of Dr Rasheed 























US may Western car makers’ plans for eastern Europe* Pelated fe {and nein action 
seek UN Law Dp: i Hamoul siRogba, formerly 









OM3bn, 250,000 cars $150m joint venture with 


a year at Mosel. Raba (GM 67%),small minister of electricity and 
approval eee ssl ree eer Opa A 
Continued from Page 1 General Motors Kadett, 30,000 a year, rs Sppeared OF the eabie 
with guarantees from the inter- | |(Opet / Vauxhall) : 200,000 engines a year, net list, this came as little sar- 


DMitbn, 150,000 cars 


national community, prefera- 
5 a year at Elsenach 


bly the United Nations. 
Prince Sadruddin Aga Khan, 


the refugee programme in Iraq 
and Kuwait, called for “recon- 
ciliation and convergence” 








negotiating small volume car 
assembly in joint venture 













between the US desire for early These included the replace- 
withdrawal and the need for an ‘A ji 
Stara on rival plana for Opel Kaden ment of the entire cabinet and 
the Kurds Mectra ot Fai Tips car: ent to & date for elections to 
The UN effort is centred on Acar at FSO in Warsaw } | the national assembly, which 
\ i - wi a 
pr ng sale New Fiat Cing - as stapended in 1986. The 
where they can be fed, shel- Hcenced production by FSM, elections will be held some 
tered and treated for disease. launch early 1992, 160,000 af | time next year. 

















The next vital step was to 


encourage the Kurds to go year at Bielsko Biala 


Passat, 30,000 a year from 
mid- 1993, plus 300,000 





home, said Prince Sadruddin. 7 cratic Forum, a predominantly 
ween eee| | Eom tes 
authority to persuade the o e anti-government campaign by 
Kurds to go bome was the US: | (FIVE set to challenge Fiat in Poland holding demonstrations both 


with its “thousands of troops 
and hundreds ”. 


The alternative was to risk L1,000bn ($803m) has been 


It is understood, however, 


Iran, meanwhile, voiced 
Teservations about the 
involvement of western gov- 
ernments in the establishment 
of Kurdish sanctuaries in 


Mr Alt Akbar V¢ ti, Iran's 
i r, coun- 
“di ”" with the west’s 
approach to the crisis. “If a 
region in Iraq is to be prepared 
for housing the we 
would it to be under the 
supervision of the United 
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from 1 
FSO's antiquated’ assembly 


stems from a 1965 licensing 
agreement with the Italian 


Previously the Polish car 
industry has based on 
licensed Fiat designs with the 
production of the 125 and 
Polonez hatchback at FSO 
Warsaw and the Fiat 126 
car at the FSM plant in Bielsko 


is already firmly 
entrenched at more ni0d- 
ern FSM plant, which begins 
production later this year of a 


Eee 


ent 

of the Cinquecento and for 

plant and equipment to mod- 
ernise the FSM plant. 

Last > Fiat to 

the Polish government a 


far. 

and rationalise the Polish auto 
with: 

@ the creation of a holding 

company encompassing the 

operations of FSM and FSO, 

the two state car makers, in 

which Fiat would take the role 

i 7 

@ the building of engine and 

Gearbox plants; 

® a licensing agreement for 


that elements in the Polish 


Mr Jack Smith, GM vice- 
responsi 
US car maker's in for the 
arsaw 
week for talks with st 





Their spttons. however, 
see what levers they ho 
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i of consensus,” said 
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Nations,” he was quoted as | new the the of the Fiat grow to about 400 i ei zi 
Ratio. Cinquecento (500). About at the FSO plant in Warsaw” the end of the decates 7 = © | BOSCO, (51,790) to each ee oT eo eas yon The Queen's Award for 
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Process plant contractors are confident that the latest 
Reuters plans crisis in a history of booms and busts is behind them 


joint venture (“=2= Industry with 22225 


German process panies. 
month, the transaction was a @ Searching for finance. UK 
sharp reminder of the risks companies feel they are at a dis- 


into telecoms ===; changesin 32205 









» SEE 


. [McDonnell . Douglas 
4 = 

#1: | profits climb 

McDonnell Oougias, the US aerospace group, 
posted strong gains in first-quarter profits, 
helped by a sharp increase in jetliner deliv- 
eries and cost-cutting. All three of the groups's 
aerospace businesses contributed.to the 
improvement in net income for the threa 
months to the end of March 31 of $58m or $1.50 
a share against $2m or 5 cents a share the 

previous. year. Page 27 
















By John Hunt in London ald Producer, an cil, provaction e e of the per in the 1960s 
. platform on which already 1970s,” says Hart. 
fontiens ox MGN REUTERS, the international come once a decision had been | made provisions for losses of The solution is to take the 
rT Ic Robert Maxwell dom- | information technology group, is reached. “We are far from that | 70m. search for credit elsewhere. Mr 
Elalnews last week wan | Dolding talks with Thames Water yet.” t ing — Hart is talking seriously to Japa. 






a . stage . Process plant contracting n 
and STC, the British telecommu- Reuters wishes to take full | designing and building every- nese suppliers with readier 
access to 






the launch of the “path- nications group, about the possi- advantage of the newly liberal- | thing from i harma- 5 financing. “To make 
bility of forming a network to ised telacommunications market. ceutical plants to oil rigs and refi By Andrew Baxter in London project work Sour niped: repute: 
transmit Renters financial In the new company Thames jes — been tion, technology and finance,” he 





says. 
Such finance opens the door to 


lines tic | the profit margin is likely to be : : 
The new telecommunications cables could be laid to provide | between 3 and 5 per cent; if  £ bilion (at constant 1885 prices) opportunities in the promising 
s network. i Asia-Pacific region, Faced with 


company would provide a the things the 
lenge to British Telecom and to STC, which was bought late | can end up losing 25 t of = competition there fro: wi 
Mercury, the Cable and Wireless last year by Northern Telecom of | the value of the deal or ware. Expenditure on process plants Scurber of courpeteat indlesnoue 


hardly surprising that 
attention in the syndi- 
cated foan market * 

f focused on the loan 
facility which has been arranged for the new 




















: group. The £150m ($268.5m) three-year facility subsidiary, which are used by technical Despite these risks —- graphi- lant builders, UK contractors 
1 ae WAS over-subscribed two-fold, partly because it i expertise Renters the clients | cally illustrated by Davy's prob: ‘ have a@ competitive weapon in 
iF banks see MGN as profitable. Page to its City clients. and the knowledge of the finan- : ' their relatively balanced range of 

: Expansion i cial information market. technologies. 





Another potentially promising 
market, eastern Europe, poses 
different problems. UK-based 
Groups feel they wil) find it hard 
to make an impact in eastern 
Germany, because Lurgi and 
Uhde, the two best-known Ger- 
man contractors, are owned by 


into other markets, i 
such as Tokyo and New York, The new regime in telecommu- 
would be a logical next step ifa nications has prompted several 
London operation proved a suc- outsiders to enter the market. 
declined Last week 


Spotiight on sterling bonds 
Enthusiasm among borrowers In sterling has 
grown as the UK currency’s position within the 
European exchange rate mechanism has 

“| looked more secure. So far this year £4.9bn 
($8.8bn) of non-government sterling bonds 
have been sold In the international and domes- 






it was 






A for Reuters yes- tility which runs the UK 
terday confirmed that explor- system, had lined up with US 








; ; tory talks had taken place with Sprint, the third-largest US 
tic bond markets, against £5.7bn during the Thames and STC but'said that long-distance carrier, Metallgesellschait and Hoechst, 
whole of 1980. This flow has been supported by | they were still at an early stage provide an alternative both of which intend to invest 





renewed international demand aa overseas and no decision had been taken. distance network in the UK. heavily in the east. 
newly privatised electric- Elsewhere in eastern Europe, 
primarily to provide information ity supply industry is also consid- 
tough goal metropolitan area,” he said British Rail earlier announced 
While Manchester He said that any challenge to plans to Jay cables alongside its 
United’s players pre- BT and Mercury would only tracks. 
pared for their appear- 


. mnge In youterday’s ] . t . Chemica) Engineer- 2 
ague Gup fin I | d A di Contractors Associati the local contractors with which 
| Wembley football ste- or ng on in "Efome office” employment in panies, Trafalgar House and Other deals are in the pipeline. they will have to cooperate in 
the lum) Interna- 





investment institutions have increased portfolio 
exposure to sterling. Page 29 
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‘dium in London the head com] , 
UE - . Managers Amec. The two biggest, Bechtel Humphreys & Glasgow Asian markets. 
oe business hed 8 -. e and other but excluding and Foster Wheeler are of US tional, part of the US company —_Despite its problems, Davy has 
; eren tous m e cos Ss ea employees on UK sites — has ownership and origin, and Hum- Enserch since 1983, and a venera- made as much progress as any of 
: end lem chiet risen from 14,000-15,000 at the low phrey & Glasgow, number three, ble name in UK process plant its rivals in preparing for these 
wearde (ian), chet of point for the i s fortes is US-owned but of UK origin. contracting, is looking at a jomt changes. Where it can, it is mov- 
Bee et over 80 par cant ot | BY John Hunt the mid-1980s to about 22,000, The UK industry is attempting venture in Czech ing detailed design and ; 
ohn ot Lona last , in line with the last boom at the to protect itself from downturns @ Broadening the technology ing work to its Indian affiliate 
ty of Loi ou ‘ited SUN ALLIANCE insurance Sun Alliance wrongly refused to | end of the 1970s. by following a three-pronged base. Davy Powergas, and in February 
rs 's house- pay a £50,000 accident after Im an industry which depends strategy. leading in each case In 1989 John Brown, probably it inaugurated a South Korean 
insurer, will in its his brother-in-law in 1875. crucially on its people skills this tow: collaboration deals or the world’s leading polyethylene joint venture, marrying its pro- 
report and accounts today = At the trial Lord Aldington’s | is a indicator of business acquisitions: plant contractor, bought Cheme- cass technology and man- 
that it has given an in co had been a . The upturn has been @ Gaining access to new mar- tics, a processing special- agement with Shinwa Engineer- 
loan, estimated at 2500,000 “disgracefnl campaign” to force spurred. by increased orders from kets. The most important is con ist, from ICI, and is now loo! ing’s detailed engineering, 
($695,000), to Lord Aldington, its im Alliance to reverse its deci- Sea clients and — until tinental Europe, where acquisi- at another similar deal, says procurement and construction 
former chairman. The loan is to sion over the insurance claim. — from the petrochemi- tions are necessary to compete Allan Gormly, mana, direc- 
- cover the legal costs of his nine- ‘The court was told. Mx Watts { Ca lustry, and by worldwide entrenched local compa- tor. “As a matter deliberate The company’s share price, at 
week libel case against Count " thad cireulated 10,000 copies of a demand for pharmaceutical such as-Technip of France policy, we are starting to increase 1134p is less than half its in 
Nikolai Tolstoy in 1989. pamphlet, written by Count Tol | Plants. and Italy’s Snamprogetti. our portfolio of proprietary pro- July 1989 - but double the fire- 
‘The directors justify the deci- Stoy. attacking an by Adlington's The UK outlook remains Last mouth Amec, the engi- cesses,” he says. sale 65p it reached last Novem- 
sion on the fromnde that the case wae patchy. Earlier this month the neering and property group For every takeover there are ber. Spie-Batignolles, the big 
arose from his duties as the com- record. Association which owns Matthew Hall, dozens of working ts French construction company, 
pany’s chairman. It alleged that as a senior off: | forecast a 14 per cent fall in new announced the FFri10m (£10.8m) that often begin with owns 145 per cent of Davy, ant 
Earlier this month Sun Alli. cer in Austria at the end of the in 1991-98 com- purchase of a20percentstakein contract and develop into close to another 20 per in 
ance reported a 1990 loss of second world war he repatriated | pared with Serete, France's depen- long-term collaboration. “The the hands of three . 
£181m due to claims arising from thousands of Cossacks and anti- | “ But a wave of rationalisation, dent design engineering and we get into pe is tional investors. 
bad weather and the recession. Tito Yuguslavs to the Commu- in ownership and cross- management group. collaboration,” says The increasing cost of 
‘The loan to Lord Aldington is nists knowing they faced torture | border link-ups over the past | Amec was following inthe foot- Hart, H&G's managing director. for contracts and the need to 
repayable if he recovers costs. and death decade have created a much steps of John Brown, Britain’s “Someone like us says to Lurgi share development spending will 
The legal bill has been estimated § At the end of the trial Lord | stronger, more international leading engineering contractor. (of West Germany) “You've got dad continuing consolida- 


yuty chair- Over the past decade, John some technology which we can 
of the Conservative party, Two of the five biggest players Brown has considerably expan- use in the UK, can we work - 
i ded its European - ther?’ ice versa.” 


presence, ni 
plus costs but neither Count | Matthew Hall, ranked numbers bly through its 49 per cent stake ‘fess deals have pat the UK likely that the company’s days as 
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endent 1h Tolstoy nor Mr Watts were able | four and five - are cena. by in Sofresid, the second biggest contractors roughly in the middle an independent contractor are 
the libel action, that to pay that sum. broad-based publicly-quoted French process plant contractor. of the world industry in technol num 
Economics Notebook Bill aims 


A challenging descent from heaven | to ease 
ots i US swaps 


By Our Financial Staff 





Miolsizy in 1980, bet te the futures markets will 
As announced last week, Sir for the in 
Peter Middleton, who is resign- interest rate and currency 
ing 23 permanent secretary of sath i Inter- 
the UK Treasury next month, i Swaps, 2 to the 
will move to the City of Lon- ation. 

don as a director and deputy will 


anes 3s in Bacate: Mie. and swap dealers by 
other éx/ Ke to Mr Mark Brickell, the asso- 
clation’s 


Geoffrey 
Peter’s former deputies, wee Hon of jonal effort in the 


vs 3 t week to 
a ° -Ghuiriman of NatWest Invest- areas of finance and bauking. 
iy ment Sir Douglas Wass, 
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markets. 
Mexico ts also a likely candi- Ate tas Ne Ss exact ome Because no two designs are alike, Toshiba sees the answer to 
miscalculations and Ruropean economic Ate ean countries have also | dealers would be able to diversification in ASIC. From gate arrays through standard cells our 
r stretching A exrreseed in join: | develop new swap moins pried means we can handle your needs at any stage in the 
ae OTE oe he Midland Bank ity, he thought of a bank. — oe eS ee lopment process. Whether youre looking for performance, price 
owed that industry-fanded At last week eed cre Gala ae | aoe: ; or the quickest solution to a problem, ASIC provides the highest 
: integration at all levels. So for value-added products, and Aexibility of 
is aeen i ing eastern and central Europe homan Fights record could the House of aS design, keep your eyes on ASIC. And Toshiba. 





Cage i among In Touch with Tomorrow 
yeethe superiority of a 
» Sal of the National Economic able City, She Soper part Mu- which the former communist ‘in “The State of the Koon, | The bil, which was 2% 
emcee PST" Seni gor sures aOR. © Sums Eve = comparative ere "Landon | foo tihteaseaing re 
favestment record fm mama «ome Tat the seat woes fh Tp Washington last week, the SWIP SEB az £8.05 futures exchanges | and 
ao -fprmperitiveness can be pay Goubt over tbe ability of Mr Jiri Dienstbier was giving Peter Norman | Futures Trading 
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Sale Tilney moves 
to staunch losses 
from UK food side 


By Steve Thompson 


SALE TILNEY, the 
mini-conglomerate whose busl- 
cover the manufacture 
and distribution of engineering 
products, the importing, Pro- 
cessing and distribution of 

: urance broking, 
has moved quickly to staunc! 
the losses from its UK food 
operation. 7 

It has brought in a new head 
for that division, appointing 
Mr Roger Begy to lead the 
foods subsidiary, Peabody 
Foods. 

That subsidiary was almost 
entirely responsible for the 
Sale Tilney group pre-tax 
losses, reported last month, of 
£9.6m for the year ended to 
November 30 1990. It accounted 
for £9.08m, after taking in 
exceptional provisions of 
55.07m. 

Mr Begy's is the first senior 
appointment at Sale Tilney 


made by Mr Andrew 
the company chief executive 
who was appointed in 
last year. He ts viewed as the 
key figure in returning Pea- 
to profitability. . 

A food industry specialist, 

Begy moves to Sale from 


hh managing direc- 
tor of Bestar the food and 


t division, 
Previously he headed a 
major marketing reorganisa- 
tion of British Sugar’s indus- 
trial sugars division, and then 
became executive director of 


sales and marketing at British 


Sugar. 
Other senior management 


pel, formerly finance director 
at Ratners, the high street jew- 
ellery chain, is in the process 
of rebuilding the main board. 





Sage rights issue success 


SAGE GROUP, the 
Newcastle-based computing 
services combine which is 
spending £9.5m to buy 
DacEasy, a US-based account- 
ing software company through 
a combination of £3.5m 
cash and a 1-for-5 rights issue 
at 200p a_ share, said 
that some 96.8 per cent of the 
shares had been taken up 


{> 


x) 


S. 


Castrol 


by existing shareholders. 

DacEasy’s ultimate owner, 
the Insilco Corporation, 
recently filed for protection 
under the provisions of the US 
bankruptcy code, but contrary 
to our report on Friday 
DacBasy itself is not in 
loss. Last year it made a 
$2.15m pre-tax profit on sales 
of $15.5m. 


Headline 
for market 
with £11m 
valuation 


By Michlyo Nakamoto 


HEADLINE Book Publishing is 
coming to (Ot acing of 8:73m 
war a placing : 

shares which will raise about 


including 5.25m shares by the 
- will go towards 
reducing 


group, at the placing price of 
1009 per will 
be £1).1m. 


A WINNING COMBINATION 


. Burham Castrol Chemicals” 
‘ongratulates Foseco (F.S.} 
on winning the coveted Queen’s Award 
for Technological Achievement 1991. 
Foseco (F.S.) Ltd~now part of Burmah 


Chemicals’ 


Metallurgical 


Division—has once again demonstrated 


its 


understanding of customers’ needs. 


technical 


és 


1991 


excellence and clear 


5 BURVAH CASTROL ao 


Fowco International Lxf 265 Long Acre, Nechetls, Sermingham, 87 SIR Tel: 025-327 (91 Fax: 021-328 4236 


The notke rt saued ia comphance with the requirements of the Council of The labernahowal 
‘Stock Exchange of the Unuled Kingdom onl the Regubbc of Ireland Linuied (The Stock 


BOOK PUBLISHING PLC 


‘erorpeeted aml eepiotarest x England seal Vision 
‘under the Companies Act (09a S080Tz31 


Phaci 


by 
NM Rothschild & Sena Limited 
of 5,733,440 Ordinary Shares of 10p exch at 100p per Ordinary Share 


SHARE CAPITAL 


of 10p each 


The Ordinary Shares of 10p cach, which have been conditionally placed, 
wll rank purr puss in all respects with the existing Ordinary Shares of Headline 
Book Publishing PLC including the right to receive all dividends or other 


disinbutions hereafter declared, 


made or paid on the Ordinary Shares af 10p each 


of Headline Book Publishing PLC by reference fo a record date after deatienss in the 
‘Ordinary Shares uf Headlove Book Publishing PLC have commenced. 
Headline Baok Publishing FLC 16 a publisher of books in both hardback 


and paperback, 


in accordance with the Rules and Regulations of the Council of The Stock 


Exchange, N M Rothschild & Sons Limited has arranged that County 


NatWest 


Wood Mackenzie & Co, Limited condibonally place the 5.733.440 Ordinary Shares 
Publishing 


of 10p cach in Headline Book 


Pic. 


Copies of the Listing Particulars of the Company are included in the 
Companies Frche Service available from The Stock Exchange and may be collected 
during usual business hours {Saturdays and Bank Holidays excepted) up to and 
including 24th April, 199% from the Company Announcements Office, The Stock 

40-50 Finsbury Square. London ECZA 1DD and up fo and incheding 


Sed May, 191 from: 


Headhne Book Publishing PLC, 
Headline Hause, 79 Great Titchfield Street, London WiP7N. 


NM Rothschild & Sons Limited, 
New Court, 

St Swathin's Lane. 

Landon ECAP 4DU. 





County NatWest Wood 
Mackenaic & Co. Limited. 











A fixture that sets even tougher goals 


Manchester United prepares for its stock m 


HILE Manchester 
United’s players pre- 

pared for their 
appearance in yesterday's 
final 


Rumbelows 


City 
seek support for Manchester 
United ple’s flotation next 


month. 

He was expecting a mixed 
reception, not surprisingly 
when Tottenham Hotspur, the 
only football club on the main 
market, has its shares 

pending refinancing 


debt, United bas cash. 
e ronenber lost a lot of 
money versifying into 
thing, United swears it will 
stick to what it knows. 





aes 


arket kick off. Jane Fuller reports 


ee 


Martin Edwards: United’s chief executive and holder of some 50 per cent of the shares 


full-time and looks more like a 
sober northern businessman 
than a footballer manqué: not 
era tan and tendency to call 
‘women “sweetheart”. 

His conservative demeanor 
should heip with a saie of 
shares that aims to raise about 
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paying off the debt run up to 
build his stake. About £7m 
through thn sole of now shares 
new 

The expected value placed 
on United is way ahead of the 
attached to the 

tive 1989 takeover offer by 
Michael Knighton, a 
Mr Edwards said the new 


had addi- 
available to com- 


i 


pre-tax loss of £3.1m by spend- 
ing on players. This year, 
which ends on July 3i, profit 

and fees is 


between £500,000 and £800,000 
coming off for transfers. Mr 
#dwards reckoued about a 
third of the £5.5m could be 


league games and the first 
round only of domestic cup 
competitions. pre-tax fig- 
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erning transfers. 

Mr Edwards said Unit 
would try to limit the ex 
of team building by 
nets two 5 or a 

i seasons 

success, he could also relate 
the investment to considerable 

It all sounds hunky dory, but 

uncertainty of such runs is 

reflected in their exclusion 
from core profit. And to pres- 
ent a steadier picture, Mr 
Rdwards draws attention to 
the less glamorous revenue 
from catering and souvenirs. 

For the sport’s sake, the 
hope is that United will at long 
last show that football can be,a 
sound investment, laying to 
rest some of the ghosts raised 
by Tottenham. 





loan, the o1 deal was 
financed by tar, Pru- 
dential Bache, Wolfgang 
fon and by Dit ‘Wingate ros 
. ss own 

& Realis- 























SWDERANVESTOR TARGET SECTOR VALUE COMMENT: 
Generat Re (US) Royal RE (UK) Reinsurance est £100m Continues UK 
withdrawal from 
sector 
Hewlett-Packard (US)! Joint venture Computers wa HP takes 28 
Hindustan Computers Per cent stake 
{India) 
Tate & Lyle (nO Bundaberg Sugar Sugar 2142m Tate increases 
(Australia) Production bid 10 per cent 
ELVA (aly) Cookson Plibrico Furnace linings £23.7m Major part 
International (UK) ot... 
Cookson (UK) Metacon (Switzerland) Steel casting wa «». Cookson 
reshuffle 
Vesuvius Halla Unit of Sanac (Italy) Slide gates wa Another Cookson 
(uiittaly) move 
Haima (UK) Tradinco instrumenten Electronic £2.6m Complements: 
Apparaten (Holland) instruments existing 
interests 
Nestie (Switz/BSN Joint venture Food n/a Duo want stake 
(France) in Cokoladovny 
Trelleborg (Sweden) Unii of Monarch (US) Solid nla Trelleborg 
industrial says it’s a 
tyres worid's biggest 
Unit of Orbitaplast Polyethylene wa East German 
‘Wienarberger (Austria) (Germany) pipes ad 





‘Source: FT Mergers & Acquisitions Intemational 





US$100,000,000 
MARINE MIDLAND BANKS, INC 


FLOATING RATE 
SUBORDINATED CAPITAL NOTES 
due 1999 


For the three months 2nd April 1991 to22nd July 
1991 the Note will carry an interest Rate of 6 %« per 
cent per annum witha Coupon amount of US$162.73 
per US$I0,000. Interest payment date 22nd July 1991. 


HONGKONGBANK LONDON LIMITED 
INTEREST DETERMINATION AGENT 








BASE LENDING RATES 











% % % 
ABN Bak. 12 Come Bk.of Landen Pe 12 ‘McDousell Doagias' BR 
Iaend| —— 2 Cooperstive Bask... 12 Midead Back 12 
on a % 
ereimeraacon ene Kowal... 
asbacher. 2B BakPlc_.. 12 casos ze 
84 Merion bank a pale era #, Northert Baek Ltd... 12 
Baroda. Equatorial | cote Ryloedit Mortage Bank . 
Basco Bilbao’ ae Exeter Bask Lintied__ 12h Proviacial Bask PLO... #? 
BakCredt& Caen. 12 Fisaocial & Ges. Bank. 12 Baklid.. 13) 
BSakofQps 12 First Ration! Bank Pk, 5 Royal Bk of Scottasd . 12 
Bankofirtand.. 12 © Robert: 20. 12 OO Sethe WilkewSas 12 
Bank of iedla 2 Robert Fraser & Ptars.. 2b \Coartered._. 12 
BankofScutled. 12 Ghobak_ 12 TSB eeecoretresereemnne 12 
Sagebedeld. 12 eGmesiea._._-. 2 RB 
Barkys Bak... 12 @Hasbrs Sank. 12 @ Veited Bot Keeait__. 12 
BesdusarkBak 12 HamptireTnstPie.. 134 i Bb 
Er BhofMidEat_ 32 Heritahle & Gon fev Bak. 12 sity Trost Baak Pie. 12 
“Ghiktin. i Cita | Nementog mB 
O Chortrtore Bak 12 Hoagknng &: -2 Lid 2 
Gyiececian— 2 “ike Gb 9 Nene @ iid Tae 
Chpdeatals Bank pF MegrajBaklid._. 12  Barkieg & Secaritles Honses 


3 to May 20, 1891 
‘sive, the sum of U.S. $180.07 willbe 





FLASH LIMITED SERIES A 
U.S. $33,340,000 
Secured Floating Rate Notes 
Due 1992 


In accordance with the conditions 
ofthe notes, notice is hereby given 
that for the six-month period 
April 1991 to 2ist October 


22nd 
1991, 
(182 days) the notes will carry an 
interest rate of 6.54813% p.a. 


THE SANWA BANK LIMITED 
Agent Bank 
















tract catering businesses. The 
acquisition of Rowland will 
increase Gardner’s contracts to 
Rot wiland over 1,000 
co ite clients aoa 
Shell, ICI and Coles Myers. 
ero aoe a 
Art Gallery of New South 


Gardner has made rapid 
strides Jn Soeeata'e eontract 
.tial entry in 1988, when it 
bought Imperial Food Services 





Jenbacher has 29.9% of Telfos » 


An extraordinary general 
meeting of Telfos, the troubled 


railway company, 
has the subscription 
for 123m shares by Jenbacher 
Werke. 

The takes. the stake 
held by the Austrian maker of 
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Dr Bernhard Ebner are to join 
the Telfos toa as Jenbacher’s 
+ AS Planned, following the 
completion capital injec- 
tion, Mr Stephen Cockburn is 
Stepping down as chairman 
and a director and Mr Douglas 
Morton has been invited to act 
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Ty n interest rata of 64% 


per annum. On 23rd October, 1991 interest of U.S, $399.95 will ba 
due per U.S, $10,000 Note against Coupon No. 19. 
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Tha Fiscal Agent 
KREDIETBANK 


SA. LUXEMBOURGEOISE 


formerly 
Die Erste dsterreichische Spar-Casse 
Agent Bank 
ROYAL BANK OF CANADA 
EUROPE LIMITED 


First Austrian Bank 
(Esmablshed rs Austria with Kinin labia in 9) 
U.S. $40,000,000 
WELL DID YOU JUDGE THE MARKET? 


Subordinated Floating Rate Notes Due 1992 
Notice Is heraby given pursuant to the Tarms and Conditions of 
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NOTIGE OF TWELFTH PARTIAL REDEMPTION 
The Kingdom of Denmark 
Issue of US$ 250,000,000 125.4% Notes due February 


issued as the Initial Tranche 
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Hafnia Holdings (UK) 
Rate Notes due 2000 
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Pursuant to 
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additional 
Amount of 12% % Notes remaining outstanding: US$ 2,000,000 


Luxembourg, April 22, 1991 
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‘The relevant interest payment date will 


Rate of Interest has been fixed at 
beJuly 18, 1991, 
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Net earnings rose 25 per cent 


to $15.9m, or 25 cents per 
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COMPANIES AND FINANCE 


cDonnell Douglas profits take off 


Karen Zagor in New York 


England. Number 2087152) 


introduction to the 


ue Apnil 24, 1996 
evaluate and exploh olf and gas resources principatly in : 


ry Square, London EC2A 1DD 


‘The Stock Exchange ‘oniy 
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nish oil refiner buys rival 
CORPORATE BROKING SERVICES LIMITED 


from Elf Aquitaine for Pta38bn 


By Peter Bruce in Madrid 
redeemable on or atter April 24, 1995, The 


syafiable fram The Stock Exchange. 
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FannieMae 
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‘Services Limited, whioh is 3 member of The Securities Association, in 
obtained during normal business hours 


Share Capital 
in ordinary shares of £1.00each — £13,341,381 


to time) on or atter the I 


of the pnncipal amount redeemed plus accrued interest 
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April 24, 1998 are 


debentures are redeemabie in whole or in part at 


Series SM-1998-D Cusip No. 313586 X33 


Callable on or after April 24, 1995 


Price 99.9375% 


be renamed GLOBE PETROLEUM Pic) 


Interest payable on October 24, 1991 and semiannually thereafter. 
Debentures wtil be available in Book-Entry torm only 
3900 Wisconsin Avenue, N.W., Washington, D.C. 20016 

Thus announcement appears 38 a matter of record only This announcement is 


There wilt be no definitive securities offered. 
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UK GILTS US MONEY AND CREDIT . z ° a zafac 1 
oy eye e e : 2: : : a sig Is 
Possibility of big issues casts a pall |Traders confused by mixe nails: 
: . : : : more than $3bn-worth 2 torts - 
THE possibility of e 7 - median City forecast of around February, as opposed to 9% per | THE STORY in the US bend _W_ night ago. There was even 
amonnts of gilt issues over the UK gilts yields Sim. cent in Japhary; and all the | markets last week was all "__US MONEY MARKET RATES (%) some talk of a revival in "jonk. 
next year a shadow over Festated at par (%) These figures had econo- signs are that the rate will | about what did not happen. — = imt ase Reet aos bond” issuey, 38 @ ebunks,, 
the market for UK government 419 mists reaching for history come down more as the year | ‘Ten days ago, traders were Td from RJR Nabisco, the,. 
bonds last week. ie aie to examine the chances progresses. two sets of rela- 20 tobacco and food combine 
The pall was particularly of the t match- The chief worry for the mar- { tively benign inflation data, in no iss pri 
perverse in view of large doses ing in intensity the one in ket, however, is that the public ion ie 
of gloomy news on the reces- 1980-81 when the sector borrowing requirement mw 3a 
sion front — which at other 10.5 trough decline in output for the current financial 18538 
times would almost certainly per cent. Until will tuxn out to be much more 
bave lifted the market. week, many economists than the ? 
In the event, gilts at the Gilt traders are alread Tw 7 
end of the market lost ground 10.0 =. 
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by more than half a point on 
the week, with shorter gilts s 
staying at roughly the same F : col 
Price, The 10 per cent Treasury Sm re rapidly. 
2008 closed Friday ing in a 18 ee, 2 amount gilt month a level of supply | the market for 
on at . Sources: Securities - open : 
compared with 93% the previ- hanging over the market, news 9 which push prices down. earlier than usual, falls on Thursday and recession is elther over or 15 
ous week. The yield was © The government amounced of this kind might be a cause Some of the fears were | draining reserves from the , the yield on the 30-year just about to end”. chet 
up from 9.79 per cent ta the bi, fall in manufactur- for ion in bond mar- figures last week | banking system. 2 ‘Treasury had They go on to argue 
9.87 per cent. The shorter dated ing output for three years. This kets. showing that the borrowing That was inter- 8.25 per “there is little reason belewe 
10 per cent bond maturing in i ‘6 per cant in Feb- The gloomy indications pro- in March, the last | preted as a signal that any Signals from the corporate that the Fed will ease mone 
1994 closed at 99%, the same as ruary com with January vide every sign that the annual month of the financial speculation about a further sector are, at best, The tary policy further — in fact, 
a week previously, to yield and now estimate rate of retail price inflation, 82 bn, the highest fig- } rate reduction was off the t reporting season, for this point in time, any easing 
10.25 per cent. year-on-year fall is about 9 per er cant lest month. may come ure since the ‘first of monetary policy would prob- 
Three sets of economic data cent, an increase of per- by more than the Trea- Although the last month of ingly, bond. fell three months of the year, when ably be a mistake by the mone- 
at the end of the week argued centage point on earlier in the sury’s forecast rate over the the year a , and the yield on the Gulf, “Were Con- tary policy. 
strongly for the UK recession 4 next few months. high number for borrowing, | “benchmark” long bond the co! Britain's James Capel, by 
turning out longer and bleaker @ Fears of a credit crunch It would easily hit 3 per cent the figure could presage the | descended to 3.24 per cent, ment. Although numerous contrast, is less emphatic. 
than had been forecast. were aroused by - by the end of the » 28 start of high borrowing totais with per at have they chances of another Fed ease 
@ The UK jobless total passed ing that bank lending in March opposed to the jal projec- over the next few months as | the end of the previous view the months ahead with are certainly not zero if infla- 
fhe aan mark in oe in aoe eeget tie Ben of Eneland ee ee ee mete ceo ane been Wee ee cee back this up ls flimsy. e Ban eee ain 
mont crease on 15 course, assumes a come — bo up _ 
record. That leaves open the announced that and reduction in the annnal rate of aspects being linked to the | - suggested that the Fed had April, moreover, will be the or slow, but it will clearly take 
possibility that the total out of building Jend- rise in wages. decided against any further first month this year to reflect at least another month . . . 
work will climb to am by the ing totalled just £700m last | The annual rise across the action before its next - the “post-Gulf environment”, further clarification,” its ana 
end of next year. month, a fraction of the economy was 9% per cent in Peter Marsh setting Open Maricet Commit: and data for this period will Iyats say. pare 
5 meeting -May. only arrive in early May. developments 
‘Coming an top of the recent So it is scarcely interest rate front proved a end of the non. 7 
SWEDISH BONDS speculation about policy divi- that views on the rate at vain hope, there is still activity in grade market 
Hi 1 f hi 2 Id: sions within the Federal the economy niey recover in the corporate bond segmens Pr a extra risk’ 
VY Reserve Board, dealers - an e future scenario for cording estima’ extra, 
€a supp y Oo paper pus es up yie S Gluded tha? there might be = sround $6.5bn-worth of new a eee ee ey 
7 i: more than a of truth in Wall Street brokers, Donald- non-convertible issues wise . 
A HEAVY supply of paper in yields rose from 11.45 per cent 1990-1991 is now estimated to cies, in which the dollar has @ | ine rumours. So by the end of son, Lufkin & Jenrette, for brought to the market last Nikki Tai 
the Swedish government bond to 11.64 per cent last week. run to SKris.5bn, a sizeable 25 per cent the week, and after some sharp example, suggest t week, compared with little ait 
market pushed yields up about However, the market’s weak- jump from the government's Such a change would push 
15 basis points last week, ness follows a sustained rally January estimate of SKrzbn. bond yields down, dealers say, 
ahead of another large debt recent months, which traders are concerned and u FY/AIBD INTERNATIONAL BOND SERVICE 
auction today. ushed yields down from a_ that the ruling Social Demo- a . The re aT Tae 
A SKErSbn issue of 11-year Bish of 18% per cent. cratic party may move to atively high level of yields in Youd pect SasKa 2 IZ 7 
government bonds will be sold Lower than expected rev- e public spending to Sweden currently includes a Dm a = 
at tbe monthly auction, mark- enues, as a result of economic counter its current political risk premium, because the cur- bs 3 
ing a farther in the recession, account for the unpopularity. With the Sep- rency has been. Thy 
level of government del . increased level of debt issu- tember election now on the in the past, according to Mr > ¢ ~* 
auctions have been for according to Mr William horizon, recent polls give the Karim Basta, senior analyst at iat 3 a 
around SKr4bn, Ledward, European economist Social Democrats 30 per Merrill Lynch. al ‘i = 
last at Nomura Research. cent of the votes. Any such — Linkage to the Ecu would be 0 iss wy 4 
Dealers are now speculating In_addition, the government policy considered a stabilising factor, » i : 
that mont will been adjusting the profile further weakness for the bond as well as representing a posi- bd “ 8 
soon of its debt by foreign tive step in the development of a ~s a emis 
In addition, the Swedish debt back In the longer term, 7 relationship with the we ies a & = 
issues of six foreign currency debt, then there are positive signs for the Economic Commu- 0 op 3 + 
and 12month T-bills totalling iss ic bonds. For market. nity, which the country has av a) = 
SKr7bn, which added to the example, last week Sweden There Is plans to join. i i zt ey 
surplus of paper. anno a tender offer tion that, either before the In i - 3 * 
The Swedish bond market, to buy back over $Zbn in election but more ance of payments data and 7s 3 # 
with imgs of SKr86é7bn Eurodollar bonds and Yankee in the year the kro- tions of 4 per cent to 5 +0 ~% 
Sicinding pis, is onan bo nor be linked to the Enro- per cent inflai in are 0 * 
foreign investors, but On Tuesday, the Swedish pean currency unit within a likely to support the bond mar- # 
must be held by designated government will present its narrow band. : into # 
Swedish insti Tevised budget for the financial Currently, the kronor is . rs g 
Ten-year government bond year 1991-1992. The deficit for Be % 
an 
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This announcement appears as a matter of record only. 
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KOLON INDUSTRIES. INC. 


(Incorporated in the Republic of Korea with limited liability) 
U.S.$28,500,000 
4% Convertible Bonds Due 2005 
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J. Henry Schroder Wagg & Co. Limited Dongsuh Securities Co., Ltd. 
Goldman Sachs international Limited Merrill Lynch Intemational Limited 
KDB International (London) Limited 
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Barclays de Zoete Wedd Limited Baring Brothers & Co., Limited 08 ae : 3 
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Bayerische Vereinsbank Daewoo Securities Co., Ltd. aa Maree 3 

Daiwa Europe Limited Deutsche Bank Capital Markets Limited aE a 
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Jardine Fleming International Inc. KEB International Limited 
Salomon Brothers International Limited 
Ssangyong Investment & Securities Co., Ltd. 


UBS Phillips & Drew Securities Limited 


Kleinwort Benson Limited 

Société Général 

Tong Yang Securities Co., Ltd. 
Yamaichi international (Europe) Limited 
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SYNDICATED LOANS 


Attention focuses on 


the MGN 


AS Mr Robert Maxwell 
dominated the headlines last 
week with the launch of the 
‘pathfinder prospectus” ir 
Mirror Group Newspapers’ flo- 
tation, it was i 

that attention in the syndi- 
cated loan market focused on 


the loan facility which has . 


bden arranged for the new 


Q ‘The £150m three- 


was well-received and was 


i ; 
£100m due after three years. 
Barclays, which is the book- 
romner and one € 
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flotation 


banks prefer signing up for 
amortised loans rather than 
“bullet loans” where the 
money at the 
ne Of Fhe teem, 

e interest margin is 75 
basis points over the London 
interbank offered rate 
commitment fee is 37% basis 
Points. The frontend fees are 
10 basis points if the lender 
commits £10m, 15 basis points 
on £15m and 20 basis points on 


However, as the arrangers 
wanted the loan to be syndi- 
cated as quickly as 
they wooed banks with 
basta. point“ fee” which 
‘was to front-end fee 
on condition that banks were 
committed by the beginning of 
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Cater Allen quits market 


dy Sara Webb 


GATER Allen Holdings, the UK 
nancial services and broking 
up, has closed down its 
t-edged. market-making divi- 
0. 
+4t joins a list of houses 
that have out of the 
ts market since Big Bang in 
as a result of over-capac- 


“Mr James , chairman 
of Cater Allen, there were 





INTERNATIONAL CAPITAL MARKETS 


INTERNATIONAL BONDS 


Renewed demand encourages borrowers in sterling 


attractive than under 10-years. 


House's 10% per cent £100m yea 
For example, Halifax Building 


one of few consistent peaked at 340 basis points over Overall, the prospects for Society's six-year paper yields 
tures of the international bond sterling paper by European last week tapped this ready gilts towards the end of last com in ster- 50 basis points over UK gilts 
market this year. So far this in 3 year and has now narrowed to ling appear favourable. Since whereas its bonds maturing 
year of non European investors have Moreover, fears that the UK 270 basis ts. many com! are finding it 2014 yield 180 basis its over 
g bonds have been sold Ec the dura- Reon rare fund: In the new issues market, it bard to raise ‘itted funds ts. 
in the international tion of their exposure from will cor- is perhaps tboth from banks - themselves In addition, fewer corporate 
tic bond markets, against to maturities porate borrowers out of the National Westminster and _ short of sterling capital as last treasurers are willing to lock 
£5.7bn during the whole of between five years and 10 ae have been ANZ could place pee in fe total week's issues — a in at current interest ates for 
ivestment institn- of 10-year sul i paper receptive sterling bond market 20 years or more now that ster- 
This flow of new issues has This has been matched by tions are in the same week. The cost of could be important. ling is in the ERM. In the lon- 
been supported by renewed among UK institu- for value in non-government or capital to the banks was bi ia The question facing corpo- ger-term. ERM disciplines 
int and as ional investors with the lon- supranational bonds. (225 basis points over gilts tate treasurers is choosing the con’ of 
seas investment institutions ger end of the sterling yield ‘There is an increasing body ANZ), but such paper can now correct maturity and timing interest rates and 
have a expo- curve. The UK government’s of opinion that the yield spread be sold in the mainstream of for new issues. Without the full result in lower ster! bond 
sure to sterling. Enthusias fonding programme is over- of corporate bonds over sover- the market. support of UK investment 
bas grown as the UK curren- hanging the longer end of the eign paper is no longer an Indeed, far from fearing institutions for long-dated locking int 
cy’s position within the Euro- gilts market, against which accurate reflection of addi- “crowding out”, many analysts bonds, the cost of i year funding with gilts yield 
pean exchange rate mechanism &urosterling bonds are priced. tional credit risk — there are regard the return of the UK debenture issues may be puni- ing a little over 10 per 
has looked more secure. Hence there has been acon- bargains to be found. government to the bond mar- tive. The long end of the mar- may seem more ive. UK 
In recent weeks this process vergence of demand from UK This has already been ket as a positive development ket also faces most competition interest rates may not fall 
of sterling stock building has and overseas investors at reflected ina narrowing of cor- for corporate borrowers in ster- from the anticipated flood of much further this year and 
‘een accelerated by the weak- between five years and 10 porate yield spreads in the sec- ling. The ot government paper. may even rise again next year. 
ness of the D-Mark on the for- years. Borrowers including ondary market. For example, programme has attracted Yield spreads at the longer os 
eign exchange market. Fears of Sears, Ni Westminster the yield spread on Trafalgar the maturities are already less Simon London 
NEW INTERNATIONAL BOND ISSUES 
Amount lite / 
ie no Ay. Coupon Book runner Offer viel ‘Ammount aisuirty Av. life Coupon Book runner Offer yield 
US DOLLARS Altus  Feancet 10 zn - oe ae UBS e472 
aac eo ae ee ee tars 
Credit Saison Co.(cl#t 150 1988 5 fly 100 Nomura Int 4500 City of Gopenhagen(o}t 10 ant : 62 10th 623 
Swedish Nat 400 1997 6 8h 99.845 Nomura int 6.534 
Sumitomo Metal Mining’ 900 1906 § “ a, Daiwa Exrope asa 4500 URE 
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U.S. $125,000,000 
PT Astra International 


(Incorporated with limited liability in Indonesia) 


6% Convertible Bonds Due 2006 


MORGAN STANLEY INTERNATIONAL 


BARING BROTHERS & CO. 
INTERNATIONAL FINANCE CORPORATION 
SALOMON BROTHERS INTERNATIONAL 


ABN AMRO 


BARCLAYS DE ZOETE WEDD 


DAIWA EUROPE 
Limited 


JARDINE FLEMING INTERNATIONAL INC. 


i éCo. 
J. HENRY SCHRODER WAGG 


March, 1991 


CREDIT S UISSE FIRS: I BOSTON 
NOMURA INTERNATIONAL 


BANQUE INDOSUEZ 

CHASE MANHATTAN ASIA 
GOLDMAN SACHS INTERNATIONAL 
MERRILL LYNCH INTERNATIONAL 
SOCIETE GENERALE ASIA 





March, 1991 


A/S Norske Shell 


US $300,000,000 
Facility 


Joint Arrangers 
Banque Indosuez Barclays Syndications 
Den norske Bank AS Rabobank Nederland 
The Bank of New York Capital Markets Limited 


Underwriters 
Barclays Bank PLC 
Rabobank Nederland 


Banque Indosuez 
Den norske Bank AS 
The Bank of New York 


Senior Lead Managers 
Rabobank Nederland 
Banque Indosuez 
Citibank, N.A. 
Den Danske Bank 
NMB Bank 


Barclays Bank PLC 

Crédit Lyonnais 

Banque Nationale de Paris Norge. A/S 

Credit Suisse 

Den norske Bank AS 

The Bank of New York The Dai-Ichi Kangyo Bank, Limited 

The Mitsubishi Bank, Limited Union Bank of Switzerland 
Westdeutsche Landesbank Girozentrale 


Lead Managers 

De Nationale Investeringsbank N.V. 
Republic National Bank of New York, London Branch 
The Daiwa Bank, Limited 


Chemical Bank 
Girozentrale Vienna, tondon Branch 
Société Générale 


The Sumitomo Bank, Limited 


Facility Bank 
Den norske Bank AS 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


MONEY MARKETS 


Political risks 
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that time Mr Norman Lamont 
said it was, his long term 


period when sterling could 
become vulnerable 
SK. 


te political 
Local government 
élections take place in England 
and Wales next week, amid 
expectations that the results 
will influence the timing of a 
general election. 


If Conservative candidates 
@o well locally it will increase 
speculation about a June 
election. Mr Jobn Smith, the 
shadow chancellor has tried 
hard to dispel the idea that 
Labour is the party of 
devaluation, but foreign 

likely to remain 


return to power 
Conaervatives unlik ely to 
provoke a surge in 
value of the pound, which 
tends to leave most of the risk 
on the downside at present. 
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companies read the 
FT. If you want to 
reach this important 
audience by 
advertising, call 
Patricia Surridge on 
O71 873 3426 or fax 
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directors and managers who read the FT daily. If 
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